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Slowdown in Japanese Investment in Europe 
Assessed 


93EN0478 Rotterdam NRC HANDELSBLAD in Dutch 
28 Apr 93 pp 17-18 


{Article by Ferry Versteeg, including interview with 
Tomohiko Kobayashi, Japan's ambassador to the EC, in 
Brussels; date not given: “Japanese Conquest of the Old 
Continent Slowing Down™] 


[Text] Japan's invasion is faltering. Takeovers and 
investments in Europe are declining. The question is 
whether this regression 1s cyclical or whether the over- 
seas ambitions of the Japanese are sated. According to 
Ambassador Kobayashi, Japanese investments will soon 
pick up again. 


Less than two years ago, in a warning about the “Japa- 
nese challenge,” French Prime Minister Edith Cresson 
stated: “The strategy of the Japanese is aimed at con- 
quering the world. They have finished the job in the 
United States and now they want to conquer Europe.” 
Around the same time, the newspaper, BUSINESS 
WEEK, noted: “The illustrious fortress Europe is 
Starting to resemble Swiss cheese. Japanese investors 
flew in, rapidly took European hurdles, and by April 
1991 they had already sunk $55 million in enterprises— 
from Manchester to Milan.” At the time, Kenichi 
Ohmao, management guru and head of McKinsey in 
Japan, already predicted that Japanese investments in 
Europe would shoot forward in “quantum leaps.” 
“Between 1985 and 1990, Japan invested heavily in the 
United States,” he said. “That will continue, but over the 
next five years the emphasis will shift to Europe.” 


Well, things can change, very quickly even. Because last 
month, the new annual report of the Japan External 
Trade Organization (JETRO) showed that Japanese 
investments in Europe are declining at a remarkable 
rate. While during the top year of 1989 Japanese firms 
opened 12! new production branches in Europe, there 
were 56 in 1991 and only 27 in 1992. In addition, 
according to JETRO, last year 20 Japanese firms pulled 
out of Europe, while 32 per cent of the Japanese firms on 
the Old Continent now believe that they will invest less 
than they had originally budgeted. 


At least equally far-reaching but less easily quantifiable 
is the massive withdrawal of Japan's long-term capital 
which flooded the world and particularly Europe during 
the light-hearted eighties. Between 1986 and 1990, Japan 
annually exported a flood of $130 billion and Japanese 
banks and stockbrokers annexed mayor parts of the 
European financial markets with flying colors. But the 
subsequent crash of the Tokyo stock market and the 
falling real estate prices robbed the Japanese stocxbro- 
kers of their main profit flow and undermined the capital 
base of the mayor banks. “You know,” said a Japanese 
banker, “this is not a very good time to write about us.” 


No wonder. In recent months, in Zunch alone Ryoko 
Securities, Yamatane Securities and Chuo Banking had 
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to pack their bags. while in London the famous Nomura 
put one-fifth of its personnel on the street. Even though 
the huge Bank of Tokyo recently opened new offices in 
Vierna and Moscow. 


The big question remains: 1s Japanese activity in Europe 
being hampered only temporary under the pressure of 
the European and Japanese recessions’ Or has Japan's 
commercial and technological advance reached its satu- 
ration point and will Tokyo have to expect to deal 
permanently with moderate growth figures and mod- 
erate overseas ambitions” These are certainly not insig- 
nificant questions for the Netherlands. As a matter of 
fact, after Great Britain the Netherlands tend: to carry 
off most of the Japanese investments, even though the 
estimates differ spectacularly. Thus. last year the Amer- 
ican Commerce Department mentioned cumulative Jap- 
anese investments in the Netherlands worth $1 4 billion, 
or 21.2 percent of total Japanese investments in Europe 

The figures of the Japanese Ministry of Finance, how- 
ever, are about $2 billion lower, while the Ministry of 
Economic Affairs in The Hague tends to divide the 
Japanese estimate by a factor of two. After all, for fiscal 
reasons quite a bit of Japanese moncy 1s only nominally 
invested in the Netherlands and then immediately chan- 
neled to other countries. 


Rene Buck, a consultant from Nimegen who assists 
Japanese firms in getting established in Europe. claritied 
“When a Japanese company opens a factory in Scotland 
via a holding company in the Netherlands. you get a 
financial Japan-Netherlands-Scotland current But the 
productive current goes directly from Japan to Scot- 
land.” 


Nevertheless, it 1s more or less a fact that about 343 
industrial, commercial and financial companies trom 
Japan are currently active in the Netherlands, providing 
jobs directly for approxmmately 15.000 people and tor at 
least an equal number indirectly Not to mention the 
significant influence and cxample being provided by 
Japanese commercial organization and culture 


Is all of that hanging in the baiance’ “Definitely not,” 
said a determined Tomohiko Kobayashi. Japan's ambas. 
sador to the European Community in his office high 
above the Bank of Japan's branch in Brussels. “We 
expect that the Japanese economy will recover during the 
second part of this year. As a result, our foreign invest- 
ments will once again become altractive, albert not at the 
same rate as they were during the exceptional cighties. At 
that time there was a one time competition to become 
established in the community prior to Europe “92” 


Hence, according to Ambassador Kobayashi, the current 
Stagnation of sapanese investments has nothing to do 
with Japanese dislike of Europe, but has everything to do 
with the fact that the Japanese enterprises interested in 
establishing themselves in the EC have already done so 
About 3,000 of them in all. “Because of the recession in 
Europe, the production capacity of Japanese companies 
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is momentarily more than adequate,” added the dip- 
lomat. “At the same time foreign investments have 
become more expensive due to the bursting of the 
Japanese soap bubble economy and the higher interest 
rates in Tokyo.” 


Meanwhile, quite a number of Japanese enterprises are 
taking advantage of the econom : h:ad wind and of the 
advent of Europe "92 to restructure their European 
activities, to better gear them toward one another and 
thus make them more efficient. Such as Toshiba where at 
their European hadquarters in London they are currently 
looking at how the activities of their 37 branches in |! 
European countries, which often seriously overlap, could 
be rationalized. “As long as sales were going up there was 
no fuss when separate Toshiba companies employed 
their own staff for such matters as advertising,” said a 
Toshiba spokesperson in London. “But with the advent 
of the recession, the need for restructuring is unavoid- 
able.” Recently, a first step involved the integration of 
PC sales activities on the smaller markets of Belgium and 
the Netherlands. 


According to Japanese EC Ambassador Kobayashi, the 
fact that the rate of Japanese investments in Europe will 
be less of a boom than in the eighties is due just as much 
to the power of attraction of Asia. While during the 
period 1986-1991, 47 percent of the $270 billion in 
Japanese foreign investments went to the United States 
and 21 percent to Western Europe, the diplomat antici- 
pates that things wil! turn out differently during the 
remainder of the nineties. “I expect that our investments 
in Asia will grow more rapidly than those in the United 
States and Europe. Which is logical, because the Asian 
economies are among the fastest growing in the world. 
Last year, China achieved a growth of | 2 percent and the 
remainder of non-Japanese Asia 6 to 9 percent. It looks 
as if this rate will be maintained over the next few years 
and this makes investments in these areas obviously very 
attractive for us.” 


A recent study, carned out jointly by the Nomura and 
Misubishi Research Institutes, confirms this observation 
and mentions two additional causes. The first involves 
profitability. While during the eighties on.' 20 percent of 
all Japanese investments in the United States produced a 
profit within two years, this was true for 80 percent of 
them in Asia. In addition, it is becoming increasingly 
attractive for Japanese firms to serve Japanese consumer 
goods markets from neighboring Asian countries where 
the wages are lower. This first involved countries such as 
Taiwan and South Korea, but these days Japanese inves- 
tors are throwing themselves eagerly onto a new genera- 
tion of low wage countries: Malaysia, Indonesia, Thai- 
land, and recently also Vietnam and China. An 
additional advantage, of course, is the fact that import 
goods, with labels from such companies as Sony and 
Panasonic, have no problems at all entering the Japanese 
market which is usually difficult to break into. 


In addition to this “Asian competition,” does the con- 
tinuing unceriainty about “Maastricht” also put a 
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damper on Japan's commercial involvement in Europe” 
“I do not believe that there is a direct impact,” said 
Japan's EC Ambassador Kobayashi. “We view the 
uncertainty in present-day Europe as a natural phenom- 
enon in the course of a process toward complete unity. It 
remains quite a job to unify so many countnes with so 
many different cultures and capacities. But even though 
some Danes and Bnits have problems with the Maas- 
tricht treaty, the juridical base for the EC has been 
achieved, the community 1s 95 percent complete and this 
provides good opportunities for Japanese enterprises 
here. The lack of a common European currency 1s not a 


tragedy for us.” 


Director Radboud Molin of the Japan Insite advisory 
agency, also feels that in Japan “Maastricht” 1s not a big 
item, even though “all that stuff does not act as a 
stimulant either. “The Japanse like clarity and cer- 
tainty,” said Molin. “But they tee! that the situation +n 
Germany 1s much more important than Maastricht. That 
is their main touchstone in judging the European situa- 
tion. It wornes them that now the leak 1s located specif- 
ically in Germany.” 


Yet, Moliyn warned that the Europeans must avoid the 
misconception that Japanese investments in Europe 
have turned back again. “Their expenditures for research 
and development remain higher than ours and I see them 
coming back in greater force. especially in knowledge 
intensive sectors.” The japanese consultant in 
Amsterdam has, however, noticed changes in the Japa- 
nese investment strategy. “It 1s increasingly targeting 
license/manufacturing agreements, joint ventures and 
other forms of strategic cooperation. If and when they 
succeed and the European market opportunities have 
been well investigated, then they will think about take- 
overs of existing European companies, and only aftcr 
wards about setting up completely new companies ” 


Nevertheless, according to Molin, the latter still takes 
place. Such as in Almere, where the Yakult Honsah 
company will soon establish a large enterprise 
employing several hundred workers, to produce health 
drinks and yoghurt, which may definitely be called 
knowledge intensive, because special bacteria are added 
to some dairy drinks to make odorless flatulence pos- 
sible. This will relieve the bean caters in this swampy 
delta—and their neighbors 


The fact that Japanese investments in Europe after 1990 
have seriously declined obviously also has an impact on 
the Japanese trade surplus with the EC. If in 1991 thes 
surplus exploded by 48 percent to reach $27 4 billion 
last year it grew by another |2 percent to achieve a 
record high of $31.2 billion. And yet, Ambassador Kobda- 
yashi does not expect this sharp trade imbalance to end 
up in a Japanese-European confrontation, bul rather in a 
“continued dialogue in a cooperative spirit He points 
to the recently concluded agreement whereby Tokyo has 
promised the EC in view of the economic malaise to curb 
its auto exports this year by 9.6 percent. or 113.000 
units. The fact that the swelling production of Nissans 
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Hondas, and Toyotas in Great Britain will far exceed this 
Japanese export limitation 1s irrelevant, according to the 
diplomat, because they are European cars. “Only a 
protectionist, like Mr Calvet of Peugeot, still disputes 
this.” 


[Ferry Versteeg] But does it not remain msky to have 
such a gigantic Japanese trade surplus in a recessive 
Europe with protectionist and nationalistic tendencies” 


{Kobayashi} Of course, there are always politicians and 
managers who want to use Japan and its surplus as 
scapegoats. But when you calmly analyze the trade 
figures and set them next to the gigantic volume of the 
European trade, then the Japanese trade turns out to be 
only a small part of that. Sixty percent of all EC trade 
takes place within Europe. Japan receives 2 percent of 
the European exports and provides 5 percent of the 
European imports. Which proves that the current Japa- 
nese surplus is not the cause of such serious European 


problems as unemployment. 


[Versteeg] European companies complain in vain about 
problems in penetrating the Japanese market due to, 
according to them, the failure of the market mechanism 
there, barely accessible disih/)ution channels or con- 
cealed cooperation beween the /apanese authorities and 
industry. Why is that not being solved” 


[Kobayashi] Many European companies are successful in 
Japan but you do not hear anything from them, said the 
ambassador. You hear primarily from those who have 
satisfied themselves with inadequate efforts and thus 
had to pull out. After the war we Japanese sent masses of 
young people abroad to study foreign languages. business 
practices and cultures. We were already doing this at a 
time when the European markets were still closed to us 
Let us not forget that from 1945 to 1965, Japan had a 
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trade deficat with regard to Europe. It 1s only over the 
past 15 years that our long-standing efforts have been 
productive. European companies which did the same in 
Japan and have been there for a long ume have also been 
successful. | would mention Shell, Mercedes, and Yves 
St Laurent. Hence, companies coming to Japan now stl! 
have a long way to go. Because the market there 1s 
demanding and very competitive. And we also have our 
own business practices which have to be decoded, just 
like the Germans or the French 


[Versteeg] As was the case with the Western European 
economies, the Japanese economy is becoming mature 
and perhaps somewhat satiated. Does this mean that 
Japan 1s also reaching a stage of chronically lower growth 
figures” 


[Kobayashi] Japan's economy 1s indeed becoming 
mature, but for the time being we sill have more 
opportunity for expansion than does Western Europe 
An example: in our country a great deal remains to be 
invested «n the social sector, in housing, roads. etc | 
believe that as a result our growth figures will tempo- 
rarily remain higher than those in Western Europe 


[Versteeg] Will China, with its 1.2 bilhon inhabitants 
and extremely high growth figures. become Japan's main 
competitor over the neat century” 


The Japanese ambassador shook hrs head and then sand 
“This 0s a possibility if you extrapolate today’s Chinese 
figures into the future. However, history does not a’ ways 
occur in a linear manner. Hence, complications remain 
possible. Up to now, it 1s primarily the Chinese coastal 
areas which are ecxpenencing cxpansion while most of 
the interior 1s stagnating. That could produce conflicts. A 
condition of economic growth 1s political stability and 
that 1s uncertain in China That has always been a 
difficult country to govern.” 
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* European Community Position Papers Made Public 
93ENOSO6B Oslo AFTENPOSTEN in Norwegian 6 May 93 
ps 


{Artucle by Aslak Bonde: “Norway's EC Demands: In the End 
Some Become Public”—introductory paragraph in boldface 
as published] 


[Text] The Foreign Ministry has made a 180-degree turn and 
will now make public some of the Norwegian demands in the 


EC negotiations. 


During the Storting’s question time, Trade Munister 
Byorn Tore Godal annuunced that he would make public 
the first position papers in the EC negotiations. The 
documents contain Norway's negotiating demands with 
the EC in areas which are already covered by the 
European Economic Area [EEA] agreement. Godal did 
not promise to make all the position papers public. 


“This was a wise move, | hope the decision 1s a sign that the 
government has abandoned its closed-door policy.” said 
Center Party member Ragnhild Queseth Haarstad. It was she 
who asked Godal the question after the Norwegian EC 
delegation in Brussels last week said that the position papers 
had been classified as secret. The governments in other 
countnes applying for membership have decided to make the 
relevant documents public. 


Queseth Haarstad tned to get the trade minister to commit 
himself to complete openness on all Norwegian demands in 
the EC negotiations but did not receive a clear answer 


The decision to make the papers public will be made on 
a case-by-case basis. Godal said that the government 
does not wish to publish documents which could weaken 


Norway's negotiating position. 


Godal gave the following example to the press following 
question time: 


“We are at a critical phase in the negotiations and are putting 
forward a demand which we think the EC countries can agree 
on. The minute the demand 1s made public, journalists will 
immediately demand an ‘answer’ from the other side of the 
negotiating table. So they can lock themselves into an out- 
and-out reyection of the demand because we do not have time 
to come up with a possible compromise © 


In so saying, Godal promised to be “as open as possible ~ 


According to AFTENPOSTEN sources, | was Norwegian 
negotiators in particular who were opposed to making the 
papers public. They are afraid that from here on in position 
papers will be written with publication in mind. That couid 
result im ‘heir being vaguer than they ought to be 


The Demands Which Were Secret 


Is A of the EC: Continued Sale of Snuff, 
Tasos Pais Seat bulea, and Lights on Mopeds 


The first formal demands in the EC negotiations were made 
in Brussels one week ago in the form of a position paper. On 
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the 41 pages there 1s a !ist of some of the EC regulations which 
Norway will find it difficult to adopt. In some places there are 
clear demands for transitional arrangements while in others 11 
1s simply stated that the EC regulations are problematic 


The first position paper deals with areas which are already 
regulated in the EEA agreement: Free movement of goods. 
services, labor, and capital. The Norwegian demands in these 
areas are small in comparison to what 1s coming in the 
fisheries, agiicultural, and oil and energy sector. Besides, 
Norway has made progress on them once before—dunng the 
EEA negotiations. 


Norway 1s doing as the Swedes have done when it comes 
to snuff: The argument goes that snuff is a traditional 
Norwegian and Nordic tobacco product and that as a 
consequence it can be excepted from the EC's general 
ban on the sale of “tobacco for oral use.” 


Vacation Homes and Belts 


Norway also wants to have an exception on the free move- 
ment of camital when it comes to vacation homes. The sale of 
mountain cabins and summer cottages to forc:gners should 
continue to be regulated, Norway has requested. 


In the case of both the use and introduction of chemical 
products, including products which damage the ozone 
layer, Norway has, generally speaking, more restrictive 
practices than the EC. The government 1s demanding a 
cortinuation of that practice 


Traffic safety 1s also better in Norway than in the EC, 
according to the position paper. In the EC only two-point 
seat belts in the back are required. Norway wants to 
maintain its requirement of three-point belts on the two 
seats in the back closest to the doors. The risk of death 
will be reduced by 40 percent for back seat passengers 
who use the belts, the argument goes 


Mopeds and Bottles 


The EC's work to standardize mopeds 1s also creating 
problems. It 1s not necessary to register mopeds im the 
EC, there 1s no requirement that there be lights, and the 
standardized top speed has to be 45 kilometers an hour 


Norway requires both signal lights, brake lights, and a 
light over the rear license plate. Of course there will be a 
license plate because we want to maintain moped regis- 
tration. The top speed was originally supposed to have 
been 50 kilometers an hour, but on that point Norway 1s 
presumably willing to yield. 


We will adopt the EC's directive on bottles: The Wine 
and Liquor Monopoly’s 0.35- and 0.7-lnter bottles do not 
comply with the EC standard. If all the Monopoly’s 
bottles were to be changed the minute we became EC 
members, that would cost 50 million kroner. Norway ts 
demanding a transitional period! 
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: New Chancellor Marks No Economic 
Change 


LD2805 140693 London PRESS ASSOCIATION in 
English 1009 GMT 28 May 93 


[By Sarah Womack, PRESS ASSOCIATION in Paris] 


[Excerpt] The main thrust of the Government's eco- 
nomic policy remains unchanged despite the appoint- 
ment of a new Chancellor, the Prime Minister insisted 
today. 


John Major was speaking in public for the first time since 
yesterday's far-reaching Government reshuffle in which 
Norman Lamont was sacked from the Treasury hot seat 
and replaced by pro-European Kenneth Clarke. 


Mr Major, speaking in Paris after a two-hour meeting 
with French premier Edouard Balladur, told reporters 
that the Government's position on the European 
Exchange Rate Mechanism was set out by Mr Lamont. 


“That remains the position,” he said. 


“The circumstances for Britain to re-enter the ERM do 
not exist at the moment ... [ellipses as received] and are 
unlikely to do so in the near future. 


“That point was made quite clear by Norman Lamont, 
it's been made clear in the past by Kenneth Clarke and 
others, and it 1s the Government's collective position.” 


Asked by one reporter: “If the policy has not changed, 
why has the Chancellor?”, a clearly irmtated Mr Major 
replied: “I have a full news conference this afternoon and 
I will address domestic issues on that occasion, not 
now.” [passage omitted] 


Major's Cabinet Reshuffle Examined 


PM 2805154893 London THE DAILY TELEGRAPH in 
English 28 May 93 p 22 


[Editoral: “Telling the Truth, No Matter How Dread- 
ful”) 


[Text] By removing Mr Norman Lamont as Chancellor 
of the Exchequer, the Prime Minister has acted in the 
manner that most of his close colleagues, and a large 
proportion of the Conservative Party's rank and file, had 
declared to be essential. In some respects, Mr Lamont is 
justified in believing himself to be a scapegoat for 
misfortune and errors for which responsibility is widely 
shared. There are no parallels here with the departure of 
Mr Nigel Lawson, after serious policy differences with 
Margaret Thatcher. As far as the world can discover, 
throughout his term of office Mr Lamont has executed 
policies with which Mr Major was in full accord and, 
indeed, in large measure himself created. But, as we have 
argued since last September, there comes a moment 
when issues of loyalty and comradeship, or even of 
justice, become less important than those of dignity and 
confidence. 


UNITED KINGDOM * 


Mr Lamont ts 2 clever man, and much that he has done 
at the Treasury since last September deserves respect. 
But he has always seemed (9 lack the weight and personal 
yudgment necessary for a politician of the first rank. His 
se,sitivity and proneness to rash moments of flippancy 
hav been vividly manifested in recent months, as he has 
fought tooth and nail to cling to his office in a manner 
more appropriatc to a palace placeman than the steward 
of the nation’s finances. He has purported to see himself 
as the victim of a vindictive campaign by personal 
enemies, and now, no doubt, of a betrayal by political 
colleagues. In reality, he was simply the holder of a 
misbegotien economic baby for whose conception he 
may not have been responsible, but whose custody he 
accepted, for good or ill. His principal misyudgment was 
that he failed to insist upon resignation in the immediate 
aftermath of Britain's departure from the Exchange Rate 
Mechanism [ERM] last September. Had he done so. his 
sense of honour and fitness would have been widely 
applauded, and he could have gone on to other, and 
perhaps even beticr, things in government. As it 1s, by 
clinging so feverishly to the wreckage, he has now sunk 
with it. His departure deserves personal sympathy. but 
no political regret. Mr Lamont could prove a dangerous 
critic on the back benches. where he 1s likely to make 
close cause with the party's Rightwingers. Bul thes risk 
had to be accepted 


We have suggested in these columns since the morning 
after Black Wednesday that Mr Kenneth Clarke was Mr 
Lamont's most appropriate successor. He is a formidabic 
politician, of weight and resilience. It 1s precisely because 
such political skill and toughness will *¢ necessary, to 
persuade the country to the very ste. measures that any 
Chancellor will be obliged to administer, that we wel- 
come his appointment. Doubts have been capressed 
about Mr Clarke's technical mastery of cconotais and, 
in this respect, Mr Lamont was probably his superior 
The Right wall regard the Europhile Mr Clarke with wary 
suspicion, until he can satisfy them that he cherishes no 
foolish delusions avout Britain returning to the ERM 
But, as our City Editor writes on these pages, there 1s 
little doubt now about the Chancellor's economic tasks 
to act uncompromisingly and accept unpopularity, to 
curb public spending and, probably, ra-ic taxes 


It will be, above all, a political challenge. to reconcile his 
own parliamentary party, as well as the country, to the 
medicine that musi be administered. If Mr Clarke 
cannot achieve this, it 1s hard to see who can. If he does 
the unpleasant things he will deserve the full support of 
his backbenchers, fearful as they may be for thei seats 
His chief virtue may prove to be the fact that he 1s nota 
Treasury man, by background of instinct. Mr Clarke 
must not allow himself to sink into that deadly morass of 
discredited wisdom purveyed by those fluent but flawed 
Treasury knights who have so much to answer for 


Of Mr Major's other changes, Mr Michacl Howard 
move to the Home Office appears a natural promotion 
for a highly competent minister who has avonded the 
banana skins on which so many of his colleagues have 
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slipped in recent months. Mr David Hunt, who becomes 
Employment Scretary, has likewise been widely tipped as 
an impressive performer who deserved advancement. 
Mr John Gummer's powers of political survival are 
remarkable and now evidenced by his movement to 
Environment—though even with the assistance of the 
Almighty, Mr Gummer 1s liable to seem over-promoted 
to such a critical role. The appointment of Mrs Gillian 
Shephard as Agriculture Minister seems imaginative. Mr 
John Redwood has always been ..'entified among the 
brightest of the junior ministers in the Government, and 
his elevation to the Cabinet will be welcomed by the 
party's Right-wingers, among whom he 1s numbered. 


It would be foolish to pretend that a Cabinet reshuffle 
solves the grave problems Mr Major faces. It merely 
repairs one of the most conspicuous cracks in the gov- 
ernment facade, and offers some ministers the stimulus 
of new responsibilities. Left to himself, the Prime Min- 
ister would probably have chosen to reshuffle in July. 
But political tensions within the Government had 
become so great that early action seemed essential. The 
removal of ©: Lamont and the appointment of Mr 
Clarke make jain that the Prime Minister acknowledges 
that recovering Control of the public finances is the 
gravest issue facing hes government. It will be a formi- 
dabie ia to mduce the Conservative Party, never mind 
the Brush people, t6 accept the harsh measures that lic 
ahead. The essenial oreliminary step will be for Mr 
Major “nd Mr Clarke rvankly to tell the country just how 
bad maticys aoe. Poliecally, admitting the truth may be 
dangerous. The Government's rhetornc in recent months 
had been depreciated by its anxiety to offer reassurance 
rather than ill- tidings. But henceforward. failure to 
confront this issue would represent a flight from reality 
such as no responsible government could make. 


Major Interviewed on Maastricht, GATT, Bosnia 


PM0106105493 Paris LE FIGARO in French 28 May 
93 p2 


{Interview with British Prime Minister John Major by 
Jacques Duplouich and Charles Lambroschini in 
London; date not given] 


{Text} [LE FIGARO] What ts the purpose of your visit to 
Paris” 


[Major] France and Britain have common interests in 
Europe and in the world. Our two countries are the only 
two nuclear powers in the EC. Under the UN mandate. 
we are pursuing close collaboration in Bosmia. Our two 
nations have an instinctive diplomatic genius and | think 
that they can do a great deal together. Moreover, this 
conviction 1s not new, Churchill expressed it a long time 
ago. For all these reasons, | would lke cooperation 
between the French and British to develop further... It 1s 
true that France and Britain have their differences 
William the Conqueror came from your country when he 
landed in ours. Henry V, the victor over the French at 
Agincourt, came from England. But times have changed 
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When they work together, Britain and France are greater 
than when cach acts in its own corner. 


[LE FIGARO] Since Edouard Balladur came to power, 
you seem to have launched a real offensive to charm 
France. Do you regard the Anglo-French alliance as an 
alternative to the Franco-German couple” 


[Major] Of course not. Relations between France and 
Germany are very special, and | have no intention of 
undermining them. But for both France and Germany, 
Britain 1s an important and powerful neighbor. The 
British must therefore have good relations with their two 
partners. Our alliance with France 1s not an alternative 
to the Franco-German coupic. It 1s a complement. 


{LE FIGARO] So, why should British soldiers not join 
French and German soldiers in the Eurocorps” 


[Major] It 1s true that we are not envisaging joining the 
Eurocorps. Although it 1s a particularly important unit, 
the Eurocorps 1s merely one of the multilateral units 
dependent on the Western European Union [WEU] 
However, we are already making a significant contribu- 
tion to those other units. Having said that, | was very 
happy when the agreement reached last year placed the 
Eurocorps at the disposal of both the WEU and NATO 


{LE FIGARO] In the defense sphere, what kind of 
bilateral cooperation do you have in mind” Is nuclear 


cooperation possible” 
[Major] Anything 1s possibic 


[LE FIGARO] Paris and London disagree on the agri- 
cultural question. Do you intend to propose a solution to 
this dispute to your French interlocutors 


[Mayor] Oh' I do not think that the differences are as 
great as you say. We have problems in the agricultural 
sphere, it 1s truc, and we must sec to what catont we can 
bring our two policies closer together. From the view. 
point of employment, it 1s obvious that agriculture 1s 
more important for France than for Britain. What wor- 
nes us 15 that a disagreement on agriculture 1s likely to 
overturn an agreement on GATT. | therefore greatly 
appreciate the fact that Mr. Balladur’s government has 
fairly clearly and precisely defined its position on the 
Uruguay Round negotiations. Our two countries have 
the same very strong conviction that opening up to the 
international market must be based on a comprehensive 
and balanced GATT agreement 


[LE FIGARO] Are you pushing harmony to the point of 
approving of Mr. Balladur when he says that Europe 
must envisage equipping itscl! with the same weapons as 
the United States—clearly the equivalent of law OI 
which enables the U.S. Government to resort to unilat- 
cral protection measures when a particular section of the 
economy 1s threatened by foreign competition” 


{Major} | constantly preach free trade to my European 
partners and to the Americans and Japanese. | therefore 
think that protectionism is never the mght solution. If 
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Europe were to adopt that course, it would inerely 
encourage the other countnes to take up position behind 
barners which are precisely what we want to climinate. 
We must continue to tell the Amencans that they are 
wrong to use these methods 'secause Europe is also an 
economic power. We must convince the United States 
and not threaten it, otherwise we are likely to be drawn 
into a spiral of reprisals on both sides of the Atlantic. We 
want to open the markets and not close them. 


[LE FIGARO] According to the opimion polls, the Maas- 
tricht treaty 1s dividing the British. Parliament 1s in favor 
of ratification, but the majority of citizens seem te de 
hostile to 1, Why impose this treaty on the British ii they 
do not want it? 


[Major] Opinion polls are not always an exact reflection 
of the real situation: If they had been mght, I would have 
lost the April 1992 parliamentary elections. We have a 
parliamentary tradition. When the country is faced with 
difficult decisions, it is up to the members of parliament 
to decide. That is why they were elected. 


{LE FIGARO] But why not hold a referendum as in 
Denmark and France? Or as was done in 1975 when 
Britain wished to confirm its EC membership” 


[Major] The best answer to that question was given by 
President Francois Mitterrand. He said one day that 
referendums present an insoluble problem: You can 
always ask the voters a question, but you are never sure 
of what question they will answer. In a referendum, it is 
rare for people to give an answer only te the question 
they are asked. 


[LE FIGARO] Is the Maastricht treaty not ultimately a 
great deai of fuss about nothing? Given the exemptions 
obtained by Britain and Denmark and the lack of enthu- 
siasm on the part of the French, is this treaty not already 
dead? 


[Major] No, not at all. The subject 1s certainly not dead 
in Britain, where the treaty still has to be accepted by the 
House of Lords. I do not believe that our European 
partners have signed its death certificate. Aside from the 
clauses on monetary union, I am convinced that most of 
the provisions of the Maastricht treaty will be imple- 
mented. 


[LE FIGARO] You are hostile to the idea of a European 
federation. Is your concept of the EC not just that of a 
free trade area which extends from the Atlantic to the 
Urals” 


[Major] The word federation is deceptive. It does not 
have the same meaning in Londor. and Bonn. | am 
opposed to the idea of a centralized Europe in which 
most of the decisions would be taken in Brussels rather 
than at national level. | think that the French Govern- 
ment agrees with me entirely. This is also the viewpoint 
of the German chancellor and certainly that of the 
Danes. In a number of sectors, it is necessary for the 
Community to have regulatory power covering the whole 
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of the Twelve's territory. But this power must not be too 
imvasive. Otherwise, 1 will dexero He European popu- 
lations’ confidence in the Comm._.city. 


[LE FIGARO] In short, are you a follower of General de 
Gaulie”’ 


[Major] No, | am not a Gaullist. Definitely not. The 
Europe of homelands docs not correspond to my concept 
of the Community. Although, like the general, | am 
opposed to centralism. I have already told you that | 
think that in some spheres, European authority 1s neces- 
sary. For :nstance, for the implementation of the Single 
Market. | also think it 1s natural that, in accordance with 
the Maastricht treaty, the member countnes which do 
nei respect European directives can be brought before 
the European Court of Justice. This is certainly not a 
Gaullist idea. 


{LE FIGARO] But, by taking t.> pound out of the 
European Monetary System's Exchange Rate Mecha- 
nism in September 1992. did you not show yourself to be 
“anti-European”” 


[Major] | joined that mechanism because | have a 
profound hatred of inflation, which destroys jobs. 
destroys lives, and destroys nations. If our currency left 
that mechanism it was for reasons beyond our control. It 
was the market which prevented us from doing so. The 
franc could also have collapsed if u had been a reserve 
currency. In other words, if there were as many overseas 
holders of your francs as there were for the pound. You 
have very little room to maneuver when the market 
panics and all those people start to sell. The pound 
sterling was thrown out of the system. But it is not the 
only currency to have had problems. Italy, Spain, and 
Portugal expenenced the same difficulties. Originally, 
the exchange system was a flexible tool. But 1 became 
rigid as progress was made toward the single currency 
That 1s the whole problem. We must look very closely at 
how this mechanism functions before I can return our 


currency to it. 


[LE FIGARO] Are you not in fact a supporter of an “a ia 
carte” Europe, especially when you reject the harmoni- 
zation of social policies stipulated by Maastricht” 


[Major] No. Britain does not advocate an “a la carte” 
Europe. But nor 1s 1t in favor of the dea of an “a la carte” 
Europe which would be prescnbea by Brussels. When 
people talk of the social chapter, it sounds very nobie! In 
reality, they should call 1 the “job destruction chapter.” 
So, I do not think that this concept would find the same 
response in Europeaa public opinion. The Twelve are 
not just competing among themselves. The whole of 
Europe is also in Competition with the United States, 
Japan, and the Pacific countries. If, through the social 
chapter, we pile up additional costs on the enterprises, 
we also pile up additional costs on their products. In our 
highly competitive world, the social chapter 1s a direct 
attack on Europe's competitiveness. Our continent 
already has almost 18 million unemployed. It 1s not 
really reasonable to aggravate the situation. 











x UNITED KINGDOM 


{LE FIGARO] Does that mean that you accept a reduc- 
tion in the Europeans’ social protection, and hence their 
incomes? 


[Major] The reduction in your income will be even more 
intolerable if you lose your job! I am not opposed to 
better social cover. | simply believe that the social 
chapter is just as incapable of improving the Europeans’ 
protection as it 1s of procuring jous for them. 


{LE FIGARO] European cohesion 1s also threatened by 
’.. ». ,dblems encountered by the countries of the former 
Socialist bloc which have converted to democracy. Neu 
month, at the Copenhagen summit, will Brian make 
proposals to expand the Community to include those 
countnes? 


[Major] We have a historic opportunity to help our 
Central European fnends and cur East Europe..a friends. 
As long as they were subjects of the Communist empire, 
those countnes were kept out of Western Europe's 
growth and prosperity. We would like them to be able to 
enjoy the same prosperity one day. To thai end, we must 
give them help. Of course, we do not have enough moncy 
to enable them to live by dint of artificial subsidies. But 
what we can do is open our markets te them to fecilitate 
the growth of their economues This 1s a moral duty. And 
I am convinced that, politically, this 1s also the thing to 
do. It 1s the only way of enabiing freedom to take root in 
those countries. Of course, Western Europe's economic 
problems are an obstacle to solidarity. In times of 
recession, the peoples are afraid and that fear leads them 
to egoism. However, we must look further afield. What is 
only a minor sacrifice for us, may lead to great progress 
for them. 


[LE FIGARO] This fine indy ‘ does not seem to have been 
applied to former Yugoslavia. What is your answer to the 
criticisms made of the recent Washington agreement on 
Bosnia? The Americans and Europeans are being 
accused of having signed the death sentence of the 
Vance-Owen peace plan, and at the sarne time accepting 
the Serbian conquests and “ethnic cleansing.” 


{Major} | do not accept those criticisms! They are 
contrary to the : cal situation. The Vance-Owen piar is 
not dead. The agreement reached by the foreign minis- 
ters in Washington is based on this plan. The pian 
envisaged will not be similar to the Vance-Owen plan in 
all respects, but it will use the same bases. This is just a 
step. To arrive al a permanent peace, it will be necessary 
to pursue the political and diplomatic process. The 
Vance-Owen plan has been accepted by the Bosnian 
Muslims, by the Croatians, and dy Serbian President 
Slobodan Milosevic. The aim now is to encourage local 
agré. nents. Like the one concluded in Mostar to end the 
clashe. between Muslims and Croatians. 


{LE FIGARO] The fact remains that the Serbs are 
maintaining their control over the conquered territo- 
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[Major] There is no question of accepting the Serbian 
conquests. We are proposing to implement the sanctions 
with increasing vigor until the Serbs accept the condi- 
tions put forward by the UN Security Council. And I 
categorically insist that this includes the Bosnian Serbs’ 
withdrawal from territones occupied by force 


{LE FIGARO] Do you intend to send British reinforce- 
ments to Bosnia” 


[Major] We already have many soldicrs in Bosnia. We 
will stu“y the hypothesis of reinforcements when cir- 
cumstances require 11. But many other countnes could 
follow our example and send in troops. Britain and 
France have shown the way. It is thanks to our soldiers 
that hundreds of thousands of people have been able to 
survive in Bosnia and Croatia. Our determination to 
help these unforiunate people cannot be doubted. | 
therefore think that the question of reinforcements today 
1S Not relevant. 


[LE FIGARO] The Yugoslav conflict does not reflect 
well on Europe. If the Community had acted differently, 
do you think it could have prevented the war” 


[Major] | very much doubt . The hatreds which have 
been unleashed in Yugoslavia were so ancient that | do 
not see how the conflict could have been defused. if the 
USSR and its empire had not collap d. we would 
perhaps have avoited ine war. But I am a realist, | think 
that, in that case, the explosion would only have been 
delayed. 


{LE SIGARO}] If, at the start of the confrontation, the 
Europeans had had the courage to send a buffer force to 
keep the warring sides apart, do you not think that would 
have made it possible to halt the war’ 


[Major] I have no reason to think that a European 
intervention would have succeeded. The conflict was 
immediately out of control 


{LE FIGARO] What 40 you think of Edouard Balladur's 
plas: for a conference on security and stability in Europe? 


[Major] The idea strikes me as very interesting. | do not 
know how far the prime minister bas taken his plan in 
practical terms. | hope to discus: tt Yih fam during my 
visit to Paris. 


(LE FIGARO] In view of the Yugoslav precedent, do you 
think it 1s possible to prevent conflicts in Europe” 


[Major] The best way of preventing other conflicts in 
Europe is to establish such close commercial relations 
that nobody has any interest in waging war. Obviously, it 
is impossible to achieve such a result overnight, but | 
think that it is in this direction that we should move 


[LE FIGARO] However, the Yugoslav affair shows that 
trade alone is not cnough to calm nationalist feeling. A 
nationalist explosion always has psychological and emo- 
tional causes. 
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[Ma" .] It all depends on what you mean by nationalism. 
The West European countries are nationalist without 
exception. If nationalism means patriotic pride, the 
British, French, and Germans al! share that feeling. 
However, they are not fighting each other. They have too 


many common interests. Trade engenders prosperity; 
prosperity engenders civilization; civilization engenders 
democracy. And the best obstacle to the outbreak of war 
is deeply rooted democracy. That is why trade among 
nations leads to peace. 
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Four Turks Die, Others Injured in Solingen Fire 
LD2905083193 Berlin DDP in German 0641 GMT 
29 May 93 


[Text] Solingen (DDP)}—In a probable arson attack on 
an apartment block inhabited solely by Turks, four 
Turkish children and young people were killed and two 
others seriously injured. One person is still missing. The 
fire broke out shortly after 0100 this morning in the 
block entrance, and “ripped through the block like 
lightning,” a police spokesman reported in Solingen. The 
deceased are four girls and women aged 4, 9, 18 and 28. 
The seriously injured children are | and 3 years old. The 
cause of the fire is still unclear, but police said that there 
are indications of arson. 


[Berlin DDP in German at 0641 GMT on 29 May adds: 
“Solingen (DDP)—The state prosecutor general Has 
started investigations into the arson attack on a house 
inhabited by Turks in Solingen.” “A spokesman from 
Solin,en police said: ‘It is clearly an arson attack.’ A 
political motive is suspected, but there are still no 
indications of the possible perpetrators.”’] 


Arson Confirmed 


LD2905 163793 Berlin DDP in German 1529 GMT 
29 May 93 


[Text] Karisruhe (DDP)—The fire in Solingen overnight, 
in which five Turks died, was definitely an arson attack. 
That fact is now certain, a spokesman for the Federal 
Prosecutor's Office said in Karlsruhe this afternoon 
when questioned. Traces of “fire accelerators” such as 
gasoline and oil were found at the scene of the crime. 


Youth Arrested 


AU0106084693 Hamburg DIE WELT in German 
1 Jun 93 p 3 


{Peter Scherer report: “110 Clues”) 


[Text] Karisruhe—-Foliowing feverish investigations, the 
security authorities have issued the first arrest warrant in 
their search for the Solingen murders. One youth is 
accused of multiple murder. Previously, Senior Public 
Prosecutor Rolf Hannich, the spokesman of the federal 
prosecutor's office, told DIE WELT that more than | 10 
clues had been received from the population. However, 
Hannich refused to comment on the arrest for “reasons 
of investigation tactics.” Hannich also did not want to 
answer the question whether the authorities had ade- 
quately observed the right- wing extremists after the 
violent excesses in Hoyerswerda, Rostock, and Moelln. 


Federal Prosecutor General Alexander von Stahl does 
not doubt that the terrible murders in Solingen result 
from xenophobic motives. It cannot be ruled out that the 
acts of violence will be imitated. An evaluation of 
right-wing extremist acts of violence so far has shown 
that more than 70 percent of the perpetrators were under 
the age of 21. Usually there were unorganized “and did 
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not yet know in the morning that they would throw 
Molotov cocktails in the evening.” (von Stahl) 


Most recently a wave of right-wing extremist violence 
shook Germany at the end of 1992. FRG Interior Min- 
ister Rudolf Seiters (Christian Democratic Union) 
reacted promptly by banning three right-wing extremist 
organizations. In addition, the category of “xenophobic 
crimes” was included in the existing report service for 
crimes concerning the protection of the state in order to 
improve the exchange of information between the fed- 
eral government and the laender. And finally, Seiters had 
the onginally planned reduction of jobs in the Federal 
Office for the Protection of the Constitution stopped and 
the observation of right-wing extremism intensified. 


Kohi Cables Turkish Leaders on Solingen Fire 


LD2905 164193 Berlin DDP in German 1544 GMT 
29 May 93 


[Text] Bonn (DDP}—In a condolence telegram, Chancellor 
Helmut Kohl (Chnstian Democratic Union) has assured 
Turkish President Suleyman Demirel and Prime Minister 
Erdal Inonu that those responsible for the Solingen arson 
attack “will be tracked down mercilessly, using all legal 
means, and will be put on tnal.” In the letter published in 
Bonn today, Kohl stressed that the overwhelming majority 
of German people is “stunned by this detestable crime” and 
condemns it “most resolutely.” 


The chancellor stressed that news of the arson attack 
“shook him profoundly.” He added: “Together with the 
Turkish people and the relatives, | mourn your five 
fellow countrymen who died in this insidious crime. | 
very much hope the two young children who have been 
seriously injured will make a speedy recovery.” In the 
telegram Kohl asks Demirel and Inonu “to convey my 
very personal sympathy to the relatives of the victims.” 


Issues Statement on Attack 
AU0106091693 Hamburg BILD in German | Jun 93 p | 


[Statement by Chancellor Helmut Kohl, published in 
German and Turkish] 


[Text] Like all of us, I am shocked by the murderous 
arson attack on a Turkish farnily in Solingen. My deepest 
sympathy goes to the bereaved. 


Two young women and three children fell victim to this 
crime. The perpetrators knew what they were doing. 
Their crime reveals an incomprehensible amount of 
cynicism and brutality. 


It is a shame that such murders can be committed in 
Germany. | am all the more shocked since I was received 
in Turkey with great cordiality and hospitality one and a 
half weeks ago. There is a traditionally strong affinity for 
Germany there. We must not permit dangerous crimi- 
nals to destroy this friendship. 
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All decent Germans—that is, an overwhelming majority 
im our country—condemn xenophobia and violence. 
Now we, all together, must do everything so that the 
perpetrators of Solingen are caught quickly and are 
punished severely. The police and judiciary need the 
people’s support. Whoever covers up the murders at 
Solingen and other criminals of this kind becomes guilty. 


Germany must remain a country open to the world, 
where Germans and foreigners—this applies, above all 
to our Turkish fellow-citizens—live in neighborly rela- 
tions and friendship. 


Kinkel Writes Turkish Counterpart on Attack 


LD2905 110793 Hamburg DPA in German 104i GMT 
29 May 93 


[Text] Bonn (DPA)—Federal Foreign Minister Klaus 
Kinkel has expressed his shock and dismay at the arson 
attack in Solingen, in which five Turks died today. “I am 
stunned by such an act of atrocity,” he wrote in a 
telegram to Hikmet Cetin, his Turkish counterpart. The 
Federal Republic will not permit the image of Germany 
as a foreigner-friendly country to be destroyed by a few 
misguided anarchists. The overwhelming majority of 
Germans distance themselves from the mentality behind 
such attacks. Kinkel expressed his deep sympathy for the 
victims’ family and demanded that those responsible be 
immediately put on trial. 


Says Violence Not Totally Preventable 


LD3105113893 Berlin DDP in German 1030 GMT 
31 May 93 


[Text] Bonn (DDP)}—Violence against Turks or other 
foreigners cannot be completely prevented in future 
either, according to Federal Foreign Minister Klaus 
Kinkel (Free Democratic Party). Despite all precautions, 
a state based on the rule of law does not have the 
resources to do this, Kinkel told journalists in Bonn 
today. 


Against the background of the Solingen attack, he also 
appealed to Turks living in Germany not to meet vio- 
lence with violence but to remain calm. The minister 
assured them that “everything humanly possible” will be 
done to apprehend the culprits and to prevent acts of 
violence of this kind in the future. Kinkel added that new 
laws are not required at present. 


Kinkel added that, after the Moelln attack, it was hoped 
that acts of violence of this kind would not be repeated. 
He asked for forgiveness from the Turks living in Ger- 
many. At the same time, he expressed the hope that the 
Solingen events will not have a negative effect on Ger- 
man-Turkish relations. However, the events have not left 
him as foreign minister in a “very easy situation.” 
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Turkey's Cetin Speaks About Violence in 
Germany 
LD0O106080893 Berlin ADN in German 0705 GMT 
1 Jun 93 


[Text] Cologne (ADN}—Turkish Foreign Minister 
Hikmet Cetin has called on the government and the 
public in the Federal Republic of Germany to stop the 
terror in Germany against his fellow countrymen. The 
barbaric Solingen murders have shown that xenophobia 
and racism in Germany have increased further, the chief 
diplomat said on ARD [television] Morning Magazine 
today. It is shameful that Moelln could repeat itself. 
Opposition against the terror by the whole of society is 
now necessary in the Federal Republic, Cetin demanded. 


The foreign minister appealed to Turks living in Ger- 
many to be calm and articulate themselves in a demo- 
cratic way. Violence must not be met with violence,” 
Cetin said. 


Cetin called the reactions of German politicians, partic- 
ularly Chancellor Kohl and Foreign Minister Kinkel, 
“satisfactory.” However, Solingen has shown that “suf- 
ficient precautions have not been taken. The murderous 
deed provides food for thought,” the foreign minister 
said. 


Turkish Ambassador Holds News Conference 
With Kinkel 


LD3105161593 Berlin N-TV in German 1300 GMT 
31 May 93 


[Excerpt] At midday, Foreign Minister Klaus Kinkel, North 
Rhine-Westphalia Interior Minister Schnoor, and Turkish 
Ambassador Oymen held a joint news conference. 


[Begin recording] [Oymen] The Turks in Germany have 
«0 be aware that a very great majority of Germans have 
friendly feelings for Turkish people. They are innocent 
people. We all condemn all violent groups and organiza- 
tions, right-wing radicals, and others. Violence should 
never be used. 


[Kinkel] The state government of North Rhine- 
Westphalia, the federal government....[changes thought] 
In this case, I should say North Rhine-Westphalia, the 
federal government, and all Germans want all foreigners 
and particularly our 1.6 million Turkish fellow citi- 
zens—some of whose second and third generations have 
been living here in Germany for a long time as integrated 
and respected members of socicty—to know that this 
country wants the best for them. We would like to 
protect them and see to it that they are as safe as 
possible. We are living in a state based on the rule of law, 
a state which is capable of defending itself, fit a state 
that is not and unfortunatcly will not always in the future 
be in a position to completely prevent offenses, even 
ones as awful as this. [passage omitted] [end recording] 
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Urges Countrymen To Avoid Violence 


LD0106072493 Berlin ADN in German 0643 GMT 
1 Jun 93 


[Text] Cologne (ADN)}—Onur Oymen, the Turkish 
ambassador in Germany, has called on his countrymen 
living in Germany for nonviolence and a democratic 
debate. The Turks must not “listen to the troublemak- 
ers,” he said on ARD'’s [television] morning magazine 
program today. Oymen called for thoughts and feelings 
to be articulated in a democratic way. His fellow citizens 
should talk to politicians and journalists, “but never use 
violence,” the diplomat urged. 


Oymen praised the good relations between the Federal 
Republic [of Germany] and Turkey, and described them 
as a “traditional friendship.” He regretted the fact that 
there are pro-terrorist Turkish groupings, who bear 
responsibility for the nots in Solingen during the last two 
nights. 


Seiters Calls Murders ‘Attack’ on ‘Security’ 


LD2905 153193 Berlin ADN in German 1412 GMT 
29 May 93 


[Text] Solingen (ADN)—Federal Interior Minister 
Rudolf Seiters (Christian Democratic Union) has 
described the Solingen murders as an “attack on Ger- 
many’s internal security.” The contemptible crime fills 
him with horror and dismay, Seiters said this afternoon 
after viewing the completely gutted apartment building 
in which five Turkish occupants were killed last night. 
The interior minister added that the full force of the law 
has to be directed against the perpetrators. 


While leaving the apartment building, where Seiters was 
informed about the details of the attack, the minister was 
greeted by residents and onlookers with a piercing bar- 
rage of whistles and calls such as “murderer”. 


After viewing the scene of the crime, Seiters himself 
stressed that the crime was directed against defenseless 
people. Asked whether there was a link between the 
passing of the new asylum law and the attack, the 
minister said that he does not want to make assumptions 
of that kind. At the same time, he pointed out that since 
the first attacks by right-wing extremists against for- 
eigners living in Germany, there have been many dif- 
ferent measures to combat extremism. Furthermore. 
there have never before been as many “arrests close to 
the scene of the crime” as in this field of crime. 


Asks Turks To Refrain From Violence 


LD0106075793 Berlin ADN in German 0616 GMT 
I Jun 93 


[Text] Cologne (ADN)—Federal interior Minister 
Rudolf Seiters (Christian Democratic Union) has 
appealed to the Turks living in Germany to refrain from 
counter-violence following the fatal arson attack in Sol- 
ingen. The German people want to work and live 
together with their fellow foreign citizens in a fnendly 
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and peaceful manner, Seiters said this morning on Deut- 
schiandfunk radio. The interior Minister called at the 
same time for “closer cooperation” between citizens and 
the state so that a crime, such as that in Solingen, 1s not 


repeated. 


Seiters stressed that in combating such acts of violence 
he backs both the work of the police and the “deterrent 
sentences” of the courts. The Office for the Protection of 
the Constitution also has an important task in pre- 
venting offenses and doing intelligence work in the 
extremist mght-wing scene. Therefore, staff cuts at the 
offices for the Protection of the Constitution in the 
federal states have to be stopped, Seiters said. 


Seiters added that he does not think it right to establish 
a linkage between the new formulation of the rient to 
asylum law passed by the Bundestag and the Bundesrat 
[Lower and Upper houses] and the Solingen arson 
attack. He pointed out that the new mght to asylum law 
contains a “signal of reconciliation,” im that, for 
example, it offers refugees from war zones protection in 
Germany. Al the same time it takes into account the 
need to control immigration in Germany in a sensible 
way. 


Seiters also opposed linking the demand for double 
citizenship with preventing an arson attack like the one 
in Solingen. He is “against mixing different issues,” the 
minister underlined. Incidentally, he is in favor of 
making naturalization easier. 


Defends Record 


LD3005 142493 Berlin ADN in German 1112 GMT 
30 May 93 


[Text] Hamburg (ADN)—Federal Interior Minister 
Rudolf Seiters 1s deeply shaken and stunned by the 
Solingen arson attack. Now everything must be done to 
ensure that the culprits feel the full severity, rigidity, and 
force of the law, Seiters said in an interview with 
Norddeutscher Rundfunk radio today. The minister 
visited the scene of the attack yesterday afternoon and 
called in at the hospital to which the seriously injured 
survivors had been taken. 


Seiters pointed out, however, that the state has not failed 
to take action to avert violence. He recalled that well 
over a year ago and long before Rostock he pointed to 
the worrying increase in violence, including extremist 
right-wing violence, and called for a whole series of 
measures. Three extremist right-wing organizations have 
been banned, he said. For the first time, two leading 
right-wing extremists have been stripped of their basic 
rights. A special report service for xenophobic offences 
has been set up. An appeal has been sent to the federal 
States calling on them to strengthen the Offices for the 
Protection of the Constitution. The Federal Office for 
the Protection of the Constitution and the Federal Office 
of Criminal Investigations has been strengthened with 
regard to right-wing extremism, he stated. 





FBIS-WEU-93-103 
1 June 1993 


However, according to Seiters, it is not the state alone 
which bears responsibility for averting violence. With 
6.5 million foreigners living in Germany, this 1s not just 
a matter for the police. It ia a task for the whole of 
society. The state and its citizens have to join even closer 
together toe take action against violence, he declared. 


Bluem Calls on Individuals To Protect Turks 
AU0106101793 Hamburg BILD in German !| Jun 93 p 2 


{Guest commentary by Labor Minister Norbert Bluem: 
“It Is Not Decent To Be Republikaner™] 


[Text] A family comes from Turkey to Germany. Mother 
and father work hard for their children. She works as a 
cleaning woman. He does shift work night afler night. 
During the days he sleeps in his car. The apartment is too 
small. 


They save every pfennig for a house and live peacefully 
together as 2 large family. 


Then the terrible night. The house is torched. Two 
children, two grandchildren, and one niece die in the 
flames. 


This mob-like organized murder can no longer be 
deplored with chains of lights. This is no game. The 
hoards, which go to war against our foreign fellow- 
citizens, must be banned. Whoever propagates violence 
must be put into prison. We must not wait until the 
words of violence turn into deeds of violence. 


Fight the Republikaner. They are the armchair perpetra- 
tors of violence. Any decent German must be ashamed 
to come into contact with the Republikaner. This has 
nothing to do with respecting the diversity of opinion. It 
is simply not decent to be a Republikaner. 


Protecting the Turks is not only the business of the police 
Every one of us must protect his Turkish colleagues. hrs 
Turkish schoolmates, and his Tu*kish neighbors 


Solingen Attack Protested in Berlin, Frankfurt 


LD2905 192193 Hamburg ARD Television Network in 
German 1800 GMT 29 May 93 


[text] In Berlin, several thousand people protested 
against the Solingen murders this evening with a march 
of mourning along the Kurfuerstendamm. The demon- 
stration, also attended by many Turks, was organized by 
the League of Turkish Immigrants, peace init wtives, and 
the education and science trade union. In leaflets and on 
banners, the federal government was urged to protect 


foreigners eo) ost extremist mght-wing violence more 
effective! 

Behind | r “We are mourning for the victims of 
Solingen. ple in Frankfurt gathered spontaneously 


this afternoon for a protest march through the city 
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center. Similar acts of protest against right-wing 
extremism, vigils, and marches of mourning were also 
held in other towns. [Video shows large demonstration 
in Berlin, people holding banners and candies, smaller 
demonstration in Frankfurt] 


Closed Highway to Cologne Airport Closed 
143108102193 Ankara TRT Television Network in 
Turkish 1000 GMT 31 May 93 


[Text] It 1s reported that the situation 1s tense in Solin- 
gen, Germany, following the racist attack that left five 
Turks dead. Protest demonstrations are being held in 
and around Solingen. Most of the demonstrators are 
Turks. They reportedly closed the highway leading to 
Cologne Airport by setting up barnmcades with their 
private cars. To end their action, they demanded that 
Onur Oymen, Turkey's ambassador to Bonn, as well as a 
TRT [Turkish Radio and Television] team come to the 
site of the demonstration. The ambassador and the TRT 
team are on their way 


It 1s reported that demonstrations were held throughout 
the night in Solingen and are continuing now 


Press Views Solingen Attack 


AL 0106094193 Cologne Deutschlandtunk Network in 
German OSOS GMT 1 Jun 93 


[Press review] 


[Excerpts] Today the commentaries of the dashes are 
dominated by the murders in Solingen. [passage 
omitted] 


MANNHEIMER MORGEN notes: Bonn 1s not Weimar, 
but one 1s more and more surprised how patient the 
second democratic rule-of-law state on German soil is 
with violent extremists. After Moelin, only after Moeclin. 
did the FRG intenor minister ban three mght-wing 
extremist organizations. This 1s not enough. If the laws 
do not permit any harsher action against extremist 
associations, the Bundestag can change them, MAN. 
NHEIMER MORGEN stresses. 


KIELER NACHRICHTEN ask: Why have the big par- 
tres not thought about the dangers of right-wing 
extremism with the same zeal they showed in the months 
and months of discussion about the asvlum problem. If 
they were looking toward the mght camp in this process, 
they have certainly missed their goal. as Solingen shows 
There 1s nothing to whitewash. The violence, which 
surfaced in Solingen on the weekend, will rise up some- 
where else tomorrow. It must be combated as what i 
1is—terrorism that threatens the state, KIELER NACH- 
RICHTEN demands 


Rostock OSTSEE-ZEITUNG comments in a similar 
vein: In Solingen, five innocent people burned to death, 
because obviously the assessment of the situation in 
Germany 1s disastrously wrong. Do the politicians not 
see the connection between xenophobia and the dubious 
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asylum compromise that they are just celebrating. or the 
connection between social problems and the obvious 
shift to the right? OSTSEE-ZEITUNG asks. 


STUTTGARTER ZEITUNG advocates a different 
view: The attacks on asylum-seekers’ hostels or guest- 
workers’ homes unfortunately conceal the fact that the 
majority of the Germans have lived peacefully together 
with the guest-workers and their relatives and have felt 
overtaxed only recently by the drastically msing number 
of asylum-seekers. However, one thing does not have 
anything to do with the other. Therefore, it is grossly 
negligent if commentators accuse the reform of the 
asylum law of fanning th: xenophobic atmosphere. The 
opposite is true, STUTTGARTER ZEITUNG points 
out. 


NUERNBERGER NACHRICHTEN note: We realize 
that chains of lights and other expressions of solidarity— 
no matter how laudable and necessary they are—are no 
longer enough. We realize that society, police, judiciary, 
and politicians have miserably failed in protecting our 
foreign fellow-citizens and we are justly afraid that 
young Turks will respond to violence with countervio- 
lence, out of their understandable rage. Half a century 
after the end of Hitler's barbarism, right-wing extremism 
has become not only the greatest shame but also the 
greatest threat of this democracy, NUERNBERGER 
NACHRICHTEN warns. [passage omitted] 


Commentary Sees Nation ‘At the Pillory’ After 
Solingen 


AU0106110093 Hamburg DIE WELT in German I Jun 
93 pl 


[Gerhard Mumme commentary: “Germany at the Pil- 
lory”) 

[Text] Once again, Germany has experienced a day of 
disgrace. A Whitsun of shame. From Hoyerswerda to 
Rostock, from Moelin to Solingen—the trace of violence 
against foreigners is becoming increasingly bloody and 
increasingly lethal from attack to attack. 


Once again cowardly attackers managed to distort the 
face of the new Germany to an ugly grimace. Forgotten is 
the peaceful protest after Moelln; the flames of Solingen 
are radiating more light into the world than the chains of 
light of the past. 


Solingen has given rise to a new dimension: 


—The death of the victims was not only accepted as a 
possibility by the perpetrators; they were seeking it— 
by using a substance to accelerate the fire. 


—Fear, despair, and outrage are producing an explosive 
mixture among many Turks. For the first time they are 
permitting themselves to be provoked to cross the 
border of non-violence. 


And now? 
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Mourning, outrage, shock, the cal! tor speedy investiga- 
tions and harsh punishment by the law—reactions as 
after any attack. And still, they are real, even though they 
are symptoms of helplessness. Because even less than it 
was possible to prevent the bloody acts of the leftist 
terrorist killers against the few leading figures of German 
society 1S it possible to prevent with absolute certainty 
arbitrary acts of violence by mghtist murderers among 
millions of foreigners. 


A bitter insight: Germany 1s once again at the pillory: its 
reputation and internal peace are hostages in the hands 
of confused minds. 


Commentary Criticizes Clinton's Performance 
AU 2805200793 Munich SUEDDEUTSCHE ZEITUNG 
in German 28 May 93 p 4 


[Josef Joffe commentary: “Amateur Players in the White 
Houseꝰ] 


[Text] Good news first: Bill Clinton has not fallen out 
with his European allies after just | 30 days, like Jimmy 
Carter in the past, the relations with Bonn, London, and 
Paris are relatively untroubled. The bad news: Neverthe- 
less, the young President 1s threatened with the shame of 
a new first name, namely “Jimmy.” 


And he may also be threatened with Carter's fate as 
President with only one term in office. “Jimmy Carter,” 
this name has been burned into the American memory as 
a fixed term: as a brief definition for high demands »nd 
weak performance, for noble words and faulty deeds, for 
indecision, inconstancy, and weak leadership. TIME 
called the unfortunate Carter a man of “zig-zag” and 
“flip-flops,” who, at the beginning of his term in office. 
lashed the “excessive fear of Communism” and ordered 
a massive thrust in armament at the end (one year before 
Reagan). 


Parallels are obvious. Both—Clinton and Carter—were 
provincial governors from the south, who knew only 
little of the World. Both moved into the White House 
with highly ambitious wives—Rosalynn in 1977, Hillary 
in 1993—who certainly did not want to content them- 
selves with the role of First Lady. Both portrayed them- 
selves in the election campaign as men of the center, just 
in order to throw the ideological helm toward the left 
afterwards. Within the shortest possible time, Clinton 
who got only 43 percent of the votes anyway, has turned 
out to be a President whom the people did not really vote 
for. He has broken his promise not to raise taxes, and 
still the deficit 1s skyrocketing, even though he wanted to 
reduce it. The voters are soberly drawing up a balance 
sheet: Only one-third still beheve that Clinton 1s ful- 
filling his election campaign promises. 


The fact that the “man of the people” recently had a 
$200 haircut would have been the butt of malicious yokes 
about the life of the powerful for just one week. if there 
had not already been more important doubts about the 
President. Middle America asks itself why Clinton puts 
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up a fight for the homosexuals’ access to the Army but 
leaves the place in discouragement when the Senate 
refuses to approve his economic program for the army of 
victims of the recession. 


Carter's zig-zag syndrome is most obvious in foreign 
policy. In the election campaign, Clinton wanted to 
bomb Bosnia; in February he did not want to drop 
“weapons and paratroopers” anymore, but only relief 
goods. At the end of April the bombs were on the agenda 
again; in May the detonators were screwed off again, 
while Washington left the diplomatic initiative to the 
Russians. In the meantime, Assistant Secretary of State 
Peter Tarnoff complains: “We are simply lacking the 
lever, the influence, and the inclination for the use of 
force—and certainly also the money.” 


What Tarnoff said on Tuesday [25 May] was categori- 
cally denied by the White House on Wednesday (he did 
“not” speak “for the President, the secretary of state, 
and the Administration”). However, the pattern of con- 
fusion and indecision was confirmed by this protest. In 
the highly complicated question of intervention in 
Bosnia, Clinton has made every possible mistake. He 
blew the horn without being sure himself—-what the 
Allies noticed quite certainly. Instead of making sure 
beforehand that the European auxiliary troops were 
ready, he first babbled and then sent his secretary of state 
ON a recruiting mission across the Atlantic. 


Christopher was the wrong man at the wrong time, 
because he (an old Carter man) was among those who 
had spoken out against bombs in Washington. (This is as 
if one sent out a salesman who would never use a 
vacuum cleaner in his own house.) Finally, Clinton 
violated the most basic rule of the art of leadership: Do 
not expect others to follow you if you yourself do not 
know where to go. Bush's secretary of state, Baker, would 
never have gotten the idea to go to Paris and London 
during the Gulf War with the message: “If you are ready 
to follow us a bit, we would be inclined to lead you a bit.” 


With his “Jimmy-Clinton” appearance—“As You Like 
It,” so to speak—the President gambled away valuable 
capital. The Serb: now know that the United States has 
joined the EC in the cage of the paper tiger. Saddam 
Husayn, who is massing his troops along the Kurdish 
protection zone in northern Iraq, may feel encouraged to 
dare an attack. Whoever shows weakness in interna- 
tional politics is considered weak, and Clinton could 
have easily avoided this damage to his reputation if he 
had either led or kept quiet on Bosnia. 


The fact that Clinton permitted himself to be revealed in 
this way is hardly a consolation for his allies. Their own 
weakness is now adding up—with the leadership farce 
Made in the United States—to be a dangerous amateur 
play, which repels the audience and encourages the 
aggressors. Kohi, Major, and Mitterrand—all of them 
tortured by their own domestic crises—will hardly put 
on the shoes, which Clinton has just left on the interna- 
tional stage. The only consolation for Clinton is the fact 
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that he has been hired until November 1996. The mus- 
takes of the first 130 days will be forgotten quickly if he 
soon brings to his lead that talent which corresponds 19 
his amoition. 


Kinkel Advocates Tighter Sanctions Against Serbs 
AU0106094593 Hamburg WELT AM SONNTAG in 
German 30 May 93 p 7 


{Heinz Vielain report: “Kinkel Demands Stricter Sanc- 
tions Against Belgrade”) 


[Text] Bonn—Because of the Serbs’ constant severe 
attacks in northern Bosnia, FRG Foreign Minister Klaus 
Kinkel, Free Democratic Party of Germany, demands 
“additional, stricter sanctions” against the government 


in Belgrade. 


In an interview with WELT AM SONNTAG Kunkel 
said: “It seems that all those who would be legally and 
actually able to intervene militarily are not willing to do 
so. Thus, we must tighten the sanctions further.” He 
hopes that the situation can be further improved by 
closing the Bosnian-Serbian border soon and by estab- 
lishing protection zones. 


Bonn will participate in all activities that are permitted 
by the constitutional situation and the historical burden, 
Kinkel said. He pointed out that German border guards 
and customs officials with boats, for instance, support all 
activities of the Western European Union to “close off 
the Danube.” The Germans are continuing to participate 
in the airlift and the monitoring of the airspace over 
Bosnia with AWACS aircraft. “Moreover, we are mainly 
active in the humanitarian sphere, where our achieve- 
ments are among those right at the top.” 


Referring to his recent visit to a refugee village in Zagreb, 
donated by the Germans, the minister said: “Since I saw 
that, | have known what we are working for. | am grateful 
to the German people that they have meanwhile taken in 
far more than 300,00 refugees. This is more than twice as 
many as all other European countries together have 


accepted.” 


Regarding hopes for a speedy end to the war in the 
former Yugoslavia, Kinkel stated: “I am still skeptical, 
above all regarding the Serbian side. Particularly 
because, so far, words and signatures have not been 
followed by deeds.” 


Kinkel said that it is “very gratifying” that the United 
Nations wants to make sure that those who are respon- 
sible for the atrocities in the Balkans war will be brought 
before an international tribunal on Yugoslavia. The 
minister stated: “At the moment, we are in the process of 
putting the tribunal into practice. | am glad that this 
German request has won out. Of course, there will still 
be a lot to do before the tribunal can start working. But 
the psychological effect is important.” 
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Dutch ~ + pee on Croatia Spark For grain farmers, additional financial compensation 
Diplomatic was agreed upon for the 1994-1995 economic year. 


LD2805 143093 Hamburg DPA in German 0940 GMT 
28 May 93 


[Excerpts] Bonn (DPA}—Arnold Prier van Walsum, the 
new Dutch ambassador to Bonn, has sparked a behind- 
the-scenes diplomatic row by publicly criticizing alleged 
German attempts some time ago to exercise pressure 
with regard to the recognition of Croatia. The remarks 
have been contradicted by German Foreign Minister 
Klaus Kinkel. 


In an interview published in yesterday's issue of the 
Bonn-based GENERAL-ANZEIGER, van Walsum reit- 
erates old accusations and speaks of pressure exerted by 
former German Foreign Minister Hans-Dietrich Gen- 
scher, who risked an EC split in 1991 and forced the 
recognition of Croatia by the 12 by threatening that 
Germany would otherwise go it alone. During the last 
two years the German Government has pointed to the 
political dilemma in former Yugoslavia at the time, and 
repeatediy said that the decision made by the EC was a 
unanimous —-e. 


As chance would have it, the 11 EC ambassadors accred- 
ited in Bonn invited Foreign Minister Kinkel to lunch 
yesterday. Sources present at the meeting said Kinkel, 
who listened to complaints from Genscher during a 
telephone call yesterday morning, told the ambassadors 
that he found Walsum's comments were “not a particu- 
larly skillful introduction to Bonn.” Kinkel expressed 
himself “extremely bluntly.”” The German Foreign Min- 
istry does not wish to make any statement in the interests 
of friendly relations between the two countries. How- 
ever, Juergen Chrobog, the ministry's political director, 
said in response to a query that “old accusations do not 
bring any progress.” [passage omitted] 


Ambassador van Walsum was unable to attend the lunch 
with Kinkel. He had to accompany Dutch Prime Min- 
ister Ruud Lubbers to a conference near Bonn. 


Minister Satisfied With EC Farm Price Accord 


AU2905201593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 May 93 p 15 


[“now”™ report: “EC Farm Price Decision Creates Hope 
For GATT Round” ] 


[Text] Brussels, 27 May—Following an evening session, 
the EC agriculture ministers agreed on 27 May on the EC 
agricultural prices for the 1993-1994 economic year. 
They intend to get the GATT Uruguay Round going 
again and agreed on a number of measures. Regarding 
farm prices, the ministers largely adhered to the recom- 
mendations given the agricultural policy reform agreed 
upon in May 1992. It envisions step-by-step price reduc- 
tions for agricultural p-cducts (up to 35 percent) and 
beef (approximately 15 percent) until the 1995-1996 
economic year. On several points however, the ministers 
deviated from last year’s reform accords. 


which is intended to make it easier for the French 
Government to approve the agreement reached with the 
United States on the oilseeds market. Most member 
states hope that France's opposition to the agricultural 
policy accords with the United States on the Uruguay 
Round can eventually be broken too. 


The oilseeds agreement will be formally approved by the 
EC foreign ministers on 8 June. In a statement that has 
been approved by the EC majority but not officially 
accepted by France, it says in a qualifying way, however, 
that the approval does not prejudice the EC position on 
the paragraph dealing with agriculture in the agreement 
on the Uruguay Round. Agnculture Minister Jochen 
Borchert said that, nonetheless, hopes for conclusion of 
the Uruguay Round have increased. 


Borchert said he was satisfied with the price decisions, 
even though he had not succeeded in preventing addi- 
tional 1.3 percent price reductions for German farmers 
that are attributable to exchange rate realignments in the 
European Monetary System. A number of other tech- 
nical adjustments have led to further losses for grain 
producers, which are, however, lower than expected. The 
minister said other positive results of the meeting are the 
increase in milk production quotas by 0.6 percent and, in 
particular, the increase of premiums for farmers who 
leave some of their agricultural acreage idle. Beginning 
in the summer of 1994, in German farmers will be paid 
about 760 rather than 600 German marks [DM] per 
hectare for “closing down” land. In addition, beginning 
next year, farmers will be allowed to choose between a 
five-year fallow of certain acreage (probably 20 percent) 
or the current system of “rotation fallow.” In the latter 
case, no grain can be cultivated on 15 percent of the 
acreage on the basis of annual rotation. 


It is true that officials in Brussels said after the meeting 
that the costs of the price decisions have to be met within 
the framework of the EC budget guidelines. According to 
EC Commission estimates, because of the budgetary 
costs of monetary realignments (approximately DM3 
billion) and cuts in EC price proposals (approximately 
DM600 million), agricultural expenditures of roughly 
DM75 billion and the exceeding of the “agricultural 
guideline” by roughly DM2.8 billion must be expected in 
1994. The EC Commission plans to fill the subsequent 
deficit in the EC coffers by transfers from the “currency 
reserves” (roughly DM2 billion) that are envisioned in 
the EC budget and additional payments by member 
states. 


The German Farmers’ Association said in an initial 
reaction that the first step of the EC agricultural reform 
would lead to a 22 percent price reduction. But Borchert 
succeeded in pushing through a number of improve- 
ments, such as the increase in the premium for closing 
down acreage. The Farmers’ Association said, however, 
that the 1.3 percent price cut for all products under the 
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market organization regulation, which 1s attributable to 
exchange rate realignments, must be compensated for at 
the national level. 


Commentary Criticizes EC Economic Policy 
AU3105135193 Munich SUEDDEUTSCHE ZEITUNG 
in German 29-31 May 93 p 21 


[Winfrid Muenster commentary: “Brussel Interferes”] 


[Text] Brussels, 28 May—EC President Jacques Delors is 
trying to get about 30 billion German marks for the rest 
of this year, with which mainly young workers can be 
trained or retrained and thus be spared from losing their 
jobs. Delors’ motive is always the same: In his own 
country, France, the youth unemployment rate was 22 
percent last year, in Germany only 4 percent, according 
the EC Statistical Office. 


The Germans have good vocational training, while that 
of the French leaves a lot to be desired. Thus, one must 
balance the national competitive advantage to the east of 
the Rhine, not least with foreign money. However, 
Delors is too late. The problem has long grown over his 
head. With a total rate of more than 10 percent and a 
structural long-term unemployment of 5 percent, the EC 
attests not only a lack in its workers’ qualification but, in 
addition, a generally incorrect economic policy. No EC 
partner has anything to give away for free anymore. 


Excessive wages are the standard justification of unem- 
ployment. However, they are only a small part of the 
truth. The decisive aspect is, for instance, a Furope-wide 
incorrect relationship between the art of engineering and 
the incapability of marketing top technology, that is, 
turning it into sales and jobs. High-definition television 
is such a case. 


When the French president introduced it as the big 
common task in the EC in 1988, the child fell into the 
well. Mitterrand did not think in the ca ies of the 
market but of subsidies from Brussels for his state 
corporation Thomson. Why should uninvolved EC part- 
ners pay for that? They blocked the project, and mean- 
while the Americans demonstrated how it should be 
done. Their supervising authority called on industry to 
develop the most promising future-oniented technology 
in competition against each other and at its own costs. 
How many inventions and top technological achieve- 
ments come from Philips, for instance? But the Japanese 
are the ones that make the profit. Chancellor Helmut 
Kohl occasionally boasts that during his term of office 
the EC has been cured from the illness of Eurosclerosis. 
That is wrong—the labor market in the entire EC is so 
rigid and the cost relationship between labor and capital 
is as distorted as it has always been. In Germany, for 
instance, the average employee finds only 63 percent of 
his gross income in his account, according to the EC 
Statistics. The rest is deducted for taxes and social 
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contributions beforehand. His employer pays an addi- 
tional 18 percent of the gross salary to the social insur- 
ance, so that in the end the job costs the employer twice 
as much as the employee actually gets. 


This ts already a sufficient reason to let an entrepreneur 
hesitate to hire people. However, inflexible work time, 
imtensive protection against dismissal, and the costs of 
hiring and dismissing, which have been pushed up by the 
partner to the wage negotiations or also by the legislator. 
make the decision even more difficult. As if the eco- 
nomic politicians wanted to destroy as many jobs as 
possible, they make sure that cheap capital is available 
almost everywhere in the EC. In Belgium, for instance, 
capital yield tax is 10 percent. Thus, those who provide 
capital get the capital costs as profit with only a slight 
reduction. Therefore, he can make cheap offers and for 
the entrepreneur it 1s all the easier to replace the job with 
a machine. 


Of course, Europe's economic politicians do not want to 
destroy jobs. The root of the evil 1s much rather the fact 
that the majority of them either do not know the laws of 
the market or believe that they can suspend them. What 
is throwing back the EC in the competition with the 
other large economic areas, 1s the inability of its politi- 
cians to understand that only market and competition 
create an optimum number of jobs-—that 1s, not the 
monopoly corporation Telekom but free telecommuni- 
cations markets with as many suppliers as possible 


Fortress Europe Expanded 


The fact that Jacques Delors has initiated the discussion 
about unemployment at the EC level gives rise to fears. 
He symbolizes not a market economy EC but an inter- 
ventionist EC, and its most effective weapon 1s protec- 
tionism. We can bet that sooner or later the commission 
and the Council of Ministers will put unemployment on 
the agenda to push ahead more speedily with the expan- 
sion of the single market to the fortress Europe 


Bonn March for Independent Kurdish State Draws 
45,000 


LD2905 131493 Berlin DDP in German 1248 GMI 
29 May 93 


[Text] Bonn (DDP)}—Today in Bonn, 45,000 people are 
taking part in a demonstration by Kurdish organizations 
for an independent Kurdish state. The demonstrators 
went in three columns to the Hofgarien park in Bonn. 
where the concluding rally is to take place this afternoon 
Police report that there have been no incidents. Traffic 1s 
not being obstructed. A police spokeswoman stressed 
that the rally 1s expected to be peaceful. 


Last Russian Troops To Leave Chemnitz 


LD2805 152393 Berlin ADN in German 1049 GMT 
28 May 93 


[Text] Chemnitz (ADN)}—The last unin of Russian 
troops stationed in Chemnitz in southwest Saxony was 














drawal of the 450 officers and soldiers will begin on 
Tuesday {1 June] and continue until early July. 


The 240,000-square-meter property, formerly used as a 
troop base, will be eal oe to the Federal Property 
Office. The members of the 288th Anillery Brigade are to be 
transferred to the Russian town of Mulino near Nizhniy 
Novgorod, and will remain in military service, Volkov said. 
In the days of the former GDR, a total of up to 4,000 So. vet 
citizens were stationed in Chemnitz for military or civilan 

service. Volkov described the complete withdrawal 0/ the 


LD2905 101793 Berlin ADN in German 0503 GMT 
29 May 93 


[Text] Bonn (ADN)—The cost of renovating the legacy 


billion German marks [DM]. This was stated in an 
interim report by the Industrial Facilities Company, the 
Environment Ministry stated today. Shortly after unifi- 
cation, the Ministry earmarked around DM70 million 
for assessing environmental damage on these properties. 


According to the report, the 560 examined properties of 
the total number of 1,026 contained over 15,000 cases of 
suspected environmental damage, with over 25,000 indi- 
vidual instances of contamination. In 57 percent of the 
cases, these involve mineral oil contamination which 1s 
potentially harmful to groundwater. Around 39 percent 
consist of metal waste, building rubble, and ashes, paints 
and solvents, as well as residents’ waste and rubber. On 
263 sites, 1,048 measures had to be taken at 
an estimated cost of over DM2 billion. 


Federal Environmnt Minister Klaus Toepfer welcomes the 
fact that the Russian Government is keeping its promise of 
swift troop withdrawal. At the same time, he made it clear 
that it is now a question of continuing the drawdown in a 
way that is a* environmentally friendly as possible, and 
taking steps to ensure that there is no new damage. Toepfer 
renewed his offer of extending existing German assistance 
to prevent further harm to man and the environment. 


Industry Official Calls For More Investments in China 


AU0106083793 Berlin BERLINER ZEITUNG in 
German 27 May 93 p 10 


[Report by “eb”: “Little Commitment in China”) 


[Text] Berlin—Otto Wolff von Amerongen has called 
upon German business and industry to commit them- 
selves more extensively in Eastern Europe and China. 
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In a speech in the East Asia Association in Berlin on 25 
May, the chairman of the German Business and Industry 
Committee for Trade with the East stressed that China's 
economic reforms have made progress. Wolff sand that 
“China was the national economy with the highest 


growth rate in 1992.” 


However, Germany, which invested 400 million 
German marks, accounted for no more than | percent of 
foreign investments. Those who wanted to censure 
market shares for themselves, should also consider alter- 
natives to the business of supplies and deliveries. He said 
that production in other countries, such as China or 
Eastern Europe, was also profitable for certain sectors. 
Criticism of the European Community and its economic 
relations, which unilaterally benefit the EC members. 
was increasing in some Eastern European countries. said 
Wolff. The EC was therefore currently working on a 
Strategy paper that envisions opening up the singic 
market to products from Eastern European countries 
Under this plan, customs would be halved within two 
years, and import quotas would be increased 5-10 per- 
cent. At the same time. the countries concerned would be 
asked to mutually keep their markets open. The pro- 


posals will be agreed upon in June 


Bundesbank Official Says DM Devaluation ‘Not 
an Issue’ 


AU 3008191593 Munich SUEDDEUTSCHE ZEITUNG 
in German 28 May 93 p 23 


{Interview with Lothar Mueller, president of the 
Bavarian Land Central Bank and member of the Bundes- 
bank Central Bank Council, by Gerd Zitzelsberger. place 
and date not given: “... Then | Would Rather Resign”’} 


[Text] [Zitzelsberger] You are resolutely opposed to 
further interest rate reductions by the Bundesbank. Arc 
you seeing the cyclical crisis in a better light than the five 
leading economic research institutes” 


[Mueller] Not at all. The economic situation 1s currently 
extremely difficult, and we are possibly facing the worst 
recession that we have ever had in the Federal Republic 
It 1s not only the traditional economic indicators that 
point in this direction, but also the recent results of the 
Bundesbank’'s financing account. Banking and insurance 
were the only sectors to achieve savings of approximately 
39 bilson German marks [DM] in 1992. The corporate 
sector, meaning primarily indusirial enterpris> and not 
companies offering financial services, lived on their 
assets to the extent of DM64 billion 


[Zitzelsberger] Yet, the Bundesbank does not help the 
economic sector by lowering interest rates” 


[Mueller] Regrettably, the sluggish profits of the indus- 
trial sector are not the only problem. We have also had 
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steep growth in our money supply recently. Compared 
with the fourth quarter of 1992, seasonally adjusted. M3 
increased to an annualized rate of 7.3 percent in April 
ard has thus exceeded the target cormdor. Compared 
with January 1993, the figure is 14.3 percent. In addi- 
tion, there is a very great difference between the supply 
of and demand for savings. Domestic savings are not 
sufficient any more, and Germany musi extensively 
resort to foreign capita!. 


[Zitzelsberger] But on the other hand, employers and 
trade umions have taken the Bundesbank demands into 
account .... 


[Mueller] The wages are slowly adjusting themselves to 
return to an acceptable basis. The public sector, how- 
ever, will spend DM212 billion more this year than in 
1991. The state deficit, which 1s much too high, ties up 
savings that should serve to finance investment. So there 
is a so-called crowding out—with the state preventing 
private investment by its demand for capital, and that 1s 
harmful to growth. The deficit 1s also the essential reason 
for the excessive moncy supply growth. 


[Zitzelsberger] Is the finance minister's new DM20- 
bi'lion austerity package insufficient for consolidation” 


{Mueller} | am afraid additional effort will be necessary. 
In 1989, the federal government's new net borrowing 
totalled no more than DM19 billion, and I think a deficit 
of DM40 billion should be the limit for the federal 
government. 


[Zitzelsberger] Germany has a current account deficit, a 
high state deficit, and, besides Italy, the highest rate of 
inflation among the large industrial nations. Isn't there a 
danger that the German mark will come under pressure 
in the European Exchange Rate Mechanism or have to 
be devalued” 


[Mueller] A devaluation of the German mark 1s currently 
not an ussuc. | would do everything to prevent that, and 
I would rather resign than accept it. Such considerations 
should not even come up. That 1s why we need a strict 


monetary policy. 


Tax, Wage Complaints Mask Management 
Deficits 


93ENOS37 Hambure DEUTSCHES ALLGEMEINES 
SONNTAGSBLATT in German No 19. 7 May 93 p 13 


{Article by Hans-Joachim Hoffmann: “Bankruptcies. 
Bad Luck, and Breakdowns, German Entrepreneurs 
Complain of High Wages and Taxes, Thus Diverting 
Attention From Their Own Management Mistakes” 


[Text] The days are long gone when a manager's calendar 
contained one seminar on business ethics after the other, 
the business newspapers celebrated human capital as the 
most important foundation for the successful business, 
and it was considered trendy by the top floor executives 
to take on social responsibility. All that was in the boom 
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years of the eighties. Times have changed. “The 
economy is breeding heroes again.” the 
WIRTSCHAFTSWOCHE notes. A perfect example: The 
purchasing agent Ignacio Lopez, whom Volkswagen 
Chief Ferdinand Piech hired as a merciless cost cutter to 
put a tight rein on the suppliers. Lopez had acquired the 
nickname “Strangler of Ruesselsheim™ while working at 


Opel. 


When It Comes to Profits, German Businesses Are in 
the Rear 


The automobile firms have good reason to be nervous. 
Compared with the first quarter of 1992, this branch of 
industry recorded this spring a decline in automobile 
production of 25 percent and a decline in commercial 
vehicle production of 40 percent. Sc the manufacturers 
have to take a no-nonsense approach. The recession ts 
pulling other branches of industry into the whirlpool of 
costs. Not a week goes by in which a politician, an 
economic expert, or a representative of the employers 
associations does not complain about the heavy burdens 
caused by the workers 


Is German business nmght to complain” Of course, the 
voices from the employers’ ranks sound in unison. They 
talk about net return on sales . which are so meager that 
the “profit and costs squeeze” 1s getting tighier and 
tighter, according to the National Union of German 
Employers Associations. Since the end of the cighties., 
profits have shrunk at a two-digit rate, according to Joerg 
Beifuss, one of the directors of the employer friendly 
Institute of the German Economy in Cologne. His col- 
league Wolfram Gruhler complains besides about a 
“nearly confiscatory tax burden” (the top corporate tax 
rate 1s 50 percent). Compared with Japan. France. the 
United States, and Britain, Gerrran businesses are in the 
rear when it comes to profits. Net return on sales, the 
portion of profits relative to sales, 1s around 2 percent in 
Germany, in Britain in 1991, 1t was more than twice that 
amount. Of course. that docs not mean that only small 
change 1s clinking in the German cash registers: Before 
taxes (half goes to the government) the leaders Daimier- 
Benz, Bayer, and Hoechst cach had more than 3 billion 
marks in profits in 1990 


The German economy 1s in poor health, many experts 
maintain, and they claim they can determine that by 
taking the pulse of the international flows of capital: 
Since the mid-eighties, German firms have invested 
abroad many times the amount that foreign firms have 
invested Germany. Gruhler: “Earlier we were much 
sought after as an cconomic center within the European 
Community. now it 1s almost a one-way street” Of 
course, conditions across the board have deterwrated 
tess in Germany than they have improved abroad. There, 
business taxes have wisely been lowered and work hours 
have been extended. Gruhler. “The move away from 
production 1s a cause for concern.” 


The reason, he says, can be found in the high cost of 
German labor. The Institute of the German Economy 
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calculated the cost of a man-hour in 1992 at just under 
42 marks, of which 22.50 marks go for wages and a little 
less than 20 marks go for incidentals. “That 1s the highest 
in the world.” The Germans are still ahead of Switzer- 
land with 39 marks, according to the Cologne institute. 


Claus Hofmann, who heads the department for Ques- 
tions of National Economy and Social Policy in the 
Ministry of Labor, turns this argument around, however: 
Germany's large direct investments abroad are just an 
expression of the good investment posture of German 
businesses. Besides, German businesses do not invest 
abroad “just to save on costs in low-wage countnes, but 
to secure important foreign markets.” Proof of this is the 
fact that between 1986 and 1990, about 95 percent of 
investments abroad flowed into industrial countnes, not 
into low-wage coumt ves 


German Workers Earn More, but Are Also More 
Productive 


Hofmann’s central argument against the complaint 
about high labor costs can be summed up by the catch 
phrase “unit labor costs.” Only when costs and profits 
are seen in relationship to one another, can profitability 
be calculated. Put simply: German workers earn more 
moncy, but they also carn more per man-hour for the 
company. And with regard to unit labor costs, according 
to Hofmann, the Federal Republic 1s about average for 
the European Community and ahead of the United 
States and Japan. In short: Production in Germany 1s in 
no way too expensive. He points to a study by the 
business consulting firm McKinscy that examined the 
cost advantages of Japanese firms compared with Euro- 
pean firms. According to the study, the advantages of the 
Japanese firms lie less in labor costs and more in the 
deficiencies of the production setup and in the mistakes 
of management in European firms. 


Adding to the bad luck and breakdowns are the bank- 
ruptcies, which make German businessmen nervous. In 
1992 German bankruptcy courts handled 11,000 bank- 
ruptcies. In the old laender the number was 16 percent 
higher than in 1991, according to the Frankfurt eco- 
nomic information service Dun & Bradstreet Schim- 
melpteng. But the high cost of labor was not the main 
reason, accerding to the service, rather 1 was “insuffi- 
cient capital resources”: With the high rate of interest on 
borrowed money, payment arrears and defaults of 
important customers mean the end for capital-poor 
busines.cs. Indeed, the Institute of the German 
Economy sees one of the reasons for the low level of 
capital resources in the high taxes that cut into profits. 
Admittedly there ts a trend in German businesses to 
improve profits through increased investments outside 
the business, which could play a role as well. Siernens, for 
example, according to MANAGER MAGAZINE, pro- 
duces only a third of its annual profits through business 
activities. Even with Ford, business returns play a sub- 
ordinate role, accounting for just under 30 percent of net 
profit. German capital, at least 25 percent using the most 
important German industrial firms as examples, is far 
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below that of the the Japanese, U.S. and British compe- 
tution, which control 40 percent of their working capital. 


In today’s recession, the demands of the workers are 
topic number one the fat profits of the businessmen and 
the well-to-do in the eighties, on the other hand. are 
forgotten. The workers received relatively little of the 
profits: Between 1983 and 1992, economic performance 
improved by more than a third, but the purchasing 
power of the net earnings of the workers in 1992 was only 
around 9 percent higher than in 1983. Of course. 
employers have created far in excess of 3 million new 
jobs since 1983—an increase of i 2 percent. 


If you listen to the auguries of business activity, times 
could improve in the not-too-distant future: The Board 
of Experts of the German Economic Research IncAitutes 
calculates a 2 percent drop in German grow:h overall 
this year, but beginning this winter we could be looking 
at a turn for the better. In a long-range forecast, Prognos 
AG, in Basel, holds out the prospect of renewed growth 
beginning in 1995—2.5 percent annually. And in this 
connection, the new laender could cxapenence “growth 
rates like these in the Far East”—S to 10 percent. And 
the Hamburg Institute for Economic Research (HWW A) 
sees in the very increase of complaining branches of 
industry an indication that we are dealing with a tempo- 
rary recession, not a lasting structural crisis. 


An economic, rather marginal problem will be aggra- 
vated again with increasing profits: Many German cor- 
porations have millions in special accounts because their 
stockholders forget to take their dividends. Siemens AG 
has already accumulated 1.5 million marks, previous 
experience has shown that 10,000 marks will remain in 
the account each year. Siemens works with the moncy 
that nobody wants. Daimicr-Benz enters a similar “ridic- 
ulous sum” in the books as extraordinary income 


Postal Telekom Privatization Potential Viewed 


VIE NOS34B Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 17 Mav 93 p 17 


[Article by “Stue.”: “Study: Telekom Capable of Being 
Privatized—Negotiations on Postal Reform Deferred to 
Late May”) 


[Text] Bonn, 16 May—The German Bundespost has just 
had the privatization-worthiness of Telekom certified in 
a business analysis. Professors Kurt Goellert and Wil- 
fried Ringling of the Worms Fachhochschule reach the 
conclusion that by 1998, Telekom can post a before-tar 
result of S to 6 bilhon German marks [DM]. “With this 
earnings situation, Telekom 1s definitely a candidate for 
privatization, from a business standpoint. especially 
since liberation from the fetters of a public enterprise 
could open up additional potential for success.” it says in 
the study. In the meantime, last Friday on talks on postal 
reform, no unity could be reached. The Social Demo- 
cratic Party's [SPD] head negotiator, Hans Gottined 
Bernrath, expressed himself in optimistic terms. Cin 28 
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May, the negotiating committee of [Chnstian Demo- 
cratic/Chnistian Social] Union [CDU/CSU}, SPD. and 
the Free Democratic Party [FDP] will make its proposal. 
Before that, a task force, to which, in addition to Postal 
Minister Wolfgang Boetsch (CSU), a member of cach of 
the caucuses belongs, should come to an agreement 
regarding the points of discord. Above all, there is the 
issue of a commonly shared roof for the three postal 
services that are to be transformed into corporations. 


Goellert and Ringling took Telekom's end-of-year state- 
ment for the year 1991, adjusted it in the manner 
common to secunties analysis, and projected planning to 
1998. They call attention to the great erro~ in the pension 
reserves of DM32.3 billion, but they assure that Telekom 
can absorb the current pension payments, given its 
results. In addition, in future, this underfunding will 
mean considerable tax savings. 


From the results posted for Telekom in 1991, DM7.! 
billion, the business experts calculate an adjusted oper- 
atung result of just under DM12 billion. After taking the 
high interest rate into account, they arrive at approxi- 
mately DM6 billion for the before-tax result, or a sales 
return of 12.5 percent. They say this is a “peak value that 
1s achieved by only few firms.” Even in the case of high 
investments financed from the outside, and dispropor- 
tionally high increases in material costs, the professors 
expect, in the foreseeable future, a definitely positive 
carnings situation for Telekom. Based upon the high 
start-up investments for the new laender, the result, 
before taxes, would fall off to DMS billion by 1995, but 
from 1997 onward, it would increase palpably. For 1998 
and 2000, DM6.6 billion and DM9 billion are expected, 
respectively. That would correspond to an 1|1.6-percent 
rate of profitability on sales. 


Contract Defaults Hamper Trust Agency Sales 
93ENOS 344 Duesseldorf HANDELSBLATT in German 
17 May 93 p 13 


[Article by “agr/fmd™: “In Special Cases, the Trust 
Agency Will Even Take Firms Back—Keeping Invest- 
ment Pledges and Employment Guarantees Is Ever 
Harder For the Purchasing Companies”} 


[Text] Berlin/Leipzig, 15-16 May—The report came 
from Bonn: more and more privatized firms are not 
adhering to the agreements they concluded with the 
Trust Agency insofar as investment and employment are 
concerned. in 1991, of 2,840 firms that were examined, 
17 percent have not lived up to their employment 
agreements. Of the 1.6 billion German marks [DM] in 
investments that were agreed to, only DM1.5 are said to 
have been realized. It was said that only 10 percent of the 
investors had lived up to their invesiment obligations. 


The reasons for the Ministry of Economics’ scrutiny are 
overiooked all too quickly: lagging work in the bureau- 
cratic agencies, the absence of bank credits duc to 
ownership situations that are not fully clarified, and 
economic difficulties. The Trust Agency has long since 
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recognized these things. In agreement with the Bund- 
estag commutice on the Trust Agency. the president of 
the Trust Agency recently sand (HANDELSBLATT of 15 
March) that too much insistence on employment guar- 
antees and investment guarantees thal were agreed to. 
which are associated with fines, 1s harmful. She said that 
these measures could really put the firms at issuc out of 
business. The Trust Agency intends to present the Com- 
mittee with results for 1992 


Dispensing With Contractual Penalty to Save Jobs 


The contractual penalties. in actual practice, will be 
applied only rarely. if at all. Not long ago, Birgit Breucl, 
the president of the Trust Agency. confirmed that in the 
event of noncompliance, the Trust Agency was ready to 
strike a compromise. “If the payment of a penalty would 
mean sounding the economic death knell, the Trust 
Agency 18 prepared to talk about granting extensions on 
the guarantees that have been agreed upon in order to 


eave jobs.” 


Wicked tongues are saying that a complaining investor 
need only be sufficrently large to prevail in winning an 
extension from the Trust Agency. The most recent case 
the East German Investment Trust (Fgit), which 1s 
backed by the British investment bank Ermgassen & Co. 
Led. . London. Egit bought uself a broad-based partial 
imterest portiolho im castern Germany Some of these 
firms, in which Egit owns no more than a minority 
interest, had fallen onto hard umes. Maerkische Baustoff 
Service GmbH (MBH). Zernsdorf, was among them 


According to those who know this sector of the economy. 
the fund 1s being stretched to the limit with the restora- 
tion of the firms. It 1s dependent upon the help of 
competent restorers, but these indusinal partners are 
often hard to find. The company’s old management team 
18 often the other partner, and they own a part interest by 
way of MBO MBI [management buy-out) management 
buy-in}. The Trust Agency has now made an additional 
DM25 billion available to the fund to settle the firms’ 
debts, as Olaf zu Emgassen, head of Egut. confirmed. In 
this way, the problem would be solved, the Trust Agency 
hopes. The Egat empire accounts for 7.200 employees 


The Trust Agency has also been very forthcoming. for 
cxampie, in the case of the Indonesian Salim Croup. 
which, in May 1991, took over Deutsche Hydnerwerke 
GmbH (DHW) [German Hydration Works, Ltd }. 
Rodieben. At that tome. Salim promised to invest 
approximately DM7O billion by 1°95 anc to marmntaim 
approximately 700 jobs by mid-199). Poor market pros. 
pects, difficulties with trade with the cast, and losses that 
have risen sharply, were the factors that led the Asian 
investor to enter into new Negotiations with the Trust 
Agency 


In April 1993, an “adjustment agreement” having the 
following terms was concluded. Salim now needs to 
guaranice only 190 jobs by the vear 2000. and the 
investments that were agreed upon may be cxtended ina 
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similar way. Additional settlements will be made with 
Salim’s help, in order to retain the current number of 
DHW workers. 


The Trust Agency reached a similar agreement with the 
firm of Kraftanlagen AG (KAH) Heidelberg. In mid- 
1990, XKAH took over Infrarot Anlagen GmbH [Infrared 
Facilities, Lid.], Oranienburg from the Trust Agency. 
After the Eastern European markets were eliminated, a 
shut-down was threatened in Oranienburg. The assur- 
ance of 400 jobs that was given seemed an impossibility. 
KAH entered into successful renegotiations. Extensions 
are being granted on the assurances of employment. By 
1995-96, the Heidelbergers have to develop an industrial 
park on the site of the infrared facilities that will assure 
400 jobs. 

In addition, a French investors’ group, which, as Manu- 
facture de Saxe, took over the Saxon Porzellan- 
Maunufaktur Dresd:n GmbH [Dresden Porcelain Man- 
ufacturing, Lid.}, Freital, in 1991, was taken over. The 
150 jobs were supposed to be retained, and DMS billion 
in investments were proposed. What General Manager 
Christian Tassin characterized as a “catastrophic sales 
position” led, in January, 1993, to the initiation of full 
acquisition proceedings. The General Manager's offer to 
the Trust Agency, that it take over the firm once more, 
was rejected. “With privatization, the opportunities and 
nsks pass completely to the owner,” was the comment 
made by the Trust Agency Dresden branch office man- 
ager, Helmut Wotte. 


In the meantime, the administrator was able to present a 
new investor. The Dresden-based entrepreneur, Juergen 
Wegner, took over the assets. The multientrepreneur, 
Wegner, is incorporating the porcelain factory into his 
conglomerate, which includes, among other things. a 
fruit company, machine-building, and television produc- 
tion companies. 


ee Tae Se Saat Ses SO Set Cee 


There is no rule without its exception: in certain cases, 
the Trust Agency also takes companies back. That 1s 
what is happening in the case of the Draht- und 
Schraubenwerke GmbH [Wire and Screw Works, Ltd] 
in Fincterwalde, and in the case of the Saechischen 
Schraubenwerke GmbH [Saxon Screw Works, Lid.}. The 
investor, the Dutch trading company Alimetal Holding 
B.V. [Ltd.], Amsterdam, had gotten onto shaky ground. 
despite great financial cooperation on the part of the 
Trust Agency. 


Both firms were privatized for the symbolic sum of one 
German mark. In addition, “stimulus financing” of at 
least DM24 million was provided. The Trust Agency was 
happy to have found an investor at all. The search for the 
money continues. The firms were retransferred to the 
Trust Agency for one German mark apiece. 


Thus far, the deliberations surrounding FAG Kugelfis- 
cher KG aA, [FAG Kugelfischer (ball bearings) and 
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Partners}, schweinfurt with the Trust Agency. Kugelfis- 
cher wants to nd itself, as quickly as possibic, of its East 
German affiliate, DKFL Deutsche Kugellager Fabriken 
GmbH [German Ball Bearing Factores, Lid_], since the 
horrendous losses from the four production sites in 
Saxony and Thuringia are gradually threatening the 
viability of the parent company. Franz Margraf, DKFL 
managing director, stresses that at the time of the take- 
over in 1990, Kugelfischer made no promises of any kind 
concerning payment or employment to the Trust 
Agency. As with the porcelain manufacturing plant, the 
Trust Agency refuses to reaccept the privatized. 


Recently, the withdrawal of Krupp Stecl, of Bochum, from 
Oramenbuig provided headlines In mid-1990, Krupp 
acquired the rolling mill in Oramienburg. Now it 1s to be 
closed. Two hundred eighty-five employees are out on the 
streets. The Trust Agency 1s powerless. As was the custom in 
the carly days of is cxsstence, 1 did not obtain secunty on 
its agreements in the form of surcty fines. Incedentally, this 
1s the case for approximately one-third of all privatization 
agreements. The land of Brandenburg will probably have to 
write off the investment supplements of circa DM7 billion, 
which has flowed to the Bochum concern thus far. In any 
case: Krupp has offered to create $80 replacervent jobs in an 
industrial park. The real estate 1s to be sold off to this end 


The involvement of Schiess AG, Duesseldorf, in Saxony, 1s 
nothing to brag about, cither. In October 1989, Schiess. 
together with Kloeckner and Co. AG, Duisburg, took over the 
firms of Union Saechische Werkzeugmaschinen GmbH 
[Union Saxon Machine Tools, Ltd] and Union Werkzeug- 
maschinen Gera GmbH Umon Machine Tools, Gera, Lid}, 
Gera. The investors promised to employ 680 workers at 
both sites, and to invest mn cxcess of DM40 billion. The 
worldwide slump in demand rendered follow-up negotia- 
trons with the Trust Agency necessary from the standpoint 
of Niels Seadensticker, head of the Board of Directors of 
©-hiess. Production was to be concentrated at Gera, and the 
number of those employed was to be sharply reduced to 170 


So as not to have to pay any contractual penalties, 
Schiess promised to continue to employ the 230 
employees at Union Chemnitz until the end of 1993—at 
that time, the contractually agreed-upon term expires. 
Otherwise. fines amounting to DM15,000 per un‘illed 
job would have been duc. The works council of Union 
Chemnitz points out that, according to the Trust Agency, 
circa DM 16 billion guaranteed total investments should 
be carmarked for Chemnitz. They sand that in point of 
fact, only DM6 billion had been invested. Whether a 
contractual penalty will be exacted for the difference, ut 
18 100 soon to tell 


The Magdeburger Armaturenwerke AG (MAW) [| Magde- 
burg Fittings Works] has been called upon by its parent 
company, Deutsche Babcock AG, Oberhhausen, in the 
face of the present slump in the cconomy, to made 
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drastic cuts in personnel. By | October, personnel is to 
be reduced from its present level of 930 workers to 600. 
The Trust Agency no longer has any influence on it. To 
be sure, early in 1991, Babcock had promised to provide 
1000 jobs, but the term of its agreement expired on 31 
December 1992. 


SPD's Schroeder Cited on Career Plans 


93ENOS04A Duesseldorf WiRTSCHAFTSWOCHE in 
German Vol 47 No 19 7 May 93 pp 14-18 


{Interview with Gerhard Schroeder, minister president 
of Lower Saxony, by Stefan Baron and Klaus Goeppert: 
date and place not given: ““We Have To Open Up"”} 


[Text] [WIRTSCHAFTSWOCHE] Mr. Minister Presi- 
dent, you have announced that you are willing in prin- 
ciple to accept the nomination as the SPD's candidate 
for chancellor. Do you have any plan in your desk drawer 
on how to beat Helmut Kohl? 


[Schroeder] I do not have a plan in my desk drawer on 
what I would do, if this came about. But I do have a 
contribution to make to an SPD plan. That applies to 
every candidate for the chancellorship who would have 
to do it. 


[WIRTSCHAFTSWOCHE] Let's hear it. 


[Schroeder] What the SPD [Social Democratic Party of 
Germany] needs most of all is the absolute will—which 
also comes through to the voters—that it is not only 
willing to share power in Bonn but also to lead, to take 
power and, beyond that, an appropriate plan for taking 
ower which adds up in terms of mathematics and 
substance. 


[WIRTSCHAFTSWOCHE] Are you saying that the SPD 
does not possess this absolute will or that plan for taking 
power at the present time? 


[Schroeder] At least to the extent that the population 1s 
not sufficiently aware of the fact that we really want to 
make it. But above all we lack a well articulated strategy 
for taking power. 


|[WIRTSCHAFTSWOCHE] Would you please articulate! 


[Schroeder] The SPD must clearly state that we wish to 
replace Kohl—and not intimate in background briefings 
that we would be satisfied to act the part of junior 
partner in a grand coalition. The Kohl government has 
failed. It has to go. That is also a matter of political 
exigency. 


[WIRTSCHAFTSWOCHE] You are not counting on an 
absolute SPD majority, are you? What kind of coalition 
should your party aim for under these circumstances? 


[Schroeder] The SPD cannot expect to form 4 govein- 
ment on its own at this time; but during the election 
campaign the SPD must clearly state that it is not 
looking for a grand coalition. It would have made sense 
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a year ago—bul not now any more! A mass party cannot 
go into an election campaign, saying that its aim is to 
form a grand coalition. You can't fire up anyone with a 
platform like that! 


[WIRTSCHAFTSWOCHE] If not a grand coalition, 
what then? Red-and-yellow, red-and-green or red- 
vellow-and-green? 


[Schroeder] The alternative to black-and-yellow is red- 
and-green. 


[WIRTSCHAFTSWOCHE] But that scares many voters 
to death! 


[Schroeder] The Greens have become a party that does 
not simply scare people but also raises hopes. And those 
people are in the majority. 


[WIRTSCHAFTSWOCHE] But as things stand, a red- 
and-green coalition would not get a majority. 


[Schroeder] That could change by election day. And even 
if it did not work out in the end, what remained would 
still be the SPD’s willingness to lead. 


[WIRTSCHAFTSWOCHE] Then the neat step would be 
a red-yellow-and-green coalition” 


[Schroeder] No, | am against that. That would be the worst 
of all eventualities. Then the SPD would stand for the social 
issues; the Greens for the ecology and the FDP for eco- 
nomics. That 1s truly dangerous. The SPD would have to 
assume responsibility for economic policy and make a 
credible case for it vis-a-vis the business community. 


[WIRTSCHAFTSWOCHE] That would the business 
community happy. 


[Schroeder] That does not mean the SPD would give the 
business community everything it wants. But it does 
mean that we would conduct a dialogue with the business 
community on our own and put the necessary decisions 
on the table. 


[WIRTSCHAFTSWOCHE] As far as the Greens, your 
coalition partner in Hannover and your oped-for 
partner in Bonn, are concerned you are the least popular 
descendant of Willy Brandt's. 


[Schroeder] Here in Lower Saxony I have decided 
against the Greens a few times. Of course they don't like 
that. But decisions have to be made. The citizens of this 
land would like it even less, if none were made. I don't 
have to be the Green's darling. My ambition must be to 
gain the respect of the SPD voters and. if possible, 
beyond that. 


[WIRTSCHAFTSWOCHE] Bjoern Engholm was 
chummy with the CDU [Christian Democratic Union] 
and you're chummy with the business community. 
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[Schroeder] That is not true with respect to Engholm and 
it isn’t true with respect to me. I am engaged in an 
intensive dialogue. I am not afraid of coming into close 
contact; quite the contrary. 


[WIRTSCHAFTSWOCHE] Could one say you are sys- 
tematically seeking to reach a consensus with the busi- 
ness community? 


[Schroeder] You may put it that way. Conflicts between 
the different social groups must be resolved on the basis 
of consensus. The government must provide the frame- 
work for such a necessary dialogue. That is my political 
philosophy. 


[WIRTSCHAFTSWOCHE] What does that mean in 
terms of practical economic policy? 


[Schroeder] The credo of ‘ne economics minister must 
not be that he has no place in the economic community, 
but the exact opposite. He must involve himself every 
day. He must make demands, lend support, help develop 
plans for the future. Why is the economics minister 
keeping out of the present structural crisis in the German 
automobile industry? Why doesn't he support the reor- 
ganization of the relationship between the car manufac- 
turers and their suppliers? That, after all, is a truly 
crucial challenge for the competitiveness of German 
industry and the health of our economy. 


[WIRTSCHAFTSWOCHE] You want the economics 
minister to lay down industrial policy? 


[Schroeder] Yes, I do. If the economics ministry con- 
tinues to operate the way it has, it will become an 
anachronism. It should not fight with the finance min- 
istry for the monetary affairs and credit department but 
should lay claim to research and technology policy. 


[WIRTSCHAFTSWOCHE] Do you think the govern- 
ment is in a better position to identify the technologies, 
products and markets of the future? 


[Schroeder] No, and I do not propose to tell the business 
community what to do. The whys and wherefores of 
industrial policy must be worked out in a dialogue with 
the business community; but this dialogue must be 
organized by the government. That is the decisive point. 


[WIRTSCHAFTSWOCHE] Don't we have too much 
government already? 


[Schroeder] That is too much of a flat statement as far as 
I am concerned. In some areas government involvement 
can be reduced but in others it must be increased. 


[WIRTSCHAFTSWOCHE] Are you in favor of cutting 
the welfare system? 


[Schroeder] We have done a creditable job of providing 
sccurity against the major social msks, e.g. old age, 
sickness and unemployment. What we lack is nursing 
care. We still have to decide how to pay for it because 
there is no denying that wage deductions in Germany 
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already are alarmingly high in some respects. We must 
also ask ourselves whether we are providing these social 
services in the most efficient manner, i.e. whether the 
social welfare state is organized in the leanest possible 
way. My own answer to that question is no. There are 
some dinosaurs in this area, too. In some instances, it 
makes more sense to support self-help rather than to 
provide direct ai. 


[WIRTSCHAFTSWOCHE] Does that mean that taxes 
may be cut? 


[Schroeder] I can't promise it in view of the high 
standard costs. But we must see to it that the difference 
between income earned from work and money received 
from social services does not become too small. 


(WIRTSCHAFTSWOCHE] Do you mean to say that 
performance must be its own reward once more? 


[Schroeder] Performance has to do with work. The SPD 
is a party of workers. | come from a working class family 
and I am proud of it. 


(WIRTSCHAFTSWOCHE] The SPD's goal used to be: 
work for everyone. In the days of social democratic 
economics minister Kari Schiller full employment was 
one of the primary goals of economic policy. But by now 
social democratic leaders tend to focus more on the 
second labor market, 1.¢. government-financed jobs, 
rather than on successful performance in the regular 
labor market. 


[Schroeder] The SPD should continue to be a political 
party which aims for full employment in the regular 
labor market. | am none too happy with all the talk about 
the second labor market because it goes on the assump- 
tion that full employment on the regular labor market 
cannot be achieved. Social democrats should never 
accept that. That would be a serious strategic mistake. 


[WIRTSCHAFTSWOCHE] How can full employment 
be achieved again” ¢ 


[SHROEDER] By means of the industrial policy I have 
called for and by means of flexible work schedules which 
allow industry to make better use of its expensive 
machinery, to produce at lower cost and thereby achieve 
higher growth rates. Management and labor must thrash 
out the details. In fact, they have already made more 
progress on these issues than we have in our political 
debate. 


[WIRTSCHAFTSWOCHE] Can you get a majority in 
the SPD to go along with your ideas” 


[Schroeder] The SPD can only take power in Bonn, if it 
regains economic competency. To do that, we must offer 
creative solutions for the problems of the present and phe 
future. We must open up, both in terms of substance and 
in terms of personnel. A government headed by us must 
not just look to SPD politicians or SPD members but 
seek out the best people we can gct. 
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[WIRTSCHAFTSWOCHE] Do you have any specific 
individuals in mind? 
[Schroeder] I could think of a few. 


[WIRTSCHAFTSWOCHE] Would you name some 
names? 


[Schroeder] That I cannot do. I haven't even asked these 
people. 


[WIRTSCHAFTSWOCHE] The way you look at it, you 
are doing your graduate work for Bonn here in Han- 
nover, is that right? 


[Schroeder] Yes. 


(WIRTS” HAFTSWOCHE]A lot of people in your party 
must get uneasy when they look at your personnel policy 
as a member of the VW board of directors. Why did you 
give the top job to Ferndinand Piech rather than to 
— Goeudevert, who has much closer ties to your 
party? 


[Schroeder] The decision on Carl Hahn's successor did 
not focus on the question of who can best formulaie the 
strategic goals for the next millenium but who can best 
reduce costs by consolidating the firm internally after the 
past years of expansion. For the very reason that the 
present difficult situation could be seen looming ahead | 
said to myself: Schroeder, watch out! What good is it to 
you to have a soulmate running the company while VW 
runs into serious problems. 


(WIRTSCHAFTSWOCHE] Are you sure that you made 
the mght assessment on these two candidates? 


[Schroeder] 1 asked around in the industry and among 
professionals. They all told me the same thing. Then | 
said to the union officials: We may be in the same camp 
but don't count on a 12 to 8 vote against business. That 
must not be allowed to happen and it would not be in 
your best interest. What we need is a decision by 
common consent. And that is what we got. 


[WIRTSCHAFTSWOCHE] Is there a consensus on the 
third man, too; on Ignacio Lopez, the world champion 
strangler? 


[Schroeder] | am genuinely pleased that we got Mr. 
Lopez to sign on. When you get down to it, Lopez and 
Piech only want to put the individual workers at VW and 
the suppliers in a position to bring their creativity to bear 
against the hierarchies. There is nothing the .~o men are 
planning that I cannot support as a social democrat, as 
far as | can see. 


[WIRTSCHAFTSWOCHE] Just the same, you now have 
to mediate between VW and the suppliers which Lopez 
intends to squeeze. 


(Schroeder] I am trying to limit the conflict. 


[WIRTSCHAFTSWOCHE] Aren't you setting industrial 
policy by doing so? 
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[Schroeder] What would you have me do? Wait for the 
Japanese to grab a hold of the German car market, 
too—including man :facturers and suppliers? Piech and 
Lopez are trying to eep that from happening and l want 
to help them. VW has to get moving again. Then we can 
do something with the company in structural policy 
terms, e.g. by locating more of the suppliers in Lower 
Saxony. My political opponents sometimes accuse me of 
paying too much attention to VW. Well, I must accuse 
my predecessors of not having paid enough attention to 
the company. More industrial policy is being set at the 
Wolfsburg plant than the government of Lower Saxony 
or any other land can set. 


[WIRTSCHAFTSWOCHE]} Isn't it odd that the political 
future of social democrat Schroeder—even the question 
of whether he can become chancellor in Bonn—depends 
on two managerial types who are known the world over 
as arch capitalists? Doesn't that make you feel queasy” 


[Schroeder] I am perfectly well aware that I took a 
political msk with Piech and Lopez. But you can't win 
without taking risks. 


First Woman SPD Chair Candidate Profiled 
93ENO0S28b Bonn DIE WELT in German 15 May 93 p 8 


[Article by Hans-Werner Loose: “Brandt's Grandniece 
Shows Her Claws—Heidemanrie Wieczorek-Zeul Is First 
Woman To Contend for the SPD Party Chair™] 


[Text] Heidemarie Wieczorek-Zeul would like “the 
Social Democratic Party [SPD] to give a signal”: 28 years 
after joining the party, the 51-year-old wants its chair. 
She is the first woman in the | 30 years of SPD history to 
reach for the ship's helm. 


Her intonation points to the “appelwoi” [applewine] 
country [around Frankfurt/Main]. She got her political 
training in the traditionally leftist region of southern 
Hesse. This is the power base of the radical-<democratic 
career woman. 


The day after Bjoern Engholm's resignation as head of 
the SPD and Chancellor candidate, she announced her 
claim to the chair: “Our generation 1s on the test stand. 
] ar ready to make my contribution so that it will pass 
that test." Suddenly Willy Brandt, who surrounded him- 
self with grandchildren as his political heirs, had a 
grandniece posthumously—one with charm, claws, and 
the smell of the stabie. 


Heidemarie Zeul is the daughter of a grocer and green- 
grocer at Frankfurt-Seckbach. The younger of two sis- 
ters, she studied education, English, and history. She 
taught from 1965 to 1974 at a school in Ruesselsheim 
named for Friedrich Ebert, the ancestor of the SPD. 


Following the 1965 Bundestag ciections, which kept 
Brandt's SPD in the opposition, she joined the party as 
member Nr. 3-1391-071, defiantly saying: “Now more 
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than ever before.” That same year, she married bank 
employee Norbert Wieczorek, whose name she kept after 
they divorced in 1979: “It is just that I am very 
attached.” Today both are SPD deputies in the Bund- 
estag. She remained single, he remarried. 


Her long march through the SPD organization took her, 
in 1972, via the Ruesselsheim municipal council and the 
Gross-Gerau Kreistag to the top of the Jusos [Young 
Socialists] of southern Hesse, which at that time was an 
important political group. In 1968, they defied water 
cannons while demonstrating against the emergency 
laws, she enthusiastically talked about overcoming cap- 
italism through socialization or capping the maximum 
monthly income at 5,000 German marks. She wore 
sweaters which were too tight and, at party functions, 
showed her bare na. cl above skintight jeans. But that 
was in the past: “More and more olien, | find jeans too 
uncomfortable; maybe it's a matter of age.” 


The Jusos, whose federal leader she was from 1974 to 
1977, earned the clear left-winger the nickname “red 
Heidi"—not only because of her signal-color hair, the 
roots of which are black: When her mother Eleonore died 
in 1962, the 20-year-old adopted the red color of her 
mother’s hair “in memory of her.” 


As member of the European Parliament from 1979 to 
1987, Heidimarie Wieczorek-Zeul not only learned how 
to polarize as the Jusos did, but “to find honest compro- 
mises across party lines.” That time is remembered by 
the picture in her Bonn office of a Belgian: Gustav 
Klimt’s “Sphinx” shows a half-naked man with a lasciv- 
ious leopard woman. The picture used to hang in her 
apartment in Brussels. The child of one of her colleagues 
used to point at the leopard woman, shouting enthusias- 
tically: “Heidi!” 


The political career ladder of the young woman had 
many rungs. In 1984, SPD federal chair; in 1986, party 
presidium. The—at that time—SPD chairman Brandt 
and his pre-thinker, Peter Glotz, encouraged her to run 
for the Bundestag; in 1987, she moved into the Bonn 
parliament. There she became the Euro-political spokes- 
woman of the SPD faction. A year later, she became 
chair of the South Hessian district. As the first woman at 
the helm of that SPD unit she vowed “that we are going 
to return to power beginning with a new staff” and is 
“proud that we accomplished it in 1991." 


Her name continues to evoke associations with “red” 
and “leftist,” but for the middle-class members of the 
SPD, it has since then ceased to frighten them. Based on 
that, Heidemarie Wieczorek-Zeul has high hopes for the 
forthcoming party convention in September and the 
polling at the grass roots: “I want to leave the party 
convention as chair. Women are able to lead—well and 
as partners. | am neither a women’s libber nor a quota 
woman, but we have had a male SPD long enough.” 


She does not say one bad word about her three potential 
countercandidates: Oskar Lafontaine, Rudolf Scharping, 
and Gerhard Schroeder. But she puts it very nicely that 
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she believes the trio of men will be overtaxed in the 1994 
election year with a three-fold burden: “party chairman, 
candidate chancellor, und minister president in one 
hand, that simply cannot be done.” 


Invigorating the grind of party work requires “really the 
whole woman or the whole man.” Since the alliance 
losses and disintegration of society after the epochal 
break in 1989," we need candidates “who do not make 
the individual profile into their main criterion, but who 
are able to achieve the new integration of party and 
society.” Her apodictic facit: “It's just that women are 
better suited™ for cooperation. 


Heidemarie Wieczorek-Zeul is a firm believer in salva- 
tion from the left. She urges the former workers party to 

“move the fight against unemployment, training the 
jobless, safeguarding industrial sites, ecological reorgani- 
zation in the east, a women-and-children-friendly 
society, and foreign policy as preventive peace policy to 
center stage.” 


The SPD, according to the experienced comrade, must 
“pull itself together,” it must “in cooperation with the 
Bundestag faction, develop and sharpen its federal pro- 
file.” Only those who have a profile can integrate them- 
selves into the party and sociecty—"a sponge won't be 
able to do it.” And: “The sum of a land's political 
majorities does not make a federal profile.” 


She does not sey which of the three minister presidents 
an SPD chairwomen Wieczorek-Zeul would best like to 
help on his way to becoming chancellor. “I will cooperate 
with anybody in the party presidium,” 1s her evasive 
sibyllic reply. “I am not going to go around, pointing my 
finger at somebody.” While she does not mention the 
word “primary election,” she can think of “absolutely 
nontraditional forms of naming a chancellor candidate 
such as a party convention or a poll of the 875,000 
members.” 


Whenever she catches the political adversary, Heide- 
marie Wieczorek-Zeul can be like a thunderstorm. Her 
preference has always been to “contradict in good time, 
instead of being too late.” Away from the loud political 
stage, she likes the soft tones: Haendel and Chopin. Her 
favorite author 1s Heinrich Boell. In her bookcase at 
home in Wiesbaden, she also has “Views of a Clown.” 


ZDF May Poll Shows SPD Confidence Loss 
Y3ENOS28A Munich SUEDDEUTSCHE ZEITUNG in 
German 15-16 May 93 p 10 


{Article by editorial staff: “Social Democrats Lose Trust, 
Satisfaction With the Current Federal Government Has 
Increased Slightly in Recent Wecks”] 


[Text] In the FRG, most proposals for ways to finance 
nursing-care insurance meet with little popular support: 
some 56 percent of western and 78 percent of castern 
Germans do not like the introduction of a one-day 
waiting period. Fifty-nine percent of western and 82 
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percent of eastern Germans are against losing a day of 
leave. Fifty-four percent of western and 62 percent of 
eastern Germans oppose the idea of foregoing one legal 
holiday in order to finance nursing-care insurance. This 
is the result of the Mannheim Elections Research 
Group’s May poll of more than 2,000 registered voters in 
the old and new Laender, which is designed to measure 
the political barometer for the ZDF [Second German 
Television]. 


No Clear Favorite 


In another question of current interest which, for lack of 
time, could only be asked in the old Laender, namely, 
who is to become the new Social Democratic Party's 
[SPD] candidate for chancellor, no uniform picture 
emerged: most—22 percent—do not know at this point; 
20 percent are for Rudolf Scharping, minister president 
of Rhineland-Palatinate, 19 percent for Gerhard 
Schroeder, head of the Lower Saxon government, 16 
percent for Bavarian Land Chairwoman Renate Schmidt 
(who meanwhile stated that she will not be a candidate), 
and 15 percent for Oskar Lafontaine. For followers of the 
SPD, the picture is slightly different: Oskar Lafontaine 
and Gerhard Schroeder, with 21 percent, have the largest 
approval rating: 18 percent would vote for Renate 
Schmidt and 17 percent for Rudolf Scharping. 


Overall, the political mood in recent weeks showed that 
it clearly improved for the Christian Democratic Union 
[{CDU] and the Christian Social Union [CSU] in western 
Germany, although it clearly deteriorated in eastern 
Germany. Quite the reverse is true for the SPD. The Free 
Democratic Party [FDP] registered a slight loss in the 
east, and the Greens suffered some small losses in the 
west. Since February, the political climate for the CDU/ 
CSU improved by 8 points and that for the SPD wors- 
ened by 8 percent. For all of Germany, in the May poll. 
the CDU/CSU got 36 percent (3 percentage points more 
than in April), the SPD 35 percent (- 2), the FDP 
remained at 6, the Greens lost | percentage point and 
now stands at 13 percent, the other parties combined 
received 10 percent (- 1), while the percentage ratings of 
the Republikaners (5) and the Party of Democratic 
Socialism (PDS) (2) remained unchanged. 


The Stalemate Continues 


These values are merely a snapshot of the current situa- 
tion in the FRG. If the elections for a new Bundestag 
were held today, longer-term, basic political convictions 
of the FRG citizens would be more important. Without 
exaggerating the actually measured political mood, what 
follows 1s the picture that emerged in May with respect to 
the “Sunday issue: In the Bundestag elections, the CDU 
would get 38 percent (+ 1), the SPD 35 (- 1), and the 
FDP (7), and the Greens/Alliance 90 (10) would stay 
with their April results. For the other parties combined 
the percentage would also remain 10 percent, just like in 
the preceding month (of that number, 6 for the Repub- 
likaners and 2 for the PDS). In other words, neither the 
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ruling FRG government party (45 percent) nor a red- 
green alliance (45) would win a parliamentary majority. 


Satisfaction with the government—measured, as always, 
on a scale of + 5 (very satisfactory) to - 5 (very unsatis- 
factory}—showed again some slight improvement over 
Apnil: from - 1.1 to 0.9. Satisfaction with the work of the 
SPD opposition fell from - 0.4 to - 0.6. 


Almost all leading politicians have gained in popularity 
over the past weeks—except for Bjoern Engholm. 
Helmut Kohl has improved his all-German position 
from - 0.2 to 0.0, Theo Waigel from - 0.2 to 0.1, 
Wolfgang Schaeuble from 1.3 to 1.4, Rita Suessmuth 
from 0.8 to 0.9 and Norbert Bluem from 0.1 to 0.2. This 
month, Saxon Minister President Kurt Biedenkopf reg- 
istered the largest gain in popularity—from 1.0 to 1.3. 


Bjoern Engholm’s Crash 


Likewise, the assessment of Klaus Kinkel has improved 
significantly from 0.6 to 0.9 (incidentally, CDU/CSU 
voters have a better opinion of him than the followers in 
his own party). Hans-Dietrich Genscher now got 2.7— 
compared with 2.5 in April. 


After his resignation, Byoern Engholm suffered another 
significant drop—from 0.9 to 0.3. Regine Hildebrandt 
(SPD), the Brandenburg minister, who 1s still unknown 
to almost half of all Germans, got the same support as in 
April: 1.8. 


Some 37 percent of all Germans believe now that, 
overall, the Federal Government 1s doing a good job (as 
against 32 in March). 55 percent (62 in March) say it 
does a poor job. Eighteen percent feel the SPD would do 
a better job, if it were to become the ruling party. 
Sixty-one percent are of the opinion that the difference 
would not be large. while 15 percent expect the SPD to 
do a worse job. 


Since 1 did not have enough time, the Elections 
Research Group could only poll the old laender on the 
most recent political scandals: 79 percent believe Trans- 
portation Minister Krause made the correct decision 
when he resigned; only 8 percent expressed the opposite 
view. Fifty-five percent consider Byoern Engholm’s deci- 
sion to resign from all offices and functions the nght one, 
39 percent differ, including, in particular, many fol- 
lowers of the SPD, but also of the Greens. 


Many people believe the whole truth has not yet come to 
light in the Kiel affair: 74 percent of western Germans 
think the SPD has, for a much longer time, been aware of 
Barschel’s machinations than it has so far admitted. 
Only 7 percent disagree. 


In May, 47 percent of western but only 34 percent of 
eastern Germans held the view that FRG armed per- 
sonnel should be permitted to participate in future 
combat as part of U.N. forces. On the other hand, 48 
percent of western and 66 of castern Germans say that 
they should not be permitted to do so in the future cither. 
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Serbia and Somalia 


The discussion of military sanctions against Serbia, ¢.g.. air 
attacks on military targets, produced widely differing 
responses in eastern und western Germany: in western 
Germany, 53 percent would approve of such measures; in 
eastern Germany, only 36 percent are in favor of it. Simi- 
larly, eastern and western Germans are equally critically 
divided in their views on whether FRG armed forces should 
be allowed to participate in military sanctions against Ser- 
bia. Only 31 percent of western and 21 percent of easizin 
Germans approve of a German engagement. 


An assessment of whether FRG armed forces should be 
deployed in Somalia brought quite different results. 
Fifty-five percent of the western and 45 percent of the 
eastern German population believes that participation of 
the FRG armed forces in UN operation would be justi- 
fied. In western Germany the majority of followers of 
any party supported FRG armed forces participation— 
except for the Republikaners. 


Problems relating to asylum-seekers and foreign refugees 
continue to be the primary political topic in western Ger- 
many: 47 percent of western Germans (in April: 50) describe 
it as one of the currently two most important topics. As in 
April, unemployment (31 percent) ranks again in second 
place. The complex of “frustration with politics and their 
leaders” clearly has become more important in past weeks, 
rising from 10 percent in April to 18 percent at present. It 1s 
followed by: problems caused by unification (13 percent), 
inflation and economic problems (10), environmental pro- 
tection (9), mghtist radicals (6), rents and the housing 
market (5), social security benefits and the aged (6), and 
other social problems (3). 


In the eastern part of the country, the list of problems 
remains very different: unemployment (66 percent), -co- 
nomic recovery and unification problems (16 percent 
each), peace and order, criminality (14), problems with 
asylum-seekers and foreign refugees (13), social security 
benefits and the aged, as well as expenses and prices (10 
each), wages (8), rightist radicals (7), frustration with 
politics and their leaders (6). This overview was compiled 
by the editorial staff of SUEDDEUTSCHE ZEITUNG 
and is based on the Political Barometer Poll conducted by 
the Elections Research Group Inc.. Mannheim, for the 
Second German Television. 


FDP Writes Grim Political Scenario for 1993/94 


93ENOS42A Hamburg DER SPIEGEL in German No 
20, 17 May 93 p 43 


[Unattributed article: “Confidence at Zero;; What the 
FDP Expects”) 


[Text] On behalf of the national executive board of the FDP 
[Free Democratic Party], liberal experts considered the 
possible political situation at the end of 1993. Excerpts: 


Economic development will stagnate or decline. There 
will be growth in the east but less than expected. 
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The number of unemployed persons in the west will 
increase. A rapid reduction of the very high unemploy- 
ment in the east cannot be expected. 


The expected attitude of the population to the economy 
and the satisfaction of basic needs, especially jobs and 
housing, 1s negative. 


Whereas most citizens in eastern Germany will mainly 
have their eyes on the satisfaction of basic needs and 
social security, substantially more citizens in western 
Germany will also pursue postmaterial values. 


A problem that will not be articulated or only in a veiled 
way will be the increasing unwillingness of west Germans 
to make further sacrifices for German unity, which many 
east Germans cannot understand and which overall will 
lead to emotional behavior. 


There will be an increasing mental separation. This 
subject will most likely be a taboo that will be avoided by 
politicians but of decisive umportance in the voting 
booth. 


There continues to be considerable acceptance and sym- 
pathy in Germany for radicalism and violent action. The 
aggression will be characterized by the appearance of 
radical rightist groups that are more and more brutal, 
mobile task forces, and radical leftist counteractions. 


The subject of foreigners as a generic term for foreigners, 
resettlers, asylum-seekers, and refugees will overlie all 
political debates, so that a discussion of the labor 
market, economic development, housing construction, 
and crime will continually be linked with the subject of 
foreigners. 


The fears in the population will increase. They are 
caused by “hemes such as war in the immediate vecinity, 
even if the conflict in Yugoslavia is resolved, other 
conflicts can be expected in the former USSR. Or there 1s 
the threat of the loss of the German mark and hence of 
stability and a trademark of German identity through 
the implementation of the Maastricht treaties. The eco- 
nomic situation, the subject of foreigners, and the fears 
lead to a great need for security. 


In the view of the populace, the politicians of the 
established parties have no answers to the anxieties, the 
subject of foreigners, and to the need for security. The 
confidence in politics and politicians 1s falling to zero 


The picture on majorities able to govern 1s diffuse. A 
“grand coalition” at least at the federal level will become 
acceptable especially through the influence of some 
politicians and the media and will be desirable as the 
“savior of the nation”; as a result of this development, 
there will be a further decline in the possibilities of the 
FDP to shape developments and to present itself 














FDIS-WEU-93-103 
1 June 1993 


The FDP must free itself from this situation. A liberation 
can occur only in that through an enormous effort the 
FDP puts an end to the embellishments and cover-ups 
and presents a merciless analysis of the real situation in 
the east and west. 


Traditional Parties Facing Crises in East 


93EN0S42B Munich BAYERNKURIER in German No 
15, 1S May 93 p 7 


[Article by Eleonore Woehrie: “Crisis of the Old Parties: 
PDS Suill Has the Most Members”’} 


[Text] The democratic parties of Germany are still 
having a hard time getting a foothold in the new laender. 
“The Christian Democrats are the only ones who have 
an adequate number of members in eastern Germany,” 
admonished Bernhard Vogel, minister president of Thu- 
ringia and land chief of the CDU [Chnstian Democratic 
Party], in regard to the election marathon in the coming 
year. But the broad spectrum of effective democratic 
Parties is necessary to coordinate the development work 
in the economy and society of eastern Germany. 


But things still look gloomy there: the SPD [Social Demo- 
cratic Party of Germany], for example, does not yet have 
even 3 percent of its members in the cast. According to 
Vogel, the CDU's land association in Thuringia alone has 
almost exactly as many members as the entire SPD in the 
new laender. Reasonable political work 1s scarcely possible 
with this level of personnel: above al! in the smaller locali- 
ties, there are often not even enough party adherents to take 
care of the most mundane work of a local association. If the 
SPD were to be victorious anywhere in 1994, 1 could hardly 
put up enough candidates for the seats in any of the castern 
laender. 


There is no democratic German party that does not have 
to fight a rapid loss of membership. The CDU has lost 
90,000 members in the eastern laender, the SPD 27,000. 
the FDP [Free Democratic Party} 50,000, and Alliance 
90 about 2,700 members. To be sure, the SPD claims 
that it has been hit by a considerably smaller exodus than 
other parties but it 1s only too happy to conceal the other 
side of the matter: with about 6,000 members per new 
federal land, it, one of the large people's parties, has 
leveled out at the lowest level in the development of the 
membership numbers. 


Only the PDS [Party for Democratic Socialism), the suc- 
cessor party of the SED [Socialist Unity Party of Germany). 
still has a stable number of members at a high level. With 
just under 150,000 members, it 15 still the party with the 
most members in the new federal laender In first place are 
the land associations in Saxony with just under 40,000 
members, in Berlin with around 27,000, and in Branden- 
burg with a little under 23,000. The PDS now claims to have 
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more than |.000 members in the old laender and in western 
Berlin. These are figures that must give cause for concern 
about the further development of the young democracy in 
the new laender. If the democratic parties are not able to 
take root better in the populace, Thuringia’s chief of gov- 
ernment Vogel prophesies the possibility, under some cir- 
cumstances, of disastrous results for the clectuons next year 
in eastern Germany. 


An opimon poll by the Bonn “Infas” Institute in the new 
laender and in eastern Berlin, which was celebrated 
downnght triumphantly in the PDS paper, NEUES 
DEUTSCHLAND, also makes one think. The reason for 
the elation in the Berlin party headquarters: 58 percent 
of those polled favored having the PDS represented in 
the next Bundestag “as a specifically east German 
party.” Only 29 percent consider the presence of a 
special eastern regional party in parliament to be super- 
fluous. In response to the question of the future of the 
PDS as a party, 46 percent of those new citizens of the 
FRG surveyed did not give the PDS any chance of being 
able to survive in the German party system. On the other 
hand, almost as many—namely 42 percent—expect that 
the socialist successor party will have a place in the 
political landscape of Germany in the future as well. 


Also revealing 1s the question of the political connection 
between the former SED and its successor party, the 
PDS. Only 8 percent of those polled were of the opinion 
that the PDS can be “fully” equated with the Socialist 
Unity Party. Stull, one-fourth of those surveyed consider 
the correspondence to be far-reaching, whereas 39 per- 
cent are of the opimon that the PDS and former SED 
have little to do with each other politically and 17 
percent do not “at all” want to equate the PDS and SED. 
The attitude toward the successor party of the SED 1s 
beginning to become relative, although the PDS certainly 
16 Making no secret of its origins. “The long-term goal of 
the party 1s to change the capitalist nature of the society 
of the FRG,” states one of the slogans for the pending 
elections. 


With such survey results, the strategists of the PDS are 
beginning to become hopeful. They have not yet decided 
on tae tactics for the 1994 election campaign. That 1s the 
task of a party congress at the end of July. They are 
presently discussing two possibilities in the party 
Accordingly. the PDS, which emerged out of the Unity 
Party of an unjust state, could cither appear as a new 
“party of justice” for all of Germany—pickung up on old 
ideas about a people’s-front—or go into the clection 
campaign under its name with an open list for prominent 
leftists. They are clearer about the group that 1s their 
primary target—“the most diverse losers from unity in 
eastern Germany as well as those who can feel or are 
made to feel the colonial nature of German unity "—than 
about the course. The PDS is remaining just as true to its 
socialist ideas as to its motto: divide instead of unric 
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Juppe Views Washington Agreenrent on Bosnia 
PM2805 101893 Paris LE MONDE in French 
28 May 93 pp 1,3 


[By Foreign Minister Alain Juppe] 


[Text] Failure, betrayal, a new Munich... What have we 
not heard since the presentation of the Five's action 
program on Bosnia in Washington last Saturday [22 
May]”! 


These accusations seem to me to be based on a serious 
misinterpretation. Our desire instead was to end an 
unacceptable situation and take in hand a desperate 
situation which has often been characterized by missed 
opportunities, cowardice, and backpedaling. Let us judge 
it with reference to the actual text of this action program. 
1. The Vance-Owen plan is said to have been buried. 
This is not true. The signatories of the action plan— 
namely France, Spain, the United Kingdom, Russia, and 
the United States—gave unequivocal support (“ener- 
getic”™ the text says) to Cyrus Vance and Lord Owen, the 
cochairmen of the London conference. They also clearly 
reaffirmed that their objective was still a negotiated 
settlement “based on the Vance-Owen process.” They 
said they are prepared to encourage “the rapid imple- 
mentation of the mutually agreed provisions of the 
Vance-Owen plan” (point 7). 


Do you seek to implement a plan which you intend to 
bury? Is there any need to add that those who unfairly 
attribute such an intention to us and who are now 
praising the peace plan formerly criticized it for favoring 
the Serbs too much? 


2. The second inaccuracy is that we have accepted the 
Serbian conquests and, at the same time, endorsed 
ethnic cleansing. 


The text says exactly the opposite. We have expressed 
our determination to rigorously implement the sanctions 
imposed by the Security Council on Serbia and Mon- 
tenegro until the necessary preconditions are met, 
“including the withdrawal of Bosnian Serb troops from 
territories occupied by force” (point 2). | do not think it 
could be clearer. The Serbs will have understood it. 


At the same time, we supported the rapid creation of a 
war crimes tribunal “to ensure that those who are guilty 
of atrocities can be prosecuted” (point 6). 


3. The third inaccuracy is that we have abandoned 
Bosnia’s Muslims. In addition to maintaining humani- 
tarian assistance (point |), we wrote that we would try to 
ensure the rapid adoption of the new Security Council 
resolution currently being discussed at France's initia- 
tive and which aims to extend the mandate and 
strengthen the resources of the UN Protection Force 
[UNPROFOR] in the safe areas. All these statements 
have value, and nobody should be deceived by them, 
particularly not the warring sides. 
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Is this action program, some of the essential provisions 
of which I have just briefly mentioned, enough on its 
own? Obviously not! Even though it shows a desire to 
take a tougher stance and to show unity among our five 
countries, it must be complemented and backed up with 
decisions by the UN Security Council, the only body 
capable of using constraint. 


What is essential must there/ore be accomplished in the 
next few days, and everybody must shoulder his respon- 
sibilities. We will shoulder ours. 


— We must first force the Serbs and Croats to close their 
borders with Bosnia to cut off the supply lines of the 
warring forces and to accept international monitoring 
of this closure. 


—Second, we must ensure that the Security Council 
adopts the draft resolution extending the UNPRO- 
FOR's mandate in the safe areas, strengthening the 
resources it has and making provision for the possi- 
bility of resorting to force in the air to protect the said 
areas. The Russian Federation has said it is ready to 
place troops at Bosnia’s disposal. We have not yet 
been able to persuade the United States to do likewise. 
But it has already confirmed its pledge to help protect 
the UN forces if they are attacked. 


It is vital that other countries come to support the effort 
which we have been making for months now, for 
instance in Sarajevo or Bihac. 


The definition of the mandate which will govern the 
rules of engagement for the troops will require special 
care. If France is supported, the UNPROFOR, too often 
doomed to the role of a spectator to the tragedy, will be 
able once again to become a full protagonist, capable of 
deterring the aggressors. That would be a substantial 
change which would make it possible to make the safe 
areas real points of support for a gradual implementation 
of the Vance-Owen plan. 


—Finally, we must contain the conflict, in particular by 
increasing the international presence in Macedonia 
with the agreement of the Skopje authorities. The 
United States 1s envisaging providing its contribution 
to this effort, which is also an important new fact. 


If we succeeded in accomplishing all this—which 1s 
enshrined in the Washington program—we would have 
achieved great progress toward a lasting cease-fire. We 
would have launched peace. It would probably be the 
task of a new session of the London conference to specify 
the means of achieving this and to change the provisions 
which need changing in agreement with all the parties 
concerned. 


We can see to what extent those who have spoken of 
resignation are mistaken. Instead, it 1s a demand for 
consistency and action which has just been expressed. It 
must be translated in the next few days by the adoption 
of corresponding Security Council resolutions. 
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Of course, the effort which we must make to implement 
the Washington program is considerable. But if all the 
signatory states and all the UN Security Council mem- 
bers so wished, this would be an irreplaceable instrument 
of action. 

What is the alternative? Who can say, without deceiving 
himself or lying to those who listen to him, that it is 
possible to undertake the reconquest of Bosnia by 
sending in the necessary 150,000 to 200,000 men? Who 
can claim that? 


Some will retort that all we have to do is give the means 
of fighting to those who do not have them, by lifting the 
embargo on arms supplies. Have the consequences of 
such a decision been clearly assessed? That would mean 
the end of humanitarian assistance and the immediate 
withdrawal of the UNPROFOR; it would mean an 
intensification of the fighting; it would probably mean 
the rapid crushing of the Muslims; it would lead to the 
internationalization of the conflict. Are we ready for 
such an inevitable development? 


It takes a good dose of impudence for a minister from a 
previous government to dare to write: “This adolescent 
Europe, for want of unity, clear vision, and political 
determination, has failed to impose adequate constraints 
on the Serbs. The arguments justifying caution were 
founded on notions which stemmed from the last world 
war, although everything had changed.” Please, will 
those who did not say such things in 1992 refrain from 
telling us what to do in 1993! 


Faced with this tragedy, let us leave aside pointless 
polemics, calculations, and ulterior motives. Our efforts 
must now be mainly concentrated on the search for 
peace and an end to the fighting. We must move forward 
step by step and combine boldness with patience and 
determination. 


Socialist Party Condemns Agreement 
PM2805 134293 Paris LE MONDE in French 
28 May 93 p 3 


[Unattributed report: “Socialist Party ‘Deplores’ Wash- 
ington Accord” ] 


[Text] The Socialist Party [PSF] executive bureau pub- 
lished a communique on Wednesday 26 May in which it 
“deplores the adoption” of the Washington pian for 
Bosnia and “the hypocrisy of its presentation as a success 
for international diplomacy.” “This agreement,” the 
PSF said, “leads to the acceptance of what is unaccept- 
able: The gains of a policy of aggression and expansion, 
using force to change internationally recognized borders, 
and the notion of a state based not on citizenship but 
primarily on ethnic group.” The PSF demands “the 
lifting of the siege of Sarajevo” and “rapid involvement 
in Kosovo and Macedonia in order to prevent the 
conflict from spreading further.” 
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Balladur, Mitterrand Defend Accord 


LD2805 191093 Paris France-2 Television Network in 
French 1800 GMT 28 May 93 


{Excerpt} Edouard Balladur has insisted on putting the 
record straight on the Washington agreement signed by 
[Foreign Minister] Alain Juppe on Bosnia. This agree- 
ment 1s criticized, among others, by Valery Giscard 
d’Estaing. who fears an acceptance of the status quo. Let 
us hear the prime minister: 


[Begin Balladur recording] | do not quite understand 
why so many comments are made on the passing of the 
recent resolution by the Security Council. As the prime 
minister said, and as the French foreign minister also 
said, things are perfectly clear, we do not accept a fait 
accompli. So, if you allow me, I would like to express one 
wish, that an end be put to the groundless accusations 
against the countries and the states that voted for this 
resolution, and especially Great Britain and France who 
are doing a lot to curb the worst consequences of the 
current situation by their presence on the ground. [end 
recording} 


Francois Mitterrand has also expressed his opinion on 
the subject. In contrast to many socialists who agree with 
Valery Giscard d’Estaing, the president of the republic 
thinks that the Washington agreement on Bosnia 1s a 
good agreement, which does not bury the Vance-Owen 


plan. [passage omitted] 


Balladur Cited on Defense Policy, NATO 


PM2805 140093 Paris LE MONDE in French 
28 May 93 p 10 


[Unattributed report: “Mr. Balladur Announces 
‘Choices’ on NATO, National Service, and Military 
Funding”’] 


[Text] Prime Minister Edouard Balladur said on 
Wednesday 26 May when setting up the commission 
tasked with drawing up a white paper on defense, that 
the government will “make some choices,” especially on 
NATO, national service, and the level of mulstary 
funding, “before drafting the military programming 
law,’ which is to be presented to parliament in spring 
1994. France has not published a white paper on defense 
since 1972. 


The commission, which will make an “interim report” in 
the fall, 1s chaired by Marceau Long, deputy chairman of 
the State Council, and in addition to prominent people 
deemed competent, it comprises representatives of 
administrative departments who regularly sit on the 
defense council—25 members in all—excluding any 
Elysee representative. 


France's strategy will have to be based on four axes, the 
prime minister said in substance: nuclear deterrence, 
protection against nonmulitary threats (terrorism, drugs. 
organized crime, and proliferation), the prevention of 
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crises, and iniervention, especially in the UN frame- 
work, because “France must continue to play the role of 
peacekeeper, while ensuring that its forces are noi in 
conditions 1.. wich they would be unable to effectively 
Carry out their missions.” 


In Mr. Balladur's view, although NATO “remains essen- 
tial,” it must “change.” “We must explain the alliance’s 
mission,” he said, “its organization and the notions of 
integration and the special influence of part cular coun- 
tries,” enabling Fran » find “a clear place” in it. The 
speeding up of the American disengagement from 
Europe, the prime minister added, “seems to back up” 
France, which wants a rebalancing of relations between 
the United States and Europe. 


The “reshaping” of the European arms industry “will be 
difficult,” Mr. Balladur predicted, asking “if not for a 
plan then at least for an examination of a vital restruc- 
turing” of the French industry, “to safeguard the know- 
how acquired and to maintain our independence.” The 
prime minister wants an examination of the solutions of 
“maintaining the present army, or a professional army, 
or an army of volunteers, comprising professionals, 
volunteers for long service, and possibly conscripts.” 


“It would be an illusion to envisage a continual increase 
in the resources devoted to defense in the coming years,” 
he finally stressed, stating that “France cannot afford 
that” in the present economic situation. 


Summit With Germany Begins in Beaune 


LDO106161593 Hamburg DPA in German 1511 GMT 
1 Jun 93 


[Excerpts] Beaune (DPA)}—The first Franco-German 
summit since the change of government in Paris began 
today in the smail Burgundy town of Beaune. Following 
an official welcome with full military honors and a walk 
through the medieval town's narrow lanes, German 
Chascellor Helmut Kohl and French President Francois 
Mitterrand met for initial confidential talks. This was to 
wt followed by a meeting with Neo-Gaullist Premier 
Edouard Balladur. 


The 24-hour intergovernmental consultations, which 
will be attended by nine ministers on both sides, will 
focus on preparations for the EC summit in Copenhagen 
on 21-22 June. It is understood that Chancellor Kohl will 
urge that the so-called Schengen Agreement, which 
envisages the scrapping of passport checks at national 
frontiers, be in force by the end of the year. The French 
do not believe that the necessary conditions for this are 


in place yet. [passage omitted] 


Premier Balladur particularly hopes to discuss the 
French memorandum on the GATT negotiations for a 
liberalization of world trade. The French aim is to win 
Bonn and the EC over to the French position by the time 
of July's G7 summit in Tokyo. Balladur's position is that 
the GATT negotiations should serve primarily to safe- 


guard jobs in Europe. [passage omitted] 





Juppe Cited on GATT Agriculture Dispute 


PM0106090093 Paris LE QUOTIDIEN DE PARIS in 
French 26 May 93 p 16 


{Unattributed report: “France In Its Special Sphere} 


[Text] [Foreign Minister] Alain Juppe was only able to 
note disagreements on the agricultural aspect of GATT 
during his talks in Washington. Paris does not want to 
give in while the United States and Germany are growing 
impatient. 


France and the United States have not made progress in 
the current negotiations on international trade in the 
GATT framework, but henceforth “everybody knows 
what the other wants,” Alain Juppe said at the end of a 
series of mectings in Washington. “No French Govern- 
ment would now be capable of accepting the agricultural 
aspect of GATT as it has been negotiated. It must 
therefore be changed.” the foreign minister reatfirmed at 
the end of preliminary talks with several members of the 
U.S. Administration, especially Mickey Kantor, U.S. 
negotiator on international trade 


France, which is opposed to the so-called “Blair House” 
agricultural agreement signed between the United States 
and the EEC last November, “has so far not obtained the 
reopening of the case.” Alain Juppe added. Paris pre- 
sented its European partners with a memorandum which 
makes provision in particular for the creation of a system 
of sanctions similar to the one introduced by the Amer- 
icans to respond to what they regard as obstacles to free 
trade. The French foreign minister raised this point with 
Mickey Kantor. “Great importance must be attached to 
what will happen once this (GATT—LIBERATION edi- 
tor’s note) agreement 1s concluded. When 11 1s concluded, 
either we will succeed in setting up a world trade 
organization or the EC will have the same weapons as 
others.” Mr. Juppe said. 


The two sides nonetheless reached agreement on the 
need to ensure free access to certain third markets. 
“There are countries which are currently scoring points 
while watching us quarrel and which are the raost heavily 
protected, be they new industrial countries or others 
which have been developed longer,” Mr. Juppe 
explained, in an apparent reference to Taiwan, Korea, 
Singapore, and Hong Kong on the one hand, and Japan 
on the other. 


Alain Lamassoure, minister delegate for European 
Affairs, was in Bonn yesterday, where he was able to note 
that “differences of assessment” remain between France 
and Germany on the GATT issue. But, like the foreign 
minister, Alain Lamassoure spoke firmly: “Our German 
partners have clearly understood that we had a political 
problem on agriculture and that this is the sphere in 
which we will not give way,” he stressed at the end of 
talks which he had with Ursula Sesler-Albring, secretary 
of state for European Affairs, and Bernd Schmidtbauer, 
secretary of state to the chancellery. Alain Lamassoure 
once again explained that Paris could only accept “a 
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global, balanced, and lasting agreement™ which would 
lead to “a real trade peace with the United States.” 


The conclusion of the Uruguay Round international 
trade negotiations as soon as possible is necessary to the 
world economy, GATT Director General Arthur Dunkel 
has just said. “Our economies, like our businesses need 
the conclusion of the Uruguay Round,” he said yesterday 
in Seoul. The director general of GATT nonetheless 
thinks that the deadline of 15 December set by the 
Clinton administration for concluding these interna- 
tional trade negotiations in the Uruguay Round is 
“ambitious.” 


Washington is particularly impatient about the fact that 
the economic prospects across the Atlantic are proving 
much less promising than expected. According to Ron 
Brown, U.S. Secretary of State for Commerce, the 
economy is still “stagnant™ and “we cannot yet see the 
end of the tunnel” as is demonstrated by the persistent 
weakness in job creation in the United States. 


Minister: Domestic Interests Override GATT 


LD0106162293 Paris France-inter Radio Network in 
French 1300 GMT 1 Jun 93 


[Text] In the midst of agricultural negotiations within 
the European Community in the GATT framework, 
France is reminding its partners that it will not agree to 
its agriculture being sacrificed. Our European partners, 
Our negotiating partners, must realize that French 
society cannot tolerate our agriculture being sacrified. 
When all is said and done, it is a matter of its internal 
cohesion. This was said just now by Jean Puech, Minister 
of Agriculture and Fisheries at the National Assembly, 
opening a debate on rural development. 


Changes to EC Farm Policy Viewed 
PM0106075293 Paris LE MONDE in French 
28 May 93 pp 1,18 


[Philippe Lemaitre report: “Twelve Make Agricultural 
Policy More Flexible”) 


{Text} Brussels—At dawn on Thursday 27 May, at the 
end of a “marathon” three-day meeting, the Twelve 
agriculture ministers managed to reach agreement on a 
series of changes to be made to the reform of the 
Common Agricultural Policy [CAP] adopted a year ago. 
The adjustments decided are aimed at aillaying the 
discontent of farmers who, throughout the Community 
and particularly vociferously in France, had given a 
hostile reception to a reform aimed at curbing produc- 
tion and, perhaps even more, the race for yields. Their 
main criticism related to the obligation to set aside 15 
percent of the land cultivated. 


This obligation is seen both as an unnatural constraint 
and as a strong penalization in terms of income. The 
Twelve have therefore tned to make this new instrument 
of managing the CAP less repressive, mainly by a 27 
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percent increase in the total amount of the “set-aside 
allowance,” an allowance paid to the farmer to compen- 
sate for this enforced freeze. In France, it will increase on 
average from 2,000 francs [Fr] (the amount hitherto 
accepted) to Fr2,600 per hectare. 


Although the maintenance of set-aside 1s relatively 
expensive—il is not simply a question of icaving the land 
fallow—a simple multiplication makes 11 possible to see 
the gift which the ministers have just given, for instance 
to a grain farmer who will have to freeze 20 hectares’ 


The increase in the compensation for set-aside was 
French Agriculture Minister Jean Puech’s main demand. 
He seemed satisfied with the result achieved, although ut 
1s still below an increase of 20 percent in the compensa- 
tion which he had requested from the council. “We have 
obtained significant changes which will enable us to 
implement the reform of the CAP in the best possible 
conditions. I hope that the farmers feel these initial 
important results to be signals clearly showing that they 
are defended. France 1s no longer isolated in this Europe, 
it has been able to make its vowce heard and to listen,” he 
said. 

Speaking to journalists, Mr. Puech stressed several times 
the fact that the policy of movement “initiated by the 
prime minister” was welcomed with understanding by 
the partner countries and was beginning to bear fruit. In 
fact, the strategy implemented by the new government to 
break the agricultural and trade deadlock in which 
France had become locked, with the help of clection 
propaganda, has just received a rather encouraging start 
to implementation in Brussels on Thursday. The objec- 
tive, even easier to formulate than achieve, 1s to find a 
modus vivendi with France's EEC partners in both the 
agricultural and commercial spheres, while preventing 
an internal crisis, in other words without alienating the 
farmers’ confidence 


The latter should appreciate the results brought back 
from Brussels by Mr. Puech and thus accept, without 
grumbling too much, that France should give its 
approval to the arrangement concluded in November 
1992 in Washington by the European Commission with 
the United States in order to limit to $,128 millon 
hectares the surface planted with oilseed in the FEC. The 
aim of this arrangement was to end a long dispute which 
saw the Community twice condemned by aGATT panel 
Furthermore, this arrangement. against which the pro- 
fessional organizations, backed by the public authorities, 
protested rather late im the day, had been welcomed, 
even on the French side, as entirely reasonable when i 
was concluded. Without giving formal indications, Mr 
Puech let it be known that France could give its go-ahead 
when the issue 1s reopened by the foreign ministers on 8 
June. “As soon as dialogue 1s started, as soon as the 
French demands receive a favorable response. our view 
may change.” he said 


This arrangement on oilseeds must be clearly distin. 
guished from the preliminary agreement on agriculture 
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The encouragement given by the council to humanize 


objective of the operation, which is to reduce production 
and rebalance supply and demand in grain and oilseeds. 
Set-aside relates to large-scale cultivation. But stock 
raising is also affected by the reform. Mr. Puech 
obtained a 0.6 percent increase in the French milk quota 
which will make it possible to allocate an additional 
141,000 tonnes to mountain regions. This measure is 


both fair and not very costly for the European budget: 
stock-raisers in those regions who are short of milk 
produce mainly quality cheeses and other specialities 
which readily find buyers on the market and for whom 
the nsk of surpluses is thus virtually nonexistent. With 
regard to butter, a product for which demand is con- 
stantly falling, the European Commission had advocated 
reducing the intervention price by 5 percent on | July 
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J Sees ‘Convergence of Views’ on Western 
Sahara Issue 


LD3005 103393 Paris Radio France International in 
French 0630 GMT 30 May 93 


planned by the United Nations in the coming months 
must be removed as quickly as possible. Mr. Alain Juppe 
spoke to Patrick Adam: 


[Begin Juppe recording] We can note that there is a 
process underway to solve this conflict which has been 


week, and I spoke of it again today with the Moroccan 
authorities. There is a convergence of views. The 
problem is to know whether we will be able to break 
through our differences on the details of the actual 
organization of this referendum. | sincerely hope so, 
because this would allow us to solve this problem once 
and for all. [end recording] 
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Balladur Writes to Ministers on Budget Cuts 


PM01061 14293 Paris LE MONDE in French I Jun 93 
943 


[Unattnibuted report: “Mr. Balladur Thinks France Is In 
“the Most Difficult Posstion for 35 Years™”} 


{Text} The following are extracts from the budget guid- 
ance iciier seni by the prime minister to the government 
members in order to give them the necessary instructions 
for drawing up .he state budget. 


“France is now in the most difficult cconomic and 
budgetary situation it has expenenced for more than 35 
years,” Mr. Balladur writes in the guidance letter sent to 
his ministers several days ago with the aim of preparing 
for the state budget. “Our policy must emphasize 
growth, investment, and employment, while stabilizing 
public finances.” 


“The state budget deficit, which had reached 93 billion 
francs [Fr] in 1990, in other words 1.4 percent of GDP 
has grown worse, reaching Fr226 billion in 1992 (3.2 
percent of GDP). It would have approached Fr340 
billion (4.7 percent of GDP) in 1993 if no measures had 
been taken. This strong and rapid deterioration im the 
budgetary situation leads to a large increase in de 
payments, which will take up 18.2 percent of net trscal 
revenue in 1993, as against 13.7 percent in 1991." 


“It os vital.” Mr. Balladur writes, “to eliminate this 
deterioration and to plan a return to 2 situation which 
enables us to have room to maneuver in the budget once 
again. A five-year bill to stabilize public finances will 
thus shortly be examined by the cabinet. [ts aim 1s to 
bring the budget deficit down below 2.5 percent of GDP 
in 1997." 


The prime minister continued: “The drafting of the 1994 
finance bill will be the first stage in the five-year recovery 
and will therefore make n possible to achieve an initial 
significant reduction um the budget deficit. The vital 
control of our public finances presupposes that the 
overall increase in state spending, including spending on 
to the debit and pay. does not cxceed that relating to 
prices. Indeed, it 1s only on thes condition that we will be 
iN @ position to respect the vital five-year process to 
achieve the target which the government has set risclf.” 


“This effort presupposes a general mobilization of all the 
administrative departments under your personal direc- 
tion. Indeed, with the very large increase in the cost of 
the debt and the lack of flexibility on staff spending. 
despite wage moderation, this target can only be 
achieved at the cost of an unprecedented savings cflor 
resulting from the reexamination of the structures, mis- 
sions, and actions of the administrative departments. | 
therefore ask you to systematically carry out a general 
review of the services funded in your budgct. ~ (Footnote 
1) (The services funded represent the minimum alloca- 
tion which the goverament deems vital to pursuc the 
execution of public services in the conditions approved 
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by parliament the previous year). “The budget situation 
prohibits any new measure which would not be financed 
by the review of actions which have become obsolete.” 


Mr. Balladur calls for “scrupulous respect™ for the var- 
ious Objectives and especially “a 1.5 percent reduction in 
manpower in the civil service and in public establish- 
ments.... The budget situation also makes it impossible 


to envisage satisfying the interests of particular catego- 
nes, however legitimate, which are bound to emerge.” 


“You will carry out a particularly detailed examination 
of your intervention funds. They are in fact the preferred 
sphere for the review of the services funded, which 
should lead you to show great cntical spit toward them. 
For interventions resulting from legislative provisions, 
regulations, or the state's contractual commitment, it 
will be appropriate to reexamine the existing provisions 
and to make provision for adaptations making it possible 
to refocus the state's interventions on its priorities. This 
reexamination should enable you at least to reduce this 
spending in francs at the current value compared with 
1993. At all events, i will be appropriate to review the 
index-linking of subsidies. Other interventions will have 
to be reduced by 15 percent compared with 1993." 
“With regard to the allocation of securities V and VI 
(Footnote 2) (Investments carried out by the state and 
investment subsidies), you will have to justify all your 
allocations to the last franc... In determining your 
budget requests, you will take account of the increase in 
Community interventions in the spheres which fall 
within the competence of your department. The ratio- 
nale of European building should...make enable us, as 
soon as possible, to redeploy national actions when they 
are covered by Community actions. Account must also 
be taken of local councils to refocus the state's interven- 
tion on its essential missions.” 


“Everybody,” Mr. Balladur concluded, “must be aware 
that the implementation of all these norms, which are 
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general in scope, will not suffice to achieve the objective 
of stabilizing the burden of the sate budget. It is vital to 
complement them with specific savings. Te do this, the 
budget minister will in the next few days convey to you 
a list of possible savings relating to your minisicrial 
department... I ask you to conform strictly to these 
instructions.” 


Socialist Party Condemns Privatization Plans 


PM0106080893 Paris LE MONDE in French 
28 May 93 p 17 


[Unattnbuted report: “Socialist Party Condemns Gov- 
ernment's ‘Dogmatic View") 


[Text] The Socialist Party [PSF] executive bureau, which 
met on Wednesday 26 May, condemned the privatiza- 
tion program approved the same day by the cabuinct, 
Stating that “the government is still a prisoner of a 
dogmatic and systematic vision which denies the public 
authorities any role in the economuac or financial conduct 
of the enterprises.” According to the Socialist leaders, 
the government's plans also err by including on the list of 
companies cligible for privatization “companies (arms, 
oil, planes, air transport) which are clearly vital elements 
in the guarantee of national independence and the exer- 
cise of our country’s sovereignty.” 


They also criticize the plan for providing “no guaran- 
tee...t0 prevent mayor public enterprises from falling into 
the hands of foreign investors” and for allocating the 
product of privatization to the financing of “the current 
spending of a government which, on this point too, 1s 
repudiating all its pledges because it was duc to devote 
the product of privatization to eliminating the franc’s 
debt.” The PSF remarked that “the need to strengthen 
the enterprises’ own funds has not been mentioned” and 
that there are no plans, “as [former Prime Minister] 


Pierre Beregovoy proposed, for the national heritage to 
serve 10 guarantee the payment of pensions.” 
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Montenegrin Foreign Minister Comments on U.S. Defense Secretary Arrives in Rome for Talks 
Reintegration LD3105 103493 Rome RAI Televideo Teletext in Halian 


LD2805224293 Belgrade TANJUG in English 2220 
GMT 28 May 93 


[Text] Rome, May 28 (TANJUG)}—Foreign Minister of 
the Yugoslav Republic of Montenegro Miodrag Lekic 
requested, in an interview Friday [28 May] to the Italian 
ANSA news agency, support from the international 
community to the Montenegrin idea about some sort of 
re-integration on the territory of the former Yugoslavia. 


Bekic, who is on a visit to Italy, explained this could be 
some sort of an attempt to restore the severed economic 
and other ties, which, as he said could facilitate resolving 
the current conflicting situations without questioning the 
prerogatives of cach state created in the meantime in this 
territory. 


In Lekic’s view, the plan for solving the crisis in the 
war-shattered former Yugoslav Republic of Bosnia- 
Herzegovina, drafied by international mediators Cyrus 
Vance and David Owen, was not ideal, but it did offer an 
opportunity to “stop the absurd war between people who 
speak the same language.” 


Also, the plan, according to Lekic, opened the possibility 
to renew political dialogue about “new forms of cooper- 
ation (not only economic), which would restore some 
sort of a community of states, a consulative forum or a 
very clastic confederation.” 


Lekic, as ANSA reported, has already requested support 
for the Montenegrin idea from French President Fran- 
cow Mitterrand and from Italy, and will next week 
discuss this topic in Brussels with representatives of 
other European states. 


a ne oe ae POND Se oe 


LD3105214193 Rome RAI Televideo Teletext in Italian 
2112 GMT 31 May 93 


[Text] In a communique issued by Foreign Minister 
Beniamino Andreatta, it 1s stated that the Foreign Min- 
istry was informed about the incident which occurred to 
an Italian humanitarian team by the Italian Embassy in 
Zagreb this afternoon. The communique says that 
Andreatia has asked his Bosnian counterpart, Haris 
Silajdzic, for the greatest collaboration of the Sarajevo 
government to shed light on the dramatic and regrettable 
episode. 


Meanwhile, the ministry's crisis unit has been set up to 
recover the bodies of the three victims and to facilitate 
the return to Italy of the two Italians who were injured. 


0957 GMT 31 May 93 


[Text] U.S. Defense Secretary Les Aspin has arrived in 
Rome. He was met by Defense Minister Fabio Fabbri 
and by Pillinini, Air Force chief of staff. 


After the “Memoria! Day™ ceremony. which 1s to be held 
in Nettuno to commemorate those who died during the 
[Allied] landing in the last war [World War II}, Aspin 
and Fabbri will hold initial talks. Aspin will then hold 
talks with Prime Minister Ciampi and with Foreign 
Minister Andreatta. 


Fabbri Calls For Air Power Upgrade 


AU3105 183293 Paris AFP in English 1818 GMT 
31 May 93 


[Text] Rome, May 31 (AFP)}—Italy's air power 1s inad- 
equate and must be upgraded soon, possibly by replacing 
its near-obsolete F-104 aircraft with U.S.-built F-16 
fighter-bombers, Defence Minister Fabio Fabbri said 
Monday [31 May] after talks with U.S. Secretary of 
Defense Les Aspin. 


“Our air-defence capacity 1s insufficient and must be 
improved. That 1s a priority for us,” said Fabbri, adding 
that italy was considering various options. 


Italy ss one of four European states involved in the 
development of the European Fighter Aircraft (EFA) 
project. But it needs an aircraft to upgrade its airforce 
before the EFA planes become available 


“We would be happy to receive an offer from the United 
States,” he said. 


Turning to the threat by radical Serbs to attack Italy with 
missiles should western forces intervene in the Bosmian- 
Herzegovina co flict, Fabbri said he did not believe the 
Serbs had “missiles capable of hitting us.” 


He warned that such an attack would trigger a response 
from the North Atlantic Treaty Organisation, to which 
Italy, the United States and 14 other countries belong 


Journalists asked Aspin if the recent Washington agrec- 
ment to protect civilian “safe areas” in Bosma did not 
mean that the West had abandcened the the Vance wen 


peace plan. 


“Vance-Owen is not inconsistent with the Washington 
accord, not in any way,” replied Aspin 


“Vance-Owen 1s the objective. It 1s on the table,” he sand 


“All the proposals, including the use of force, are on the 
table.” 


The defense secretary added that no decision on 
deploying force would be made without consulting 
lNtaly—which is already host to the allied planes 
enforcing the U.N.-imposed no-fly zone over Bosnia 
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Italy had expressed irritation that it was not consulted 
when the United States, Russia, Britain, France and 
Spain—all members of the U.N. Security Council—drew 
up the Washington agreement. 


Chief of Staff Cited on Troops’ Role in 
Mozambique 

PM2805 114093 Milan IL GIORNALE in Italian 
27 May 93 p 10 


[Massimo Zamorani report: More Alpine Troops in 
Mozambique’”’} 


[Text] Dondo—Chief of Staff Goffredo Canino spoke from 
the heart, and those who need to understand will do so. He 
answered UN envoy Aldo Aiello, [UN] Secretary General 
Butrus-Ghali’s personal representative, with a smile when 
he was told that the duties of the Susa Battalion and 
Taurinense Brigade Alpine Troops currently engaged in 
protecting the Beira corridor are to be increased: “There are 
two possibilities: Either the duties are changed or the 
contingent must be increased. In under four months of 
Operation Albatross in Mozambique, we have spent 100 
billion lire [L] and the United Nations will repay L7 billion. 
The contingent was initially to have consisted of four 
operational companies, 1,250 men. It was then cut by 200 
men because of financial difficulties: Three companies 
instead of four. A second dispute was started to get helicop- 
ters to Mogadishu...” 


[Aiello] General, you were right, the helicopter force has 
turned out to be very precious. 


[Canino] I an responsible for seeing that tasks are carried 
out, but also for the safety of the soldiers engaged in the 
mission, and making sure people do not suffer from 
stress due to excessive fatigue is part of security. The 
Alpine Troops are currently in service nine to 12 hours a 
day. It is my personal duty to make sure that the tasks 
entrusted to the Italian Army are carried out no differ- 
ently than if other armies were carrying them out. 
Financial cover is guaranteed until the end of June; at 
the end of that period, it is even possible that we may 
have to weigh anchor in both Somalia and Mozambique. 


[Aiello] I hope the anchors stay where they are. 


[Canino] In that case funds are needed, and I do not care 
where the money comes from: From the Cooperation 
Fund or the United Nations, it is all the same to me, but 
certainly not from the Defense Ministry budget, which at 
this point is cut to bare survival. Remember that the 
difference between the L100 billion which Operation 
Albatross has cost so far and the L7 billion which the 
United Nations is repaying, is enormous. 


[Aiello] If the fundiag problem is solved and the Italian 
contingent is asked io extend its duties, would you be 
able to increase your troops by about 200 men? 


{Canino] Yes, under current security conditions, I can 
increase the operational component, since the logistical 
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component is already oversized inasmuch as it was 
structured to support four companies rather than three. 
{Canino ends] 


The Alpine Troops received the visit of the chief of staff 
and General Luigi Manfredi, commander of the Fourth 
Army Corps to which all four Alpine Brigades in the 
Italian Army belong. For the occasion, they removed 
their blue helmets and donned once more their hats with 
a long black feather, which they have always kept closely 
guarded in their tents. The feather was also placed on the 
blue helmets, and it looks set to stay there, despite 
grimaces in certain UN quarters. Canino, his lips drawn 
back over his upper teeth in a frozen smile, also 
addressed the issue of the fi-x which—as we reported— 
has been removed from the contingent’s pennon in its 
Dondo headquarters, but which still flies over the camp 
of the Susa Battalion and the logistic battalion in Chi- 
moio. Canino responded to Aldo Aiello’s explanation 
that contingents in UN service must give up their 
national flag by saying: “The flag must remain, just as 
the tricolor shield stays sewn onto their sleeve, otherwise 
that, too, should be torn off...” And he gestured as if to 
tear from his left sleeve the nationality badge which UN 
soldiers wear sewn onto their camouflage uniforms, 
while on their right sleeve they wear the blue UN badge. 


Aiello motioned as though to stay the chief of staff's 
hand, as though to prevent him from tearing the tricolor 
badge off. 


Scalfaro Comments on Recent Bombing in Florence 


LD2805 180293 Rome RAI Televideo Teletext in Italian 
1620 GMT 28 May 93 


[Text] “After these crimes, this attack against men, | take 
again in this palace filled with art and culture, my oath to be 
faithful to the constitution and to men.” The president of 
the Republic has ended his speech at the Palazzo Vecchio 
(in Florence) with these words. “I'm here to say that I deeply 
believe in liberty and democracy, and | have no doubt that 
liberty and democracy will prevail and that these people— 
whoever they are and wherever they come from—wil! be 
carried away by their own violence.” 


Scalfaro added that he didn't say anything yesterday 
because “I believe that there are facts one should medi- 
tate upon rather than talk about.” 


PDS Isolated Over Electoral Reform Proposals 


PM2705081693 Rome LA REPUBBLICA in Italian 
22 May 93 pp 6-7 


{Sebastiano Messina report: “Occhetto Prepared To 
Return to Opposition Over Electoral Reform”] 


[Text] Rome—A single-round system similar to the 
referendum solution, but with a larger proportional 
adjustment: 33 percent, one-third of deputies. This will 
almost certainly be the proposal that Christian Demo- 
crat Sergio Mattarella will put forward, as spokesman for 
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the lower house Electoral Law Committee, to the Con- 
stitutional Affairs Committee Friday [21 Mayj. It will be 
the first victory for the supporters of a single-round 
system, the first step toward the approval of a reform 
based on the British system but substantially adjusted by 
a proportional factor. 


Matarella would thus resolve the dilemma between a 
single-round system—supported by a large number of 
parliamentarians, chiefly Christian Democrats, the 
League members, and Socialists—and the two-round 
system, which the PDS [Democratic Party of the Left] is 
the only party prepared to back to the hilt. Taking stock 
of a committee debate in which the former solution 
clearly prevailed, the DC spokesman did not exclude a 
two-round system once and for all, but left it to its 
advocates to win over the committee and parliament. 


The PDS issued a very sharp response. Officially, 
Occhetto does not yet know what Mattarella will pro- 
pose, so all he can do is play s<fr. In fact, PDS institu- 
tional reform chief, Franco Ba®sanini, met yesterday 
with the DC spokesman to sound out his intentions. And 
last night in Turin [PDS secretary general} Achille 
Occhetto issued an ultimatum, threatening even to sink 
the Ciampi government: “If the DC thinks it can stub- 
bornly refuse to discus the electoral reform right away 
with the forces abstaining in parliament, with us, with 
the PRI [Italian Republican Party], and with the League, 
then the Ciampi government will no longer be an insti- 
tutional government, but a coalition government. If that 
happens, I will blame not the government but the DC. 
Some people are saying that the DC is afraid of things 
happening too quickly, that it wants to take things more 
calmly. Very well, if it refuses to negotiate with us on the 
electoral reform, we will withdraw our abstention in 
parliament, in which case I really believe that the gov- 
ernment will not last long. If the DC wants to take things 
more calmly, then it must discuss matters with us.” 


Having left a government which it had not yet joined, the 
PDS is now trying to use its abstention—which is not 
decisive in numerical terms to the Ciampi government's 
survival—to force the DC to consider an alternative to a 
single-round system, a two-round system with voting 
confined to the first two candidates. To insist on a 
single-round system, Occhetto warned, would be “a 
stubborn and ungenerous response to the PDS’ commit- 
ment to the batt'e for reform.” In an interview with 
L’UNITA he repvated his warning to the DC: “This 
attitude on the DC’s part, its arrogance on the issue of 
electoral reform, conflicts with the spirit in which the 
government was formed—a government that must per- 
form an essentially institutional role connected with the 
rapid definition of new rules.” 


So the PDS is furious about what is about to happen. 
Why so much anger? Occhetto regards a single-round 
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system as an attempt “to reestablish a de facto center-left 
pole” with the aim of continuing to exclude the PDS. But 
Augusto Barbera, the PDS member who was deputy 
chairman of the Segni [institutional reform] committee 
and who would have been minister of institutional 
reform if his party had not withdrawn its support for 
Ciampi, reads the situation differently. 


“This battle,” he said, “is gaining a significance that 
extends beyond a decision on the electoral law. When 
{Socialist Party Secretary] Benvenuto opted for a two- 
round system, Craxi's orphans placed him in a minority 
by declaring their support for a single- round system. 
And now many deputies that do not even know the 
difference between the two systems are working fever- 
ishly in the same direction merely to achieve a political 
objective—the PDS’ isolation.” 


At Montecitorio [Chamber of Deputies] yesterday 
morning [Senate Speaker] Giovanni Spadolini paid a 
return visit to [Chamber of Deputies speaker] Giorgio 
Napolitano to discuss the passage through parliament of 
the electoral reform with the chairmen and spokesmen of 
the committees concerned. Having abandoned for good 
the possibility of a single law for both houses—which 
would in theory have shortened the procedure—it was 
decided to set the reform for the Chamber of Deputies in 
motion at Montecitorio and that for the Senate at 
Palazzo Madama. Next Tuesday [25 May], the staff of 
the two committees’ chairmen will meet to coordinate 
the timetables with the aim of introducing the two 
proposals and approving them by the end of July, that is, 
before the issue is transferred to the Bicameral Com- 
mittee on 6 August. On the same day, DC parliamentar- 
ians will meet at the Camilluccia [headquarters of the De 
Gasperi foundation] to discuss their position. Mat- 
tarella’s proposal will not be presented on Tuesday, 
however. “I will announce it Friday [28 May], Mat- 
tarella himself said., “to give the Senate time to start its 
debate without being influenced by our report. This does 
not mean that the two laws will be mutually conflicting: 
The method must be the same. To be clear, there cannot 
be a single-round vote for the Senate, and a two-round 
vote for the Chamber of Deputies. Be that as it may, it 
seems to me that there 1s a real willingness on everyone's 
part to engage in debate.” 


Mattarella is moving extremely cautiously, because his 
experience of the Bicameral Committee has shown him 
the pitfalls of mediation. Even among the supporters of 
a single-round system. For instance, there are many who 
consider unacceptable a 33 percent proportional adjust- 
ment—~considerably more than the proportion stated in 
the referendum (25 percent}—which would dilute the 
majority effect and make it even more unlikely that the 
winning alignment would have a majority in parliament. 
“Such a high figure would be an unacceptable distortion 
of the reform for which 83 percent of the Italian people 
voted,” Barbera warned. 
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Security Service Reform Plans To Be Accelerated 


PM0106140693 Milan IL GIORNALE in Italian 
29 May 93 p 4 


{Andrea Pucci report: “Death Knell for SISDE [Intelli- 
gence and Democratic Security Service]ꝰ] 

{Text} Are these the SISDE’s [Intelligence and Demo- 
cratic Security Service's} last days? After the [suspected 
Mafia informer] Contrada case and [Christian Demo- 
cratic Party Secretary] Mino Martinazzoli’s accusations, 
the government now intends to hasten plans to reform 
the services. Under discussion is the hypothesis of ratio- 
nalizing the security service structures by dismantling 
once and for all the Viminale’s [Interior Ministry's] 
intelligence apparatus, considered to be a useless and 
costly double of the Antimafia Investigation Bureau. 
This ts the body, headed by Gianni De Gennaro, which 
would take over the men, means, and structures of 
Prefect Angelo Finocchiaro’s SISDE. As happened with 
the Antimafia High Commissariat, which ceased to exist 
on 31 December last year, the Viminale’s 007's would be 
taken over lock, stock, and barrel by the Italian FBI. 


The reform, which does not concern the SISMI [Intelli- 
gence and Military Security Service] (especially since it is 
achieving remarkable results in the struggle against the 
Mafia and arms trafficking), seems likely to take con- 
crete shape very soon. Only yesterday President of the 
Republic Oscar Luigi Scalfaro received General 
Giuseppe Tavormina, director of CESIS (Executive 
Committee for Intelligence and Security Services), at the 
Quirinale [presidential palace]. Shortly before leaving 
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for Florence, the head of state also discussed with [Prime 
Minister] Carlo Azeglio Ciampi the reform project, 
which would eventually be extended to include other 
investigative apparatuses. In fact, abolishing the SISDE 
is likely to be only the first step on the road to unifying 
all the forces operating in the field in the struggle against 
organized crime: from the Special Carabinieri Opera- 
tions Group to the Criminal Police, from the Central 
Police Operations Service to the Finance Police GICO 
[expansion unknown], all “reservoirs” of experts who 
ought to work together, coordinated by a single body, 
against public enemy number one. This last part of the 
plan, however, appears to be the most difficult to imple- 
ment, because of resistance in the various corps, jealous 
of their own autonomy. 


Del Turco Elected Socialist Party Secretary 


LD2805 194593 Rome RAI Televideo Teletext in Italian 
1835 GMT 28 May 93 


{Text} Ottaviano del Turco is the new secretary of the 
Socialist Party [PSI]. He was elected at the PSI national 
assembly in Rome at the Belsito center. He gained 292 
votes, that is, 87.4 percent. Ten people abstained, there 
were 28 blank votes, and 4 were lost. 


Costa Elected Secretary of Liberal Party 


LD2805 203993 Rome RAI Televideo Teletext in Italian 
1937 GMT 28 May 93 


[Text] Raffaele Costa has been elected the ninth secre- 
tary of the Italian Liberal Party. He was elected a little 
while ago by the National Council in Rome. 
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Regime’s Concern Over Guatemalan Coup 
Expressed 


LD2605 140893 Madrid RNE international in Spanish 
1300 GMT 26 May 93 


[Text] The Spanish Government has expressed its deep 
concern over Guatemalan President Jorge Serrano’s 
coup d'etat and has asked for the full restoration of 
constitutional order. Spain reminded President Serrano 
of the commitments undertaken at the [bero-American 
conference in Madrid last July. 


The Spanish Government issued a Foreign Ministry 
communique urging the Guatemalan president to fully 
restore constitutional order. It requests the release of 
those under arrest and the full respect for basic rights 
and freedoms. 


Visa Requirements Reinstated for Serbs, 
Montenegrins 

LD2805 194493 Madrid RNE International in Spanish 
1300 GMT 28 May 93 


[Text] The Official State Gazette today published a 
notice stating that as of | June Spain will again require 
consular visas for citizens of Serbia and Montenegro to 
enter, travel, or stay in Spanish territory. This will result 
in the temporary cancellation of the March 1988 
exchange of notes between Spain and the Federal 
Socialist Republic of Yugoslavia which abolished visa 
requirements for entering Spain. 


More Troops Leave for ‘Humanitarian Mission’ in 
Bosnia 


LD3105163893 Madrid RNE-! Radio Network in 
Spanish 1600 GMT 31 May 93 


[Text] A total of 187 Spanish troops left Melilla this 
evening bound for the Croatian town of Split. They will 
strengthen the Canarias detachment which is carrying 
out a humanitarian mission in Bosnia-Herzegovina. The 
majority of the soldiers belong to the Legion's Gran 
Capitan Regiment. They are being taken to Split on 
board the Spanish Navy ship Martin Alvarez. 


A few days ago, a group of 80 legionnaires left on a 
Spanish Air Force Hercules 


Interior Minister Comments on Detained ETA 
Members 


LD3105180593 Madrid RVE. Radio Network in 
Spanish 1700 GMT 31 May 93 


{Excerpts} National High Court Judge Carlos Bueren has 
granted an incommunicado order for the three ETA 
[Basque Fatherland and Liberty] members arrested in 
Nicaragua on Tuesday [25 May] who returned to Spain 
by plane today. The three are being held in police cells 
where they are being questioned. [passage omitted] Inte- 
rior Minister Jose Luis Corcuera did not want to join in 
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the controversy regarding the repatriation of the 
detainees and welcomed the speed with which they were 
expelled from Nicaragua: 


[Begin Corcuera recording] In my opinion, they are 
where they should be, that is, in their country. As you 
will understand, the Nicaraguan authorities decreed 
their expulsion, which is the only thing that concerns me. 
I don’t think that it is the only thing that concerns me but 
I believe it is the only thing that concerns Spanish 
society. [end recording} 


Bombs Explode at Electoral Board, EFE 
Headquarters 

PA2805 151893 Madrid EFE in Spanish 1421 GMT 28 
May 93 


{Text} Madrid, 28 May (EFE)—Two low-intensity 
bombs exploded on 28 May at the headquarters of the 
Electoral Board and the Socialist Federation of Madnd 
[FSM]. Police detonated a third at EFE headquarters. In 
ali three cases, the offices received calls on behalf of the 
1 October Antifascist Resistance Groups. 


The first explosion took place at 1240 (1040 GMT) in 
the restroom at the Electoral Board on Bocangel Street in 
the Ventas area, about 200 meters from the Ventas 
Bullfight Ring. 


Some 40 workers were evacuated from the building as a 
result of a telephone call. The shockwave damaged the 
building's interior and facade. 


The device planted at the FSM, on Santa Engracia Street, 
exploded at 1250, 40 minutes after a telephone call had 
been received. 


FSM sources said the bomb exploded between the 
second and third floors near a concrete wall that stopped 
the expansion of the shockwave. The FSM building had 
been completely evacuated but suffered some damage, 
including shattered windows. 


At EFE headquarters, members of the police bomb 
squad detonated a device found in the restroom on the 
first floor three hours after a telephone cali that 
prompted the building's evacuation. 


The explosion shattered some windows on the first floor 
of the EFE building. The glass fell onto 32 Espronceda 
Street, where EFE is located. 


Explosions Seen Linked to Elections 


LD2805 162593 Madrid RNE International in Spanish 
1300 GMT 28 May 93 


[Text] Shortly after noon today in Madrid there were two 
explosions—with minimal damage—at Socialist Party 
office and Distnct Electoral Board offices. Prior warning 
were issued in both cases allowing enough time for the 
buildings to have been evacuated. Our correspondent 
Blanca Zabala reports: 
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[Begin Zabala recording] The combination of the low 
explosive content of the bombs and the date chosen—on 
the eve of elections [6 June general elections}—indicate 
almost certainly, according to the Interior Minisiry, that 
GRAPO [First of October Anti-fascist Resistance 
Groups] was responsible for the two explosions in the 
Spanish capital. The Ministry had recently already 
adopted measures to prevent—as far as possible— 
actions of this kind. These measures were to be expected 
in view of the present circumstances. 


Today's two explosions—at sites linked with to the 
electoral process—did not cause any casualties or major 
damage. In the first explosion, at the offices of the 
Madnd Socialist Federation [Madrid branch of the 
PSOE] on Santa Engracia Street, the device was planted 
on the roof by persons who likely gained access from the 
adjoining building. The second device was at a District 
Electoral Board on Bocange! Street, near the Las Ventas 
bullring. That device was planted inside and damage, 
although considerable, is considered to be insignificant 
[structurally]. 


Shortly before these two explosions occurred, the Munic- 
ipal Police reported that there had been three additional 
bomb threats: against Popular Party offices on Genova 
Street, the EFE agency on Espronceda Street, and the 
Congress of Deputies. Following the evacuation of those 
buildings and a search of the premises, police confirmed 
that no devices were found at any of the sites. [end 
recording] 


Gunman Attacks Election Vehicle in Madrid 


LD3105093593 Madrid RNE-1 Radio Network in 
Spanish 0900 GMT 31 May 93 


[Text] Businessman Jose Maria Ruiz Mateos was unhurt 
in an attack in which the election van in which he was 
traveling was hit by a shot near his home in the Somos- 
aguas district of Madrid. The attack occurred at 0715, 
when Ruiz Mateos was going by van to the center of 
Madrid to begin election campaigning. Family sources 
told RNE that it could have been two young persons 
riding a motorcycle. The » an was hit by a single shot 
from a |2-gauge shotgun which passed through the rear 
window and even the bodywork and lodged in the back 
seat. 


PP’s Arenas: Nation ‘In No Mood for Jokes’ 


PM2605 114093 Madnd ABC in Spanish 20 May 93 pp 
27-29 


[Interview with People’s Party Deputy Secretary General 
Javier Arenas by Isabel San Sebastian, place, date not 
given] 


[Excerpts] [Introductory passage omitted] [San Sebas- 
tian] The People’s Party began this very lengthy prelim- 
inary Campaign very vigorously, taking advantage of the 
aftermath of its congress, but it seems to be losing 
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impetus and lacking a response to coups de theatre such 
as the recruitment of Garzon... Is 1 still keeping some 
aces up its sleeve? 


[Arenas] The preliminary campaign began in September 
1992, and I believe that 11 1s the Socialist Party and more 
specifically Felipe Gonzalez who have been showing 
signs of weariness since then. The general election should 
have been held much earlier, but although Spain's gen- 
eral interest made it advisable, Felipe Gonzalez did not 
see it that way, and. as always, set his own interests 
above those of the country. Eventually, the internal rift 
in the PSOE [Spanish Socialist Workers Party] and the 
Filesa affair caused the dissolution of the Cortes, and by 
that time the People’s Party had thoroughly prepared the 
preliminary campaign and the campaign itself, which, it 
seems to us, 1s NOt a matter of pulling rabbits out of a hat. 
So I believe that the matter of the Socialist Garzon-——who 
switched from being an independent judge to being an 
active Socialist in 24 hours—will rebound against Felipe 
Gonzalez and against the PSOE, politically and elector- 
ally. We mapped out a consistent course in offering 
Spanish society a reasonable change for 6 June—a 
renewal as opposed to “more of the same"—and with 
that in mind we need not react to discreditable stunts 
such as the Garzon stunt 


[San Sebastian] How, and by how much, are you cutting 
or will you cut your party's expenses in this Campaign in 
order to set an example’ 


{Arenas} The People’s Party has formally pledged to 
spend around 1.8 billion pesctas, and that means 300 
million pesetas less than in 1989 and 600 millon pesetas 
below the legal limit. 


{San Sebastian] Does that include the preliminary cam- 
paign expenses’ 


[Arenas] It includes the expenses in the preliminary 
campaign, which we have confined to a small-scale 
billboard campaign in outdoor advertising and a few 
radio commercials. I believe that ul 1s very important 
that the parties which are calling for austerity in society 
begin by setting an example, and | believe that the next 
Spanish Government, which | hope will be a People's 
Party government, must begin by showing austerity and 
cuts in its own expenditure. Second, this time we wall not 
damage the cities and have refrained from sticking up a 
single poster on the walls; we hope that others will do 
likewise. 


[San Sebastian] Could not a start be made on saving and 
combating corruption by reducing the huge machines 
which the parties in Spain have developed” 


[Arenas] I believe that the parties in Spain must proceed 
in exactly the opposite direction in their funding to that 
proposed by the Socialists, that 1s, to depend increasingly 
on assistance from their members and supporters and 
private donations, and less on the state. This forces them 
to consider cuts in their budgets. Second, this greater 
private dependence must be combined with absolute 
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transparency, and to this end | am in favor of all the 


parties accounting for their finances to the Congress of - 


Deputies—not just to the National Audit Office. Third, 
insofar as we conduct modern election campaigns, we 
will be able to save election expenses. Hitherto we have 
traditionally had shabby and old-fashioned campaigns 
because the Socialist Party systematically rejected 
debates. This campaign is marked by the private televi- 
sion channels’ appearance on the scene and by the 
because the Spanish people reject an unanswered mono- 
logue from the politicians seeking votes; what they want 
is the contrasting of opinions, views, and programs. 


[San Sebastian] Frankly, are moderation and explaining 
one’s Own program what really wins votes in this 
country? Do not denigration and what is commonly 
called “mudslinging” pay electorally? 


{Arenas} Denigration is extremely bad for those who use 
it daily. Abuse is the recourse of those who have no 
arguments. In this connection, we would very much like 
Alfonso Guerra to speak ever, day, because it would be 
a source of votes for the People’s Party, but he has 
apparently been hidden away and forbidden to speak. 
And the final detail of this campaign is that Felipe 
[Gonzalez] is acting much more like Guerra than like 
Gonzalez, which is an extremely grave error on the 
Socialist Party's part, because his aspersions are abso- 
lutely unbelievable; the basic accusation against the 
People’s Party is that we are the past, but today, for a 
large proportion of Spanish society, the political past is 
Felipe Gonzalez and socialism; Franco is history now. 
[passage omitted] 


[San Sebastian] Felipe Gonzalez is said to clearly surpass 
Aznar both in charisma and in experience. What will 
happen in their coming television debate? What advice 
have you given your leader? 


{Arenas} The first thing that must be said is that Jose 
Maria Aznar is much better prepared and has much 
more government experience than Felipe Gonzalez when 
he ran as a candidate in 1982. Second, there has already 
been some debate: They both ran in the elections in 
Madrid in 1989, and Aznar beat Gonzalez in the same 
way that, according to the opinion polls, there will be a 
great victory for the People’s Party and a debacle for the 
PSOE in the !993 debate at the polls. According to our 
surveys, Aznar has also emerged victorious in their 
confrontations in the Congress, and I am certain that the 
same thing will happen in the television debate which 
they will soon be holding, because Gonzalez will con- 
tinue with his logorrhoea, still not speak of Spain's 
problems, and constantly use the alibi of Europe, while 
Aznar will speak of Spain's problems and put forward 
effective solutions. Gonzalez surpasses Aznar in conge- 
niality alone. Aznar surpasses Gonzalez in credibility 
and in government ability, and I believe that Spain today 
is in no mood for jokes. [passage omitted] 
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People’s Party's Aznar Interviewed on Election 
Issues 


PM 2805 113393 Barcelona LA VANGUARDIA in 
Spanish 23 May 93 pp 14-15 


{Interview with People’s Party Secretary Jose Maria 
Aznar by Carmen Del Riego and Jose M. Orta; date and 
place not given} 


[Excerpt] [Introductory passage omitted] [LA VAN- 
GUARDIA] Opinion polls show a neck-and-neck situa- 


tion, which means that for once the campaign is a 
decisive factor, since very few undecided voters will tip 
the scales. Do you think they can be persuaded with the 
tone the campaign is taking, based on discredit? 
[Aznar] Who is doing the discrediting? | think there are 
two Campaigns, one positive and constructive about the 
country’s future, and the other based on a scorched earth 
policy, on fear, without adding anything. The former is 
the People’s Party's campaign and the latter is the 
PSOE's [Spanish Socialist Workers Party's}. | think that 
is the way it 1s, but I said a long time ago that | would not 
take part in this cascade of discrediting and insults. And 
I have not, nor do I intend to. That is not my style, and 
I do not think that is what the country is interested in. 


[LA VANGUARDIA] Does your insistence that the 
People’s Party's proposal is for reasonable, prudent, and 
calm change mean that the greatest obstacle to your 
winning is fear of change? 


[Aznar] That would be my message in any case, because 
I believe that it is a national necessity; but it 1s also a 
guarantee of calm. | believe that, in effect, there is a 
strategy of fear, a scorched earth strategy, which is falling 
a little on deaf ears thanks to our conviction, our 
political style, and our talent. With the situation critical, 
the country does not need an adventure leading heaven 
knows where; it needs calm, security, stability, and the 
opportunity for reasonable change which means that 
there is a chance of getting over the crisis. We have seen 
this in London: Foreign investors do not seck great 
adventures, they seck stability, security, and profitability 
in their investments and their business. 


[LA VANGUARDIA] Is international support so impor- 
tant to keep people calm about change in Spain? 


[Aznar] It is important. At this moment we have ; 
advantage of ideological affinity with ali the European 
governments. We have the advantage of personal and 
political relationships and the confidence people have in 
us. | belreve that this is now perfectly clear to Spanish 
public opinion and that it will increase in the future. It is 
logical that there should be a certain amount of trepida- 
tion as to what could happen in the country, so it is 
necessary to know the proposals of those who can form a 
government. 


[LA VANGUARDIA] Can black Thursday [reference to 
13 May peseta devaluation] decide the election results” 
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[Aznar] It could have important consequences, above all 
— — — 
failure. Not only on account of devaluation, but also on 
account of the unemployment figures which, if they were 
already at 3,370,000 on 31 March, will be likely to be at 
around 3,500,000 by then. 


{LA VANGUARDIA] Can black Thursday be likened to 
what 23 February [reference to Tejero’s attempted coup 
in 1981] represented for the Socialists from a sociolog- 
ical viewpoint? 


[Aznar] The prospect of [Prime Minister] Gonzalez 
staying in power means 4 million unemployed in Spain 
by the end of the year. The Spanish people should reflect 
on that... 


{LA VANGUARDIA] You have put a jot of effort into 
presenting an economic program. You even presented it 
in London, but you are very hesitant, you act very 
prudently, as though you were not entirely sure you can 
implement it. 


[Aznar] Absolutely not. I have an obligation to make a 
proposal and to take charge of the country in given 
circumstances. There are those who say that the Social- 
ists’ obsession to stay in power is fear that the accounts 
will become known. There are those who say this. They 
too recognize that they are staking all on these elections 
and that is why their response is so impulsive and 
convulsive. What is the country’s exact deficit level? 
What is the country's exact level of debt, and on what 
terms and when are we affected by debt servicing 
requirements? What are Spain's precise currency 
reserves at this moment? What is the real state of our 
trade balance, or our balance of payments? What is the 
State’s unack debt with businesses and sup- 
pliers? What are the National Institute of Public Health's 
real figures? All this requires an inventory being drawn 
up and needs auditing. 


We have to devise our economic plan based on the 
known figures, not on what is unknown, but we guar- 
antee the citizens that they will know the accounts and 
that the plan for setting the economy straight and on the 
road to recovery which we propose is the best for the 
country. So there is no fear in implementing the pro- 
gram. What is true is that the situation in which 
Gonzalez is leaving Spain is a really worrying situation 
and his responsibility is both very great and very serious, 
and I think the Spanish people are going to let him know 
that. 


[LA VANGUARDIA] You are also in the habit of saying 
that your project requires an effort by everybody and a 
broad pact between economic and social forces. 


[Aznar] This pact is desirable because rebuilding social 
harmony in Spain, possibly with different categories, is 
important, but it must be based on the principles of 
reliability and confidence; otherwise tt is impossible. 
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History shows us that center-right governments reach 
more agreements with social forces than left-wing gov- 
ernments. 


[LA VANGUARDIA] But why should the trade unions 
want to make pacts with a People’s Party government 
when they refused with a PSOE government because 
they considered it too right-wing. 


[Aznar] For the same reason that more agreements have 
been reached in the past by the center-right, represented 
by the Union of the Democratic Center, than by Gonza- 
lez’ government. Because there is a basic principle, 
which is the principle of confidence and reliability. Why 
is Gonzalez not reliable? Because he has deceived busi- 
nessmen, the trade unions, and the opposition. Because 
he has deceived the country. A return to dialogue cannot 
be based on lack of confidence. Any proposal to restore 
social dialogue and harmony must be based essentially 
on trust and then it must reflect the country’s possibili- 
ties. For three years we have wasted time. 


{LA VANGUARDIA] If you are sure that the PSOE 1s 
leaving the country as much of a wreck as you claim, are 
you aware that, starting 7 June, if you win, you will have 


to implement a tough plan of recovery? 


[Aznar] I am fully aware that | will have to implement 
the economic plans contained in our program. 


[LA VANGUARDIA] Are you prepared to ask the 
country for blood, sweat, and tears, the way Churchill 
did? 


[Aznar] What I ask the Spanish people for is their effort 
and their contribution, while at the same time telling 
them that there are no magic formulas. The reality of the 
situation must be explained to the country: A govern- 
ment which has led us to have the highest real interest 
rates of all OECD member states and the highest unem- 
ployment of ail European countries is a government 
which has hugely damaged and jeopardized the Spanish 
economy. The proof lies in the fact that we have been 
devalued three times in eight months. The country has 
been deceived. 


[LA VANGUARDIA] But we had to devalue, did we 
not? 


[Aznar] We did not implement devaluation, it 1s the 
markets, im view of the lack of confidence and the 
country’s economic situation, which say that it 1s neces- 
sary to devaluate. Our party's position was exemplary. | 
would like to stress the word “exemplary.” Laying any 
blame for devaluation on the People’s Party is simply 
grotesque. If devaluation, as people are saying now, was 
a good thing but the blame for devaluation is laid at our 
door, it seems to me they are getting mixed up... they 
should be thanking us; and if it is a good thing for 
economic recovery, we should be asking why it was not 
done earlier. But the policy that was pursued was the 
opposite to the one which should have been pursucd. 
These conditions require a great national effort and that 
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is what | am appealing for. In Barcelona | said that it is 
a time for contributions, not conditions. | knew exactly 
what | was saying. 


{LA VANGUARDIA] In any event, it seems that it 1s 
very difficult to make good the deficit without cutting 
social expenditure. 


[Aznar] That is not true. Let us start: If we ask the 
country for an effort, let us begin where we have to begin, 
namely in the government and the administration. A 
broad plan for austerity and savings is required: let us 
begin by replanning current expenditure, by freezing 
subsidies to public enterprises. There are ways of seeking 
to make very substantial public savings and there is no 
reason why it should affect social expenditure. If we 
achieve much more efficient ways of running the health 
service, we achieve a public saving; if we implement a 
process of making public enterprises more efficient, we 
generate a public saving; and if we monitor and cut 
growth in spending and consumption, we save public 
money, and that is the game we have to win right now. 


{LA VANGUARDIA] Another central theme of your 
campaign is that you will create a government for 
everybody. Do you think Gonzales governed only for the 
Socialists? 


[Aznar] | think the Socialist government has been a 
sectarian government, both in its behavior and in its 
positions, in its way of perceiving the administration and 
politics. It is the division people often make between 
good guys and bad guys, those in good faith and those in 
bad faith... These expressions are still being used' What 
Gonzalez says about the Spanish of good faith under- 
standing him... Well listen, you are no longer understood 
by the Spanish of Christian, Jewish, or any other faith, 
either inside or outside Spain. 


[LA VANGUARDIA] The People’s Party has put 
together a liberal, centrist program... Do you not fear 
that the platform is too ambiguous for right-wing voters 
to identify with you” 


[Aznar] No. What I stand for is a state policy for the next 
few years of Spanish history. We are not going to change 
or modify the path of Spanish history, we are going to 
change the crew and the pilot, we are going to change 
positions and policies. But | want a state policy. That 1s 
the great proposal for reasonable change which we are 
making. 


[LA VANGUARDIA] Is that why there ts still a certain 
amount of ambiguity over certain topics in your pro- 
gram, such as abortion or education... which mighi cause 
frictions within your party? 


[Aznar] I do not see this ambiguity. Where frictions have 
been caused 1s with those who thought we were not going 
to adopt those positions. There is no ambiguity, the 
position is the same as in 1989. The fact is that some 
people would have liked us to adopt a different position, 
but that is another matter. There is even an assortment 
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of characters who have been a bit frustrated ever since 
1968, who are handing out democratic credentials. 


{LA VANGUARDIA] There are those among your 
voters who do not accept that position, as happened in 
Valencia. 


[Aznar] Big deal: Out of 3,000 students, one raised that 
issue. | do not know if that young man votes for the 
People’s Party; what I do know very well 1s what both my 
voters and the Spanish people think. My thinking and 
my convictions coincide most of all with what my voters 
and Spanish society think. 


{LA VANGUARDIA] Do you not think that a part of 
society may not like what there 1s, but 1s also afraid of the 
unknown” 


[Aznar] There may be some concern in relation to their 
hopes. So, who does not feel such concern? Like when 
you Start a new job, or get married... you also feel some 
trepidation. There is much expectation and hope for 
change. This possibility can cause a certain amount of 
concern. Some mught say that we may be a necessary 
condition, without knowing whether we will be a suffi- 
cient condition. I would have been wrong to make the 
People’s Party's platform tight. | think I was right to 
broaden the People’s Party's tight platform because it 1s 
much more reassuring for those who may be somewhat 
concerned. And what 1s more, if the country's interests 
are best served by that, | think we will meet with success. 


{LA VANGUARDIA] Why did you act the hawk over 
the Gulf War when you are now acting the dove in the 
Bosnia-Herzegovina conflict’ 


[Aznar] | have never acted the hawk. It 1s a strange thing 
but my position coimncides perfectly with that held by 
[French Rally for the Republic Chairman] Chirac and 
[British Premier] Major. Chirac asked me: “Do you 
think it 1s reasonable that if there 1s intervention in 
Bosnia, some people would be up in the planes and our 
soldiers would be down below”” Obviously, | answered 
no. “Is that the position you would stick to?” “Yes.” And 
Major's position is very similar. Spain has to fulfill 
certain international commitments, as it has been doing 
for some time, and very well too; but | think that any 
evolution of the situation in Bosmia calls for much 
prudence and balance on our part at times like these. It 
iS Necessary to know what our soldiers’ position will be 
and what their mission will consist of in case of inter- 
vention. Before sending more troops, things have to be 
clearly worked out. 


[LA VANGU ARDIA] What will your first measure be if 
you become prime minister? 


[Aznar] To take over. In other words, to get our policies 
working, and within three or four months far-reaching 
change will be seen in the country. 


[LA VANGUARDIA] Your are a lucky man. How big a 
part does luck play im politics’ 
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[Aznar] Yes, people say I am a lucky man, and also that 
I have a great capacity for work. I will not say that my life 
is a String of triumphs because it would be very presump- 
tuous of me to do so, but yes, there is indeed a lucky star 
accompanying me, along with many hours of hard work. 


{LA VANGUARDIA] You and the Socialists reject 
“horse trading,” whereas Convergence and Union pre- 
dicts that on 7 June ther: will be no majority and is 
basing its campaign on the “deciding force” factor. 


[Aznar] My position on that subject is clear: My hope is 
that the Spanish people give us a sufficient mandate to 
govern on our own. Second, over the past few years we 
have established a series of relationships which allow us 
also to state that, if complementary action were neces- 
sary to form a government, nothing would stand in the 
way of this dialogue. Third, with regard to our position 
on Catalan politics and what the Catalan project means 
within Spain as a whole, my position on Catalonia is 
very well known, as are the six points which I outlined on 
Constitution Day in Barcelona and which | have since 
repeated. Fourth, my position 1s also very clear when | 
say that at this time it is very rash to talk of these things. 
I believe that Spain, at this moment, needs a great effort 
of national cohesion, which leads me to say 1n all clarity 
that nothing matters to me [no me vale cualquier cosa] as 


long as I get into power. 


[LA VANGUARDIA] If politics 1s the art of the possible, 
and the People’s Party does not achieve a majority, do 
you rule out a government with the support of 300 
deputies instead of the weak government everyone is 
predicting will be the outcome of the elections? 


[Aznar] Alternation is what Spanish society needs at this 
moment. In this present moment in history, change 1s 


proper, necessary, and good. 


{LA VANGUARDIA] Do you rule out the possibility of 
a pact with the PSOE? 


[Aznar] I do. 


[LA VANGUARDIA] In 1979, [New Force leader] Blas 
Pinar got | million votes. Where have they disappeared 
to? 


Aznar] 1 do not have the slightest idea. 


{LA VANGUARDIA] If we accept that the banking 
world got on very well with the Socialist government, 
how do you interpret the fact that now it supports you” 
What does the People’s Party expect from the banking 
world? 


[Aznar] One moment, I am supported by the citizens. | 
believe that in this country, with the economic figures 
being what they are, anyone thinking seriously about the 
country’s future must put his moncy on change. And that 
applies to the financial world as well, but there are very 
few bankers and millions of citizens, ard their votes 
carry the same weight. 
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[LA VANGUARDIA] Do you think that if you win these 
elections, it will be due more to your rivals’ mistakes 
than to the full confidence which the People’s Party 
enjoys today” 


[Aznar] Just imagine how [soccer teams] Real Madrid 
and Barcelona act: like a cat and a dog. When one loses, 
the other ties, and when one ties, the other loses... 


[LA VANGUARDIA] You have experience of relay 
races. You once told us that the “exchange of roles” in 
Castile and Leon was simply a matter of you finding in 
your office a box of matches with the message “good 
luck” on ut. Do you fear that those circumstances wall be 
repeated” 


[Aznar] The box of matches will be empty 
[LA VANGUARDIA] Do you fear the change? 


[Aznar] No. I would be worried if no change took place 
1 know that the country’s situation 1s very delicate and 
that it wall take a huge dose of responsibility and dect- 
sion, but I know that the opportunity for improvement 
in the country at this moment lics in that change 


[LA VANGUARDIA] But do you fear any irregularity on 
the exchange of roles” 


{Aznar] No, | think those are procedural matters 


{LA VANGUARDIA] You state that the PSOE ts an 
ideological orphan. Who are the center-right thinkers 
you are inspired by” 


[Aznar] First of all, that 1s not what I say, it 1s a historical 
truth. | am simply corroborating that historical truth. As 
for the centrist thinkers, ict us say that the latest, for 
example, 1s Karl Popper, but I think that Popper's view 
of politics and life incorporates many of the current 
ideological and fundamental center-right theories 


[LA VANGUARDIA] The tragic concept of the two 
Spains has been resurrected in this campaign. Do you 
think [poet] Antonio Machado ts no longer relevant, of 
could somebody still “freeze our hearts” today” 


[Aznar] The meaning of the two Spains is obsolete, 
thankfully obsolete 


People’s Party Leads Poll; Over 20 Percent 
Undecided 


PM 2808152793 Madrid ABC in Spanish 23 May 93 p 
23 


[Unattributed report: “People’s Party Would Win Elec- 
tion Today With 149-172 Seats, According to Abaco 
Opimon Poll of 15,000 People” ] 


{Text} Bilbao—The People’s Party [PP] would win the 
election today by securing between 149 and 172 seats, 
according to the results of a nationwide Abaco opinion 
poll of 14.900 people for EL CORREO ESPANOL-FI 
PUEBLO VASCO. According to these forecasts, the 





by 
and 16 May, following the the so-called “black Thurs- 


With respect to its results, the PP would be ahead of the 
PSOE [Spanish Socialist Workers Party] by 1.6 percent 
of the electorate, and would have won the votes of 21.5 
percent of the electorate, while the PSOE would secure 
19.9 percent. The United Left would win 7.2 percent, 
CiU 3 percent, the CDS [Democratic and Social Center] 
1.6 percent, and the PNV [Basque Nationalist Party] 
would take | percent. 


These percentages, together with those of the other forces 
running in the election, could result in a parliament with 
the PP as the victor, within a range of between 149 seats 
and | 72 seats. For the PSOE, in the absence of a decision 
by over one-fifth of the electorate, that range would be 
between 119 deputies and 132 ‘eputies. The third party 
would be the United Left, which would have between 23 
— and 28 seats. Next would come CiU, with around 
19 seats. 


Lagging well behind, 10 political forces could win repre- 
sentation in parliament. The largest of them would be 
the PNV, which, however, would not exceed five seats in 
the Basque Country; an area in which Herri Batasuna 
could secure four representatives and the Euskal Ezk- 
erra-Euskal Askartasuna coalition between two and 
three. 


The CDS, which is disadvantaged in its percentage 
through operating nationwide, could secure one deputy 
out of the 14 which it had in the last legislative term. 
This is a seat at which the Greens would also aim, 
although it is more doubiful in this case. This lone 
deputy could also reward other regionalist forces such as 
the Valencian Union, the Alavan Union, Republican 
Left of Catalonia, the Aragonese Regionalist Party, the 
Canary Islands Coalition, and the Andalusian Party. 


If the results of this poll are confirmed, the political 
situation would undergo a real electoral shake-up, since 
although the PP would not win an absolute majority, it 
would, however, have broad scope for maneuver over its 
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maximum of | 32 seats, over 40 more in order to govern, 
and so far CiU could provide only around 20, since 
Gonzalez has said that he does not wish to reach agree- 
ment with Anguita. 


However, some electoral experts still assert that since 
most of the undecided are among former PSOE voters, 
this party could be better placed to win their votes; 
something that is difficult to clarify in an opinion poll. 


In fact, other polls, such as that presented by Alfonso 
Guerra from the PSOE, assert that it is this party which 
benefits most from the undecided, to the extent of 
winning the election again, albeit without a majority. 
What does seem to emerge from all the polls is thai the 
PP is ahead as regards definite votes, but the electoral 
behavior of over 6 million Spanish people is an unknown 
quantity so far. 


Polis Show ‘Clear Victory’ for Aznar in First TV 
Debate 


PM0106110693 Madrid ABC in Spanish 26 May 93 p 
23 


[Unattnbuted report: “Aznar Won Clear Victory Over 
Gonzalez, According to First Opinion Polls”] 


[Text] Madrid—Jose Maria Aznar won a clear victory 
over Felipe Gonzalez in the debate which the two men 
held on Antena 3 Television, according to the results of 
lightning opimion polls conducted at its conclusion by 
the Grupo Zeta and Eudox-Vox Publica. According to 
the data in these polls, the holding of the first television 
debate between the two main candidates for the premier- 
ship favors the People’s Party leader's voting prospects 
more than those of the Socialist Party secretary general. 
Felipe Gonzalez manages to tie with Aznar on only one 
of the 10 questions put, concerning his sincerity. 


The two polls conducted yesterday agree on the overall 
victory of People’s Party Chairman Jose Maria Aznar, 
although he and Felipe Gonzalez achieve similar ratings 
when asked about the sincerity which which they spoke 
during the first television debate between the two main 
candidates. 


The Eudox-Vox Publica poll, conducted under the direc- 
tion of Salustiano del Campo with a sample of around 
400 interviews, shows that for 50.1 percent of the 
interviewees Jose Maria Aznar won the debate, while 
31.3 percent believe that Felipe Gonzalez did so, 16.5 
percent believe that neither did so, and 2 percent pre- 
ferred not to state their opinions. For its part. the Grupo 
Zeta poll, conducted with a large telephone sample. gives 
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an overall rating of 6.8 [out of 10] for Aznar and 6.0 for 
Gonzalez, although both candidates win a pass grade 
from viewers. 


According to the results of the first poll, Aznar beat 
Gonzalez on credibility, sincerity, and better 

of the issues. Thus, on credibility, the People’s Party 
leader won a rating of 5.3, as against 4.5 for the PSOE 
[Spanish Socialist Workers Party] secretary general; on 
sincerity Aznar also beat Gonzalez, with 6.0 against 5./; 
and, asked who showed greater of the issues, 
the interviewees gave the former 6.2 and the latter 5.4. 


For its part, the Grupo Zeta poll also gave Aznar victory. 
The People’s Party chairman and the PSOE secretary 
general tie on sincerity with a score of 6.6, but the former 
beats the latter on knowledge of the issues, explanation 
of the problems, keeping promises, and honesty. [t is on 
this last point that Aznar is given the greatest lead over 
Gonzalez, with the interviewees giving him 7.1 as against 
5.4. 

The interviewees in this case award Aznar 6.2 for know!l- 
edge of the issues, as against 5.7 for Gonzalez; 6.8 for the 
former and 6.2 for the latter for explaining the problems. 
and 6.9 for the People’s Party chairman with respect to 
keeping promises, as against 4.9 percent for the PSOE 
leader. 


In the assessment of which of the two men won more 
votes through the debate, Aznar obtains 6.6, as against 
5.5 for Gonzalez. 
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Poll Outs PSOE, PP in Tie 


LD2805195793 Madrid RNE International in Spanish 
1300 GMT 28 May 93 


[Text] The Spanish Socialist Workers Party [PSOE] and 
the Popular Party [PP] have equal support from voters, 
— to the latest Sociological Research Center 


According to the latest CIS poll, the PSOE and the PP 
are neck and neck in terms of voting intentions. Both 
have the support of 33.8 percent of those polled. 
According to this poil, the United Left coalition would 
win 12.2 percent of the votes, Convergence and Union 
would have 5.9 percent of the votes, the Basque Nation- 
alisis 1.6 percent, and the Democratic and Social Center 
1.5 percent. The poll was carried out after the so-called 
Black Thursday [13 May] when the third devaluation of 
the peseta occurred but before the televised debate 
between the socialist and conservative leaders. 


— Leſt's Anguita Hospitalized, Campaign 


LD2805230593 Madrid RNE-1I Radio Network in 
Spanish 2100 GMT 28 May 93 


[Excerpt] [passage omitted] Felix Martinez, coordinaior 
of the United Left's election campaign, has made an 


appeal to all the coalition’s candidates, voters, and 
sympathizers for calm following the hospitalization of 
Julio Anguita. The campaign is over for the number one 
candidate for Madrid, he said, but everything must 
continue as planned. [passage omitted] 








Denmark 


* Rasmussen, Engell on Coalition's First 100 
Days 


* Prime Minister Defends Record 


93ENOSO2A Copenhagen BERLINGSKE TIDENDE in 
Danish 1 May 93 p ll! 


{Article including interview with Prime Minister Poul 
Nyrup Rasmussen by Lene Frosiev and Christian Bron- 
dum, place and date of interview not given: “Five 
Hundred Eighty-Nine Days Left”—introductory para- 
graph in boldface as published] 


[Text] The Nyrup government has been in high gear in the 
first 100 days. Both with internal problems and with 
legislation and reform. Now the prime minister needs a 
positive outcome on 18 May and time to show that his 


measures are working. 


Tempo, confidence, and twinkling good humor charac- 
terize Poul Nyrup Rasmussen's prime ministerial 
rounds. This is how he personally describes ut after the 
government's first 100 days. 


There must be quick results, for time is short before 
elections roll around again for the majority government, 
at the latest, in December of next year. Consequently, 
the packages of goodies will continue to flow from the 
the government's workbench. Soon the bill will also be 
presented in the form of an unavoidably high budget 
deficit. 


The prime minister 1s especially proud of his labor 
market reform and public schools initiatives, for here 
political interests and viewpoints coincide. On the other 
hand, he 1s especially annoyed by the public uff between 
Development Aid Minister Helle Degn and Environ- 
menial Minister Svend Auken over environmental aid to 
East Europe. 


“That discussion was aggravating, imexpedient, and 
harmful to the government.” said Nyrup Rasmussen 


Scoreboard 


The decisive thing 1s leadership style. And finally there 
are the results, which count 


“No government in recent times—that 1s to say in the 
last 10 years——has been able to present so many concrete 
legislative proposals as we have,” he said, pride in his 
voice. Nyrup Rasmussen then gave a recital of every- 
thing from the reparations work done on the lopsided 
activation compromise on the industry, housing, and 
agricultural packages to urban renewal and labor market 
reform. 


“We have done our work more comprehensively than 
could have been expected—and without a lot of drama 
The main objective now 1s to get the European platform 
resolved, and then we can get going with the major 
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features of our economic policy, including tax reform. 
Those who said our government was stalled can look at 
the scoreboard to see that we have stuck by what we 
promised. There is nothing wrong with our tempo. Nor 
our results. 


“Yes, we are still a happy government. Not least, because 
| am im reasonably good humor. And now | will say 
something that will confirm your worst fears: The 
weather is nice today, and who could be in a bad humor 
during a spring like this? Do you know that the beech 
trees bloomed when I was un Arhus the other day”” 


Family Strife 


[BERLINGSKE TIDENDE] Was there noi a lot of strife 
at first with regard to Jytte Hilden and culture, Pia 
Gyjellerup and Solhavegard, Helge Mortensen and the 
highways, the Christian People’s Party and the public 
schools, and so on” 


[Rasmussen] Yes. there were discussions and disagree- 
ments. It cannot be otherwise at the start of a new 
government. But the important thing was that after the 
discussions and clarification of where everyone drew 
their political line, a decision could be reached. That 
goes for the public school reform and labor market 
reform, and it will apply to tax reform. Discussion first, 
decisions afterwards That 1s my fundamental point 
And a number of ministers are in the government for the 
first tome. They are learning that it carnes special respon- 
sibilities and that they are targets for the press. That 1s 
how if is. 


[BERLINGSKE TIDENDE] Are you doimg anything 
about improving your problem with style’ 


[Rasmussen] | regularly review our outward wmage and 
our work. | place a lot of emphasis on the government's 
collective work on building confidence and not control 
As their expernence accumulates, the ministries will also 
come to function in a reasonably professional manner. 
As ¢ ‘Toonal criticism and analysis goes, it 1s clear 

) ale minister must liwe with the fact that he 


1s é or public comment, just as | am. There is 
nothing ig with that 
EC in Hampen 


This 1s the first tome in a decade that Danish workers will 
be able to celebrate May Day with a Social Democratic 
prime minister. But it will not be the many thousands im 
Copenhagen’s Factledpark who will feel the breezes from 
Nyrup Rasmussen's first 100 days into the “New Start.” 
Last year’s blatant cxpressions of disapproval from 
staunch EC opponents, which led Nyrup Rasmussen to 
downgrade his EC message. are all too well remembered 


It will be, instead, party regulars in Hampen Ung- 
domsgard at Norre Snede who will enyoy the chicl's pep 
talk on the cconomic turnaround and, not least, the 
necessary yes vote on 18 May 
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Any other outcome will namely cast Denmark out into 
“the worst conceivable crisis since World War Ii”: 


“It will be a historic foreign policy reversal for Denmark, 
who will be put on the sidelines of the European picture. 
This will mean that we no longer will play a role as a 
liaison between North and Central Europe. And this 
means, in turn, that the Danish Government's economic 
policy will be critically weakened, because new unrest in 
the money market will be created.” said Nyrup Rasmus- 
sen. 


But the government will not call for a new election if 
there should be a negative outcome: 


“First of all, we have a majority government, which in 
the crisis situation that is certain to arise, will need to act 
as quickly as it can. And the other reason is that Danish 
domesiic policy must not be mixed together with a so 
fundainenial and crucial question as the EC issuc.” 
{[BERLINSKE TIDENDE] A year ago you held the exact 
Opposite opinion. 

[Rasmussen] Yes. 

{BERLINSKE TIDENDE] Is that not double morals’ 


{Rasmussen} Of course’ But the crucial difference is the 
kind of crisis Denmark will fall into now that we have 
gained all that we asked for in international negotiations. 
1 am convinced the other countries will be drawn 
together by the law of necessity, because individual 
States will not be able to remain passive when they are 
unable to cope with East Europe, civil war, and GATT 
negotiations, or to act im concert on the economy and 
employment. And historically, n has always been such 
that the necessary decisionmaking process goes ahead of 
the legal discussions. 


Who Will Now Pay? 


If Nyrup lands his yes in May, he promises an ambitious 
economic policy in return, first and foremost consisting 
of early public investments: 


“What was to have been invested tomorrow will be 
invesied today. In highways and in communities. And as 
a supplement to labor market reform, we will have a 
solution to the whole cash aid questson starting | Jan- 
wary. Those over 25 years will have a greater chance for 
an active life. Income guarantees will go hand and hand 
with the obligation to find work in a society in which a 
lot of jobs are not being performed. Many cash aid 
recipients have a strong desire to work at something 
practical. | doubt that ri will be a problem, but i 1s clear 
that there will be some repercussions if people reject the 
referendum.” 


[BERLINSKE TIDENDE] When you assumed office, 


you swore that you would not give golden promises, bul 


already you have presented packages to selected groups 
amounting to 5 or 6 billkon kroner. And more will follow. 
Who will get the package with the bill i it” 
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{Rasmussen} This will be evident when we present our 
total proposal. And such will be the case that, on selected 
areas, the budget we present i August will build upon a 
double strategy: to make invesiments im a recession 
period. Then, when the economic situation turns 
around, the government will withdraw because the gap 
will be filled by business with investments and cxpor 
activity. 


[BERLINSKE TIDENDE] So the bill will come om the 
form of an increased deficit” 


[Rasmussen] Not necessarily It depends upon compos- 
tion, tax reform financing. and also to what catent we 
will succeed in getting greater business activity started 
But no country with high employment avoids a budgct 
deficit. When you strip away the political padding, we all 
know what the connection 1s. Thai 1s the pomt | stan 
from, and the opposition will remember it when we have 
our debate on the budget deficit and finances. 


{BERLINSKE TIDENDE] Is there an upper limit to the 
deficit” 


[Rasmussen] Yes. But you will not gct any figures out of 
me today. 


[BERLINSKE TIDENDE] A leading female coonomics 
minister has used the figure 50 billion kroner 


(Rasmussen] All nght, but in Denmark growth 1 too low 
How good a foothold we can get in the imternational 
economy and how well we rebuild confidence, not least, 
in the housing market, 1s very crucial. | am convinced 
that the combination of tax reform. clarification of the 
chief features of economic policy, and a drop im interest 
rates will get the housing market moving. The market 1s 
an indicator for development and the average person's 
confidence that things are beginning to move upward 


Time Is Short 


[BERLINSKE TIDENDE] There will be a scheduled 
election on 10 December 1994, at the latest: Would it not 
be more expedient to hold the clection somewhat carher” 


[Rasmussen] No, 1 would not be for the fundamental 
reason that it takes tome for all of our new reforms to 
work. And it takes time before our cconomic policy can 
take effect. Therefore, the government must have as 
much time as it abolutely can gct before the next parha 
mentary clection in order to show that « has done 
everything that it could do to break the uncmployment 
curve. We musi gct the coonomy back on its feet again 
and the government has no need for interruptions in that 
work. 


[BERLINSKE TIDENDE] According to the oprmon 
polls, the Center Democrats are in danger of being 
reduced to half strength and the Christian People's Party 
of being climinated altogether from the Folketing What 
problems will there be for the government in the tact that 
the small parties will necessarily lack profile’ 
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[Rasmussen] There is not going to be an election, so it «+ 19 Feb: Tourist Minister Arne Meichior proposes a 
will only be a problem if the trend continues. But it will full deduction for business lunches. It is not govern- 
not continue once the results begin to show. The coop- ment poli 

eration between us and the Center Democrats, the Rad- «+ 19 Feb: The state agrees to a settlement compromise 
ical Liberals, and the Christian People’s Party is going with state 

very well. Clearly there are discussions in the group from «+ 25 Feb: Christian People’s Party demands the word 
time to time. But looking at the government, I must “Christian” be included in the public school's objec- 
express my deep gratitude to these three other govern- tives paragraph. Center Democrats insist upon tests 
ment parties. It is always difficult to work together with and 


[Rasmussen] Yes, polls, polls! They have a way of being 
interesting when they 40 well for a party and quite 


I sense that the expectation of results is very high. Every 

politician knows there is time pressure and that there is 

a space between a change in government and the tim, it 

takes for the results to begin to show themselves in the 
people. 


[BERLINSKE TIDENDE] Are you a good prime min- 
ister? 

[Rasmussen] I will let others decide that. The crucial 
thing is that my leadership philosophy has not been 
contested: to make sure that the team is in reasonably 


100 Days in Nyrup’s Life 


* 25 Jan: Nyrup Rasmussen's new four party govern- 
ment is formed. 

* 31 Jan: The first of many Gallup polls shows that the 

is about to lose its majority. 

* 1 Feb: Traffic Minister Helge Mortensen agrees to a 
compromise on Jutland highways after the Radical 
Liberals halted a freeway bypass at Silkeborg. 

* 3 Feb: Currency unrest costs 40 billion kroner of the 
currency reserve. 

* 3 Feb: Center Democratic Party unrest over the 


government's guarantee against higher expenses for 
homeowners. 

5 Feb: The government is attacked for appointing 
party members in many ministrnes. 


¢ 15 Feb: Last year's disputed activatior compromise is 
adjusted. 


* 10 Mar: The government secks an extra 22 million 
kroner for three new ministries. 


* 23 Mar: The government offers a billion in aid in 

* 23 Mar: The housing package offers cheaper loans and 
removes stamp duties. 

¢ 25 Mar: Fishermen dump three tons of ice on Nyrup's 
front door step in order to obtain more aid. 

* 26 Mar: Nyrup rejects Radical Liberal demand for 
reevaluation of the Oresund bridge. 

¢ 29 Mar: Justice Minister Pia Gjellerup goes after the 
Solhavegard scandal. 

¢ 31 Mar: Fisherman expand their protests with block- 
ades to obtain more aid. 

* 13 Apr: Agreement with fishermen. 

¢ 15 Apr: The government offers Bornholm a crisis 
package of 100 million kroner. 

¢ 15 Apr: Nyrup attends his first “urban mecting™ on 
the EC. 

¢ 20 Apr: The government presents its labo. market 
reform after internal friction. 

* 21 Apr: Agreement on the public schools. 

¢ 25 Apr: Defense Minister Hans Hackkerup proposes 
that UN soldiers be placed on the front in Bosnia. It 
18 NOL government policy. 

¢ 27 Apr: Nyrup lights into Aid Minister Helle Degn 
and Environmental Minister Svend Auken after their 
feud over funds for aid to East Europe. 

¢ 29 Apr: Nyrup yields to the demand for an initiative 
on tax reform before | June. 


* Conservative MP: ‘Few Results’ 


9IJENOSO2B Copenhagen BERLINGSKE TIDENDE in 
Danish $5 May 93 p 8 


[Guest Commentary by Hans Engell, Conservative Party 
delegation leader in Folketing: “Hundred Days with 
Nyrup’s Muzak”) 


[Text] When recently | sat in the Folketing and listened 
to one of the prime minister's moral speeches, | came to 
think of my local supermarket. It is so designed that its 
loudspeaker emits uninterrupted sounds that are neither 
noise nor music. Sounds that are soothing, noncom- 
mittal, and very indifferent. It is called Muzak. Nyrup’s 
first 100 days have been a long tape of political Muzak 
A lot of growth packages, plans of action, reforms, and 
other things that sound good, but which are mostly talk 
and few results. 
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It sounded good when the new ‘Red Clover’ government 
under the slogan “A new start” called for renewal and 
dynamic. And we are looking forward to that. For, up to 
this day we have only expectations to hold on to. The 
fact is that seldom has a government utilized its first 
months in so weak a manner as the ‘Red Clover.’ We 
have had a lot of promises of new public expenditures in 
the billion kroner range. Curtain lectures on Nyrup’s— 
and especially others—morals. Old garments brought 
out from the Social Democratic ideological clothes 
closet. We have heard ministers argue from morning to 
night. But we have as yet not seen a total picture of a 
policy that can grapple effectively with the nation’s chief 
problems—unemployment, budget deficit, industrial 
competitiveness, and taxation. 


Of course, no one—not even the opposition—can expect 
that a new government will be capable of solving all the 
problems in 100 days. The crucial thing is that a govern- 
ment can from the beginning take initiative, and that 
there is a clear perspective and cohesion in the ideas that 
ministers present. Can anyone remember the first 
months after the change of government in September 
1982? There is, undeniably, a striking difference. 


All too much energy is spilled on ministerial proposals 
which—when published-—turn out to be not even the 
government's policy. If we take, for example, expendi- 
ture policy, it is characteristic that virtually all of the 
ministers have been liberally dispensing promises of 
allocations—but so far not one has been caught in the act 
of proposing cutbacks. This is blatantly incredible and 
creates uncertainty about the main directions of the 
economic policy. Should we next year expect a budget 
deficit of 60 to 65 billion kroner? It seems as though no 
one has learned from the mistakes of the i970's. The 
facts are that in the immediate situation, state finances 
do not allow any further expansion of the budget. What 
we must work for is a significant fall in record high 
interest rates. A fall in interest rates will increase growth, 
and by means of a drop in unemployment and interest 
rate payments, will reduce the budget deficit. Our 
greatest current problem with the debt is the annual 
interest rate payments of about 60 billion kroner. That 
puts unbelievable stress upon the government's budget 
discipline—and that has in the past been close to cata- 
strophic. 


When it comes to creating new jobs, the government's 
level of ambition has been all too modest. It speaks of 
furthering sensible and profitable investments—but in 
practice, it has done the opposite. We experienced this 
on highway construction and expansion of the capital. 
Ideologically, one is leading up to a change of course. 
Proposals on communal investment in private corpora- 
tions, postponement of privatization initiatives and the 
altered stance on the supply of public workers shows that 
there is reason to be on guard. 


The Conservatives feel there should be far more goal- 
directed investing, especially with regard to the service 
professions. There are approximately 400,000 new jobs 
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in this field which today are typically work done illegally, 
or jobs people do themselves—or leave undone. We are 
looking for truly concrete proposals which will make it 
easier to establish and run srnail businesses. 


The government has presented a proposal for what it 
calls ‘the labor market reform of the century.’ Big words 
for a proposal whose main effect is to hide the real 
unemployment figures and make possible an almost 
eternal existence on welfare. The government has not 
bothered to say what this 100-year plan would cost. We 
must demand a guarantee that the welfare system is 
designed so that it will always pay to work. 


The reality is namely that neither leave of absence 
regulations, pensions, part-time work, educational 
projects, or similar things will create more real jobs. That 
task can be accomplished only by private business. The 
government and Folketing’s contribution must be a 
responsible expenditure policy, low inflation, a stable 
exchange rate, as well as a goal-directed effort to 
strengthen business competitiveness. 


This is particularly urgent now that we must anticipate, 
for the first time in almost 20 years, a fall in industrial 
export. When it is taken into account that competitive- 
ness has been reduced by 8 percent because of currency 
unrest, a move to strengthen our competitiveness is even 
more urgent. 


The same thing is true when we talk about tax reform. It 
is not very meaningful to speak of reform which does not 
contain real tax cuts. To move billions around can be an 
entertaining exercise, but does not fundamentally solve 
any problems in a country with the world’s highest 
marginal taxation. 


There is need for action, but we have a majority govern- 
ment which uses that majority to trip itself up. Conse- 
quently, too much ends in internal bickering and paral- 
ysis of action. It is also a government which bears the 
very marked influence of the Social Democratic Party. 
After a 100 days, it is difficult to see where a single one 
of the special issues of the Center Democratic or Chris- 
tian People’s Party has been considered—whether in 
housing, violent crime, or family policy. This naturally 
bring up the question: how long can the government 
survive? This it will determine itself—it has the 
majority, and it is no light task for a majority govern- 
ment to call for an election and explain why it will not 
finish out the term—that is until the autumn of 1994. 
Until then, the government will be judged on its ability 
to conduct a policy which affords increased employ- 
ment, a reduced budget deficit, and lower taxes—and on 
whether its morals have improved. Much suggests that 
the government has need of a lot of time if is to be 
convincing. 


The first 100 days have not been that. 
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Sweden 


* Johansson, Westerberg Clash Strains Coalition 


93EN0487A Stockholm DAGENS NYHETER in 
Swedish 28 Apr 93 p 10 


[Analysis by Ake Ekdahl: “Westerberg in Cold War With 
Johansson”] 


[Excerpts] A cold war is going on within the government 
between Olof Johansson and Bengt Westerberg. 


In a TV interview the other evening, the Center Party 
leader said that the Liberal Party leader seemed to have 
one foot in each political camp, the implication being 
that Liberals are not reliable nonsocialists. [passage 
omitted] 


As minister of social affairs and leader of the Liberal 
Party, Bengt Westerberg has felt uneasy about the 
absence of social policy among the Moderates. This was 
recently expressed in practical terms in another connec- 
tion—on the Social Services Committee, where the Lib- 
eral Party formed the majority along with Social Demo- 
crats and members of the Left Party. 


The Center Party leader suddenly discovered that he had 
wound up in dangerous company alone with Moderates, 
Christian Democrats, and New Democrats. 


The committee on welfare assistance was concerned with 
the question of whether welfare recipients should always 
have to go to court to prove their case against the 
municipalities regarding the size of their assistance or 
whether anyone needing assistance should receive a 
uniform amount established by law. 


The Center Party leader was being made nervous by the 
fact that the Liberal Party was gradually stealing the 
Center Party's image, legacy, and role as the govern- 
ment’s left-wing conscience. 


Blurred Center Party Image 


The Center Party's own attempt earlier this year to build 
up a party image before the election by demanding such 
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things as collective action against the crisis, temporary 
emergency taxes on high incomes, complete freedom of 
action for the municipalities, and child care allowances 
for families blurred its image. 


The old popular movement tie between the Center Party 
and the Social Democrats was no longer obvious. The 
Center Party leader had dropped one of two clear bloc 
alternatives. 


When in the opposition, the Center Party's main role 
was that of the nonsocialist Left, but as part of the Bildt 
government, the Center Party has encountered growing 
skepticism on the part of the Social Democrats. 


The Liberal Party, on the other hand, has had the 
impudence to show that there is an objective basis in the 
Riksdag for a stable political majority consisting of the 
Liberals and Social Democrats and favoring a broad 
social program with fair pensions, health insurance, and 
unemployment insurance based on the extensive social 
commitments of the municipalitics—if only people 
would step over the bloc boundary. 


The Social Democrats and the Liberal Party developed 
their stands on those issues separately but in the same 
direction. 


Center Party Leader Deserted 


The Center Party leader, who has always emphasized 
cooperation with the Liberal Party as an extremely good 
thing, suddenly found himself deserted, ousted by claim 
jumpers, and in the bad company of the political night. 


Such major future issues as cooperation with Europe, 
energy supplies, the pension system, social insurance, 
and taxes cannot be resolved from the extreme right end 
of the political spectrum with Moderates and New Dem- 
ocrats. 


It 1s commonly said that Sweden must be governed from 
the middie, and now that the Center Party leader has 
discovered his plight, he is trying to score points from the 
Liberal Party leader's disorderly ways. 
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Turkish Cypriot Response to Butrus-Ghali’s 
Measures 


NC2805 192093 Nicosia KIBRIS in Turkish 28 May 93 
p3 


Textꝰ of the Turkish Cypriot side's response to the UN 
secretary general's report on confidence-building mea- 
sures, presented by Turkish Cypriot leader Rauf Denktas 
on 18 and 24 May] 


{Text} The Turkish Cypriot side’s views on the UN 
secretary *s report on confidence-building mea- 
sures, No. (S/24830) 19 November 1992, are as follows: 


1. The Turkish Cypriot side is prepared to hold talks 
with UNFICYP [United Nations Forces in Cyprus] and 
the Greek Cypriot side on deconfrontation. 


2. The Turkish Cypriot side considers positive the UN 
secretary general's proposal to use Maras {Varosha] for 
contacts and trade between the two communities. The 
Turkish Cypriot side’s views on the issue are included in 
the supplement. 


3. The Turkish Cypriot side welcomes the UN secretary 
general's proposal on reducing restrictions on movement 
in the buffer zone. And the Turkish Cypriot side is 
prepared to discuss an action plan in that respect. 


4. Considering the views outlined in the UN secretary 
general's report, the Turkish Cypriot side is also pre- 
pared to discuss an action plan that may be drawn up to 
reduce the restrictions on tourists who cross the green 
line [into north Cyprus]. 


5. The Turkish Cypriot side welcomes the UN secretary 
general's proposal for bicommunal projects. Within that 
framework, the Turkish Cypriot side submits a list of the 
areas in which cooperation can be established. Additions 
may be made to it. The list reads: Experts may cooperate 
on issues relating to health services, environmental prob- 
lems, power generation, municipality problems, and 
water supply and preservation of water. 


6. The Turkish Cypriot side, noting a census on the 
Greek Cypriot side, will also hold a census and inform 
the UN organization of its outcome. 


7. On Paragraph 8 in the UN secretary general's pro- 
posals regarding confidence-building measures: The UN 
organization will carry out the required feasibility study 
to settle and rehabilitate the people who will be affected 
by the process of territorial adjustments, something that 
will be part of the final solution when an agreement is 
reached on the territorial aspect of the Cyprus problem. 


8. The two sides will avoid every kind of provocation 
and host:le activity. 


9. The two sides will benefit equally from the economic, 
financial, and technical aid given to the island as a 
whole. 
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These views will not affect the positions held by the two 
sides on the effort to find a comprehensive solution to 
the Cyprus problem. 


Date: 18 May 1993 


Maras 


The area indicated on the attached map of Maras will be 
placed under UN administration until the two sides 
reach an agreement on the Cyprus problem. The 
methods of administrating Maras’ will be discussed and 
accepted by the two sides. The two sides wil! help the 
United Nations in the administration of that area. 


All these arrangements will be put into effect without any 
prejudice [onyargisiz] against the positions held by the 
two sides on a comprehensive solution. 


The area will be given a special status for intercommunal 
contacts and trade. The Chambers of Commerce of the 
two sides will assist UN officials in this. 


Turkish and Greek Cypriots will be able to enter the area 
freely for trade. The area will be regarded as a free-trade 
zone, and equal opportunities will be given to the two 
communities for trade and business. The Chambers of 
Commerce will establish, develop, and publicize the 
joint projects that will be carried out. Arrangements will 
be made for supporting projects (credits and etc. will be 
made availabic). 


Property owners will be able to demand the return of 
their property. 


Foreign tourssts will be able to freely visit the entire 
region without any restriction. 


These arrangements will be put into effect and main- 
tained by the United Nations until a solution 1s found. 
They will not be changed without the consent of the two 
sides. No change must lead to the displacement of those 
who return to settle in that area. 


All the restrictions on airports and sea ports, including 
sporting events, will be lifted. 


The two sides will be able to appeal to UN officials for 
immediate action. UN recommendations must be imme- 
diately realized. 


Date: 18 May 1993 


Talking Points 


Paragraph 63 in the UN secretary general's report, dated 
19 November 1992, makes a realistic and important 
assessment. 


The UN secretary general said the following in that 
paragraph: “There is a deep-rooted confidence crisis 
between the two sides. It is difficult to expect successful 
results from the talks as long as this situation continues.” 
We fully agree with that assessment and regretfully point 
out that the incidents that have taken place since that 
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report was made public have not helped establish confi- 
dence between the two sides. 


The lack of confidence and trust between the two sides 
(which we do not wish to discuss in detail now) have 
been caused by several incidents. Certain moves made 
during the course of the negotiations process have not 
only obstructed the conditions required for confidence- 
building between the two sides, but also prevented the 
establishment of a serious working relationship between 
the two leaders. 

Nevertheless, an opportunity has now arisen. I recall that 
my colleague [Cypriot President] Glavkos Kliridhis and 
I have maintained a good working relationship, even 
during previous crises; in fact, even when shots 
resounded in our ears. 


Some 18 or 20 years have passed since then. Our present 
way of life will help us be more realistic and mature not 
only about the Cyprus problem, but also about many 
other issues. I personally feel this way. 


Both of us may be approaching the end of our political 
and natural lives. | am convinced that we should use our 
remaining years to contribute toward our peoples’ hap- 
piness and their future. 


There is no doubt that recent incidents in Cyprus are the 
reason for the lack of confidence and the suspicion 
between the two peoples. 


In view of the trust we have in each other, I hope my 
friend Kliridhis and I will be able to surmount the lack of 
confidence if we are given time. The Turkish Cypriot 
side has expressed its views in writing on the confidence- 
building measures. When doing so, it used as a basis the 
proposals included in the UN secretary general's report 
ot November 1992. I conveyed our views in detail to UN 
envoy Gustave Feissel before we left for New York. 


While explaining our views, we considered the symmet- 
rical balance drawn up in paragraphs 5 and 6 in the 
agreement we reached with [former Cypriot President] 
Spiros Kiprianou in 1979. As you know, a symmetrical 
balance was established between the Maras question and 
the practical confidence-building measures that will be 
taken in favor of the Turkish Cypriot side. The views we 
outlined in our “non-paper” were explained on the basis 
of that understanding. We are prepared to use Maras to 
create an atmosphere of confidence and cooperation 
between the two peoples. 


Although everything has been done to endanger the 
outcome of the talks at every stage, | am confident 
Kliridhis will appreciate the political risks I have taken 
by even agreeing to discuss Maras. I am also confident 
that my friend Kliridhis is aware of the wave of sensi- 
tivity over the matter in northern Cyprus. 


I am aware of his difficulties as well. Nevertheless, | am 
confident that he will concur that any agreement I take to 
my people will have to be based on a balanced and 
reasonable give-and-take process. 
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We will retain the confidence-building measures we 
consider to be within the framework of the practical 
measures we agreed on in the summit agreements. We do 
not intend to use any of the practical measures to achieve 
a political objective. The proposals we have made will 
not be prejudiced against the positions held by the two 
sides on the final solution, which will be found through a 
comprehensive approach toward the whole of the 
problem. 


However, certain facts cannot be overlooked—facts that 
have existed for 30 years now. 


The embargo the Greek Cypriots have imposed and 
maintained against the Turkish Cypriots is the main 
reason for the lack of confidence between the two sides. 
How can I tell my people to trust the Greek Cypriots 
when the embargo, which does not have any legal or 
ethical basis, is maintained against our economic, sports, 
and other sectors? That is why realizing certain measures 
to lift the embargo is very important to us. 


We have asked for lifting the embargo only on our 
airports, sea ports, sporting events, and cultural contacts 
in return for Maras, which is a concrete and tangible 
political problem. 


My views on the confidence-building measures are as 
follows: 


Discussing the question of confidence-building measures 
does not mean abandoning our main objective of 
reaching a final solution. In fact, the summit agreements 
stipulate that the two issues be taken up simultaneously 
and urge the two sides to “avoid any activity that might 
endanger the outcome of the talks” during that process. 
We regard the question of confidence-building measures 
as a way to help find a comprehensive solution. 


The effort we have made to find a comprehensive 
solution dates back to 1968. I still remember the meeting 
I had with my friend Kliridhis—not in New York, but in 
Beirut on 15 June 1968. Esteemed Butrus Butrus-Ghali 
is the fourth UN secretary general I have had the 
pleasure of working with. 


Meanwhile, | have worked with many UN special repre- 
sentatives. | wish to have their valuable services placed 
on the record. If we have been unable to find a solution 
to the problem, then it undoubtedly is due to the 
complex nature of the issue. 


I began the negotiations process with Kliridhis and later 
worked with Archbishop Makarios, Kiprianou, and Yeo- 
ryios Vasilhou. Of course, | worked with my fnend 
Kliridhis in the 1970's. 


If there is an opportunity for us to reach an agreement 
now, then I am happy to mention that this opportunity ts 
due to a great extent to our realistic approach in 1975, 
which led to the conclusion of the Vierina Agreement 
that year. 
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Of course, unnecessary intervention by certain forces 
obstructed several of our initiatives at that time. How- 
ever, moving our people toward a hope-inspiring future 
depends on what we do now. 


You are already aware that we discussed in depth all the 
aspects of the Cyprus problem with Vasiliou. The UN 
secretary general had both of our positions recorded. The 
UN secretary general wished to resolve our difference of 
opinion, but Vasiliou’s political life was not long enough 
to allow that to happen. 


I have since followed my friend Kliridhis’ views on 
Vasiliou's published positions. I am aware that there is a 
significant difference of opinion between us, and I hope 
that he [Klinidhis] will outline his views in written form 
so we can establish the points on which we differ and try 
to narrow the gap between us. I believe we all share this 
objective. Only then can meaningful talks be held to 
enable us to move toward a comprehensive agreement 
on the whole of the problem through give and take. 


We have a new opportunity in that process. | weicome 
Joe Clark’s [UN secretary general's representative in 
Cyprus] participation in the negotiations process. We all 
know him as an international figure and a respected and 
valuable individual. 


We are prepared to fully cooperate with him in his new 
task. 
Date: 24 May 1993. 


Foreign Minister Orders Demarche on Turkish 
‘Intransigence’ 

NC2805065993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 28 
May 93 


[Text] Foreign Minister Alekos Mikhailidhis has 
imstructed the Republic's ambassadors in the countries 
of the UN Security Council permanent members, Ger- 
many, and other EC countries to lodge demarches in 
connection with the course of the New York talks. 


In a relevant letter that will be conveyed through the 
Cypriot Embassies, Mikhailidhis informs his counter- 
parts that the continuing Turkish intransigence is 
leading the talks to a deadlock and he asks for their help. 
Mikhailidhis especially stresses the Turkish threat to 
settle pari of the fenced area of Famagusta. 


Kliridhis Meets Butrus-Ghali, Voices ‘Concern’ 
Over Talks 


NC2805201793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 28 
May 93 


[Text] President Glavkos Kliridhis met with UN Secre- 
tary General Butrus Butrus-Ghali this afternoon and 
expressed concern about what will happen if the talks fail 
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due to the Turkish side's intransigence. According to our 
correspondent in New York, Klindhis also expressed 
particular concern over the possibility that Turkish Cyp- 
riot leader Rauf Denktas may implement his threats to 
colonize the fenced part of Famagusta, which he wants to 
retain if the talks fail. 


Denktas Agrees To Meet Security Council 
Members 1 Jun 


TA2905053793 Ankara Turkiye Radyolari Network in 
Turkish 0430 GMT 29 May 93 


[Report by Ertugrul Bulent Danaci in New York] 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus, met with UN Secretary General 
Butrus Butrus-Ghali and Greek Cypnot Administration 
leader Glavkos Kliridhis in order to convey his views 
concerning the proposal to open the Lefkose [Nicosia] 
Airport in exchange for Maras [Varosha]. 


In a statement after the meeting, Denktas remarked that 
this issue will affect the essence of the problem and 
informed the others that he finds it necessary to conduct 
a profound assessment of the matter in Cyprus and in 
Turkey. Denktas noted that if the Turkish Cypriot side is 
forced to respond to the proposal immediately, the 
answer will be no. Denktas announced that he requested 
time from the secretary general until 15 June. Buirus- 
Ghali, in turn, rejected this request and said that the five 
permanent members of the UN Security Council will 
meet with the leaders of the two communities on | June 
and listen to their views, Denktas stated. 


Pointing out that the UN secretary general wants other 
issues relating to the essence of the problem to be 
discussed during the meeting in addition to the confi- 
dence-building measures, Denktas declared that he 1s 
ready to do this. Denktas explained that Kliridhis, who 
had previously accepted to discuss the transitional gov- 
ernment if agreement was reached on the territorial 
issue, is NOW Opposed to the discussion of the essential 
issues before concluding the Maras issue. This attitude 
on the part of Kliridhis demonstrates the Greek Cyp- 
nots’ goal, Denktas remarked, adding: The Greek Cyp- 
nots came to New York to seize whatever they can, as 
ruled by their National Assembly. 


Denktas stated that although under the circumstances he 
has the right to leave New York before | June, he agreed 
to meet with the five permanent members of the UN 
Security Council in order to show his goodwill. Denktas 
criticized the pressure applied on him with regard to 
Maras, explaining that this will mean that in the future 
he will have to accept anything submitted to him cach 
time he comes to New York. 


Asked by a reporter if he was denied time to consult his 
parliament at a time when the United Nations granted 
this time even to leaders who are accused of having 
committed war crimes, Denktas responded: Yes, we 
were denied this. 
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Rejection of Vance-Owen Plan Delivered to 
Butrus-Ghali 


NC2805 121793 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 28 May 93 


[Text] Our country’s negative reply to the Vance-Owen 
proposal on the issue of Skopje was handed to the UN 
seat at 0200 [2300 GMT 27 May] today. The reply was 
handed to UN Secretary General Butrus Butrus-Ghali by 
Ambassador Yeoryios Papoulias, the Greek Govern- 
ment’s special envoy, who told the press that, as had 
been predicted, the issue will be referred to the UN 
Security Council next week. 


Greece rejected the international mediators’ proposal on 
the Skopje issue, insisting that the new ministate’s name 
should not include the term Macedonia. As the prime 
minister has stressed, Greece has proposed to the United 
Nations that the effort should continue and that it is 
ready for direct talks with Skopje. 


Foreign Minister on Direct Talks on Skopje Issue 


NC2805 183593 Athens ET-1 Television Network in 
Greek 1720 GMT 28 May 93 


[Text] Foreign Minister Mikhail Papakonstandinou has 
expressed the view that the UN Security Council will not 
close the Skopje issue in favor of one side or the other. 
Papakonstandinou said this during an exclusive state- 
ment to ET-3 correspondent Thomas Tsimbas. 
Regarding the proposal on promoting dialogue between 
Athens and Skopje, Papakonstandinou stressed that 
nothing has changed. 


{Begin Papakonstandinou recording] The people who are 
slaughtering cach other have sat down and held talks. | 
refer to the Bosnian crisis. It is natural that there should 
be a certain time for direct talks. We want them to 
understand—and I imagine they understand, and if they 
do not understand, it is their fault—that only Greece can 
help them. Greece wants this staie to exist. There has 
been progress on the confidence-building measures, sig- 
nificant progress. There is disagreement on the name 
Therefore, | believe that there is no reason to start from 
the beginning on those issues on which there has been 
progress. [end recording] 


Further UN Talks Sought 


NC2905 142293 Paris AFP in Enelish 1307 GMT 
29 May 93 


[Text] Athens, May 29 (AFP}—Greece wants to continue 
with U.N.-brokered negotiations over Macedonia’s 
name and flag despite having rejected the Vance-Owen 
compromise on the issue, said a government source here 
Saturday [29 May]. 


U.N. Secretary Genera) Butrus Butrus-Ghali presented 
the Security Council Friday with a compromise on the 
long-running dispute that had been drawn up by the 
international mediators on ex-Yugoslavia, Lord Owen 
and Cyrus Vance. 
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The Vance-Owen draft confirmed the borders of the 
former Yugoslav republic of Macedonia, and proposed 
calling it the New Republic of Macedonia. 


As part of the compromise, Macedonia, which was 
admitted to the United Nations on April 8 under the 
provisional name of the Former Yugoslav Republic of 
Macedonia, would drop the use of the Sun of Veryina 
symbol on its flag. 


The two neighbouring states would also enter into a 
series of confidence-building measures. 


Athens was prepared to discuss such measures, as well as 
the name dispute, directly with Skopje or through the 
U.N., said the Greek government source Saturday. 


“The international mediators do not want another round 
of negotiations because they are convinced that Athens 
and Skopje are not ready to reach an agreement,” the 
source added. 


“But if Macedonia also rejects the Vance-Owen draft, 
then it will be difficult for the Security Council to avoid 
(further) negotiations.” 


Greek Foreign Minister Mikhail Papakonstandinou said 
Saturday that his country’s rejection of the compromise 
Thursday was “natural” because of its consistent line on 
the name issue. 


Athens asserts that the name Macedonia belongs exclu- 
sively to a northern province of Greece, and that the Sun 
of Veryina is a Greek national symbol. 


If the Skopje government “does not understand that it 
needs the friendship of Greece, then that is its fault,” 
Papakonstandinou added. 


In his report to the Security Council, Butrus-Ghali said 
that if no agreement was reached, the council should 
decide on new measures. 


Skopje Said To Reject Name 


NC3105052593 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 31 May 93 


[Excerpts] An independent Skopje TV channel citing 
sources close to the government reported last night that 
Skopje has rejected the new compromise plan regarding 
its name, Nova Macedonia. Athens has already rejected 
this plan. [passage omitted] 


Considering this new turn in the Skopje issue, Foreign 
Minister Mikhail Papakonstandinou may go to New 
York. According to press reports, the UN secretary 
general has adopted the name Republic of Nova Mace- 
donia—suggested by Cyrus Vance and Lord Owen for 
the ministate—without a provision for Greek or English 
translation. The Greek side has emphasized that the 
word Macedonia cannot be included in Skopje’s name in 
any way. bul according to press reports, it would not 
object to the name Slavomacedonia. 
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Diplomatic sources said that Greece asked the represen- 
tatives of the UN Security Council permanent members 
who are also EC members to offer their communal 
solidarity so that the Greek requests can be satisfied. The 
three EC states of the Security Council accepted the 
Greek compromise solution for direct talks between 
Athens and Skopje. 


The government has explicitly denied yesterday's press 
reports that a dialogue has begun between Athens and 
Skopje. The foreign minister and Government 
Spokesman Vasilis Manginas made relevant statements. 


Proposals Termed Unacceptable 
NC3105 123393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 31 May 93 


[Text] Foreign Minister Mikhail Papakonstandinou said 
yesterday in Kozani that it 1s impossible to predict what 
the UN Security Council's decision will be, even if it 
does adopt the views of the two mediators. The foreign 
minister said the Security Council may invite the two 
sides to make a last effort to find a solution. 


Our political correspondent Tasos Kondoyiannidhis 
reported that the Security Council likely will finally 
suggest direct talks between Skopje and Athens in search 
of a mutually acceptable solution. 


The Greek foreign minister believes that the Security 
Council cannot make a decision that would harm either 
side, because it aims at bringing peace and stability to 
the region. Papakonstandinou finally said that Greece 
cannot accept the proposals of the two mediators 
because the name and the confidence-building measures 
are one package. He said progress has been achieved on 
the confidence- building measures, but there is disagree- 
ment over the name. 


Internal Politics Said To Dictate Skopje Response 


NC2805 155893 Athens ELEVTHEROTIPIA in Greek 
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[Report by Kira Adam] 


[Excerpts] Looking at the obvious, threats to the fate of 
his government at the next election, and to internal party 
stability if the mediators’ proposal on Skopje was 
accepted, the prime minister was yesterday forced to 
reject the package of confidence-building measures and 
the proposed final name of “Upper Macedonia.” 


But he left “a door open” for direct negotiations with 
Skopje under the auspices of the United Nations to allow 
for the possibility of reexamining the issue. This new 
proposal has caused the strong reaction of the Panhel- 
lenic Socialist Movement and the Coalition of the Left 
and Progress, which accuse the government of moving 
with interparty and internal expediencies in mind. 
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A top government source told ELEVTHEROTIPIA yes- 
terday that “the internal political situation takes prior- 
ity” over the national issue. This is why the government 
iS trying to create, with its answer, the grounds and the 
climate at the UN Security Council for another round of 
talks. [passage omitted] 


The same source noted yesterday that by rejecting the 
Vance-Owen proposal. the government was forced to 
leave open the door to continuing the negotiating effort. 
As the source noted, it will be a “type of procedure, as in 
the Cyprus issue.”’ And this. so that the Security Council 
won't be very impatient. 


“The government wants to have ammunition ready 
when the issue comes to the Security Council,” the 
source said. [passage omitted] 


Commentary on "New Maneuver’ 


NC3005 162593 Athens KIRIAKATIKI 
ELEVTHEROTIPIA in Greek 30 May 93 p 12 


[Commentary from the “Opinions” column: “The New 
Maneuver} 


[Text] From a national issue the Skopje problem has 
evolved into an internal political problem. It 1s no longer 
being handled by the Foreign Ministry. The electoral 
staff of New Democracy makes decisions on this major 
national issue. 


Government personalities and Mitsotakis himself have 
admitted this. The domestic political situation has dic- 
tated the reyection of the mediators’ plan. The protrac- 
tion of consultations and negotiations benefit the gov- 
ernment in its political game 


For Mitsotakis the yardstick for the rejection of the plan 
was not national interest but political consequences for 
his government now and clectoral consequences for the 
future. This is a very dangerous guide for the exercise of 
foreign policy. 


This is the explanation for the contradictory maneuvers 
that have been made on the Skopje problem for two 
years now. A steady course has not been kept with the 
national interest as the only compass. Maneuvers for 
domestic politics were taking place and this explains the 
double language at times 


Characteristically, at the critical junctures of our 
national problem in the European and international 
community, Mitsotakis’ response was the threat of being 
overthrown by his political adversaries. National argu- 
ments flagged. 


But international organizations do not care about Mit- 
sotakis’ political problems. They want national argu- 
ments and clear national positions, which were berg 
confused by the domestic political expediencies of the 
government's foreign policy 
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Now the government has reached a deadlock on the 
Skopje problem. Mitsotakis has made a spectacular 
maneuver. It was a political maneuver for domestic 
consumption and to gain time for electoral expediencies. 
With these criteria, Mitsotakis will not be able to exer- 
cise a foreign policy that is successful for our national 
issue. 


ee Sie Cae S See & le 


NC3105150793 Athens ETHNOS TIS KIRIAKIS in 
Greek 30 May 93 p 18 


[By Mikhalis Ignatiou, correspondent at the United 
Nations] 


[Text] President Glavkos Kliridhis is waging Cyprus’ 
battle in New York without the help and support of 
Athens, and according to diplomatic sources, “feels truly 
alone.” 


Kliridhis has been in New York for 10 days, has had 
important talks with U.S. President Biil Clinton and 
senior members of the House of Representatives and the 
Senate, and conducted critical talks on the future of the 
island at the UN seat with Secretary General Butrus 
Butrus-Ghali and occupation leader Rauf Denktas, but 
despite all this Prime Minister Konstandinos Mitsotakis 
has not felt the need to speak privately with the Cypriot 
leader. 


Communication between the two leaders is through 
Greece’s permanent UN representative Andonis 
Exarkhos, who has replaced Ambassador Yeoryios 
Papoulias as coordinator of the Cyprus problem at the 
Greek Foreign Ministry. 


Cypriot Government spokesman loannis Kasoulidhis 
gave assurances that no problem exists in Klindhis’ 
relations with Mitsotakis. Other sources claim, however, 
that the Greek prime minister disagrees with the way the 
Cyprus problem is being handled by the Cypriot political 
leadership and believes that an end should be put to 
efforts to disengage from Butrus Butrus-Ghali’s set of 
ideas, which have been deemed partitionist and ruinous 
for Cyprus. 


It should be noted that the Cypriot president believes 
that Butrus-Ghali’s ideas need drastic improvements to 
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address Greek concerns, and according to his entourage, 
he would be happy if he withdrew from the negotiations. 


According to the same sources, Mitsotakis opposes the 
conference on the 


position the Cypriot president has supported since 1980 
and is considered to be absolutely correct and nationally 
necessary because the Greek and Cypriot leaderships will 
decide the policy that must be followed on the Cyprus 
problem. 


ETHNOS TIS KIRIAKIS is in a position to know that 
Kliridhis has asked for military reinforcements from 
Greece and military protection from Athens if the UN 
peace force withdraws. According to knowledgeable 
sources, the prime minister's reply was not positive, 
while Defense Minister loannis Varvitsiotis seems to 
agree with the Cypriot president. 
Spokesman Denies Problems 


NC3105 155393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 31 May 93 


[Text] Government spokesman Vasilis Manginas stated 
that there is no problem in relations between M:tsotakis 
and Kliridhis and he categorically denied a report in 
Cypriot newspaper ELEVTHEROTIPIA, according to 
which Mitsotakis has abandoned Klindhis. Manginas 
said that the government follows constantly and with 
interest developments in the Cyprus problem, he 
observed that Ambassador Yeoryios Papoulias is in New 
York for the talks on the Cyprus problem, and he 
stressed that the Greek Government supports the efforts 
of the Cypriot leadership and the UN secretary general 
for a just, permanent, and functional solution to the 
Cyprus problem. [Nicosia ELEVTHEROTIPIA in Greek 
on 31 May publishes on page | a report attributed to 
ETHNOS TIS KIRIAKIS which is identical to the ref- 
erent item.] 


Regime Spokesman Says Foreign Minister Not 
Resigning 

NC0106123393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 1 Jun 93 


[Text] Government Spokesman Vasilios Manginas 
described press reports about the resignation of Foreign 
Minister Mikhail Papakonstandinou as myths, full of 
imagination. Manginas said no such issue faces the 
foreign minister. 
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Spanish King Completes Visit, Departs 
TA2805 183493 Ankara TRT Television Network in 
Turkish 17060 GMT 28 May 93 


[Excerpt] [passage omitted] Spanish King Juan Carlos 
ended his official visit and left Turkey today. In a 
Statement at Istanbul Ataturk Airport before his depar- 
ture, he thanked the Turkish authorities for their close 
interest and extraordinary hospitality. The king said that 
the talks will give great momentum to bilateral relations. 


President Suleyman Demirel said: We were greatly hon- 
ored to have hosted the Spanish king and queen in 
Turkey. 


Demirel said that the visit will make possible the begin- 
ning of a new era in Turkish-Spanish relations. I hope 
that these two European countnes that believe in democ- 
racy will increase their cooperation, he said. 


Later, Demirel saw the king off with a military cere- 
mony. [passage omitted] 


Inonu Receives EC Official van den Broek 


TA2805 190593 Ankara TRT Television Network in 
Turkish 1700 GMT 28 May 93 


[Text] Acting Prime Minister Erdal Inonu has said that a 
significant improvement has taken place in relations 
between Turkey and the EC. 


Inonu received Hans van den Broek, the European 
Community Commission member responsible for for- 
cign political relations. In a statement after the meeting, 
Inonu said that they mainly discussed the customs 
union, which Turkey plans to join by the end of 1995. 
We also discussed what can be done to further improve 
relations between Turkey and the EC, Inonu said. 


Asked if the housing fund travel tax paid when leaving 
Turkey was discussed at the meeting, Inonu replied: Yes, 
this 1s a technical issue that must be discussed within the 
customs union. ft will be resolved. Work 1s under way to 
resolve it. 


Hans van den Broek said that he was impressed with the 
political and economic developments in Turkey. He 
pointed out that the two sides are determined to bring 
about a customs union. However, he said, work must still 
be done on several issues. 


Hans van den Broek pointed out that the terrorist attack, 
which resulted in the death of 35 persons in the southeast 
at the beginning of the week, was shocking. We are 
confident, he stressed, that the Turkish Government will 
overcome these problems democratically. 


This morning, van den Broek visited Tunc Bilgit, the 
cochairman of the Turkey-EC Joint Parliamentary Com- 
mittee. Later, he was received by Yildirim Avci, acting 
speaker of the Turkish Grand National Assembly 
[TGNA]. Avci said that Turkey has always considered 
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itself a European country. In the future, he said, as in the 
past, Turkey will have an important place in European 
politics. 

Avci pointed out that the recent developments in the 


world have increased Turkey's importance. We want to 
become an EC member, he said. 


Van den Brock said that he was very pleased to see that 
the efforts at economic development and the strength- 
ening of democracy are proving fruitful in Turkey. Due 
to its characteristics, Turkey is an important country for 
Europe, he said, adding: We will do all we can to ensure 
that Turkey becomes part of the EC. 


Van den Broek later visited the TGNA Human Rights 
Committee and was briefed by Chairman Sabri Yavuz 
on the work of the committee. 


Further on Visit by Romanian President Gherman 


Discusses Balkans With Demirel 


AU2705200393 Bucharest ROMPRES in English 1524 
GMT 27 May 93 


[Text] Bucharest ROMPRES 27/5/1993—-While in 
Turkey at the head of a Romanian parliamentary dele- 
gation, Senate President Oliviu Gherman was received 
by Turkey's President Suleyman Demirel. 


The talk was one more proof of the good relations 
between Romania and Turkey, of the fruitful coopera- 
tion between the two countries in the international 
bodies and fora, and of the two countries’ wish to work 
together for putting an end to the hotbed of conflict in 
the Balkan and the Black Sea area, their constant interest 
for stability and peace in the neighbourhood 


Meets With Inonu, Cetin 


AU 2805152093 Bucharest ROMPRES in English 1335 
GMT 28 May 93 


[Text] Istanbul ROMPRES, 28/5/1993—The Romanian 
parliamentary delegation visiting Istanbul, headed by 
Senate President Oliviu Gherman, had talks with Tur- 
key’s interim prime minister Erdal Inonu and foreign 
minister Hikmet Cetin. 


The two parties appreciated the Romanian- Turkish good 
relations and underlined their desire to cooperate further 
for the development of the bilateral relations in multiple 
fields. 


Officials View PKK Cease-Fire Conditions as 
‘Threat’ 

NC2805 142993 Istanbul HURRIYVET in Turkish 26 
May 93 p 19 


[Text] In a statement in Beirut yesterday, the Kurdish 
Workers Party [PKK] put forward several conditions to 
maintain the cease- fire declared on 20 March. Consid- 
ering that the PKK's conditions, in the form of an 
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ultumatum, were made public immediately after the 
massacre on the Bingol-Elazig Highway, officials regard 
them as a threat. The PKK conveyed its statement to 
international news agency offices in Beirut in the 
morning. The statement contained firm conditions for 
maintaining the cease-fire, listing them as follows: 


1. Lifting the state of «r- -pency. 

2. Recognizing the Kurdish identity. 
3. Halting military operations. 

4. Abandoning acts of torture. 

5. Releasing all detainees. 


The statement said the cease-fire might be maintained if 
the conditions are accepted. 


Talabani Condemns PKK Operation as 
‘Provocative’ 


PM 2805153493 London AL-HAYAH in Arabic 27 May 
Gi pd 


[‘Ismat Amsit report: “Military Operations for Turkish 
Army Against Kurdish Party Fighters”} 


[Excerpt] Ankara, London, Paris, AL-HAYAH— The 
possibility of renewed extensive military oper7Aions 
against Kurdish fighters in southeast Turkey increased 
yesterday after a truce which lasted three moths. The 
reason is the operation carried out the day oefore yes- 
terday by the Workers Party of Kurdistan [PKK] in 
response to the Turkish side's failure to adhere to the 
cease-fire, and which resulted in 33 unarmed soldiers 
being killed. 


Kurdish and Turkish sources believe that the operation 
serves hard-line elements on both sides. And it has been 
learned that the Turkish forces have begun to launch 
operations against Kurdish fighters in the Bingol area. 
where the incident took place. 


While PKK leader Abdallah Ocalan announced that the 
operation 1s tantamount to a “warning” to the Turks and 
that he is still committed to the truce, Kurdish leader 
Jalal Talabani, who played a major role in prompting 
Ocalan to announce a cease-fire unilaterally, in an exclu- 
sive statement to AL-HAYAH, condemned the opera- 
tron, urging that those who organized it should be 
punished. He described the attack as an “irresponsible, 
extremist, and provocative action.” Talabani urged that 
swift measures should be taken to punish the perpetra- 
tors of the incident. He added that these actions “do not 
serve Kurdish interests, and that attacking and killing 
unarmed soldiers is a method alien to the Kurds’ combat 
traditions.” [passage omitted] 
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Chief of General Staff Reacts to Bingol Incident 


NC2805 145193 Istanbul HURRIYET in Turkish 27 
May 93 p 22 


[Report by Sezai Sengun: “Finish the Job™] 


{Text} Bingol—General Dogan Gures, chief of the Gen- 
eral Staff, was angered by the Workers Party of Kurdi- 
stan [PKK] move to resume its terrorist activities after a 
long lull. Gen. Gures has instructed General Aydin Iter, 
commander of the Gendarmerie Forces, and Lieutenant 
General Ergin Celasin, commander of the 2d Tactical 
Air Force Command in Diyarbakir, to “finish the job.” 
Gen. Gures summoned RHer and Celasin to meet him at 
the governor's office in Bingol while Deputy Prime 
Minister Erdal Inonu addressed the people in the town. 
Gures said: “My colleagues, 100,000 troops, and 122 
aircraft are deployed in the region. It 1s time to finish the 


“ZZ” Operation 

It was obvious that Gen. Gures was deeply grieved by the 
PRKS recent act of massacre. He met military officials 
after the bricfing on the incident, whicn journalists 
attended. Gures instructed them to maintain the 
momentum of the “Blizkneg Operation” codenamed 
“ZZ.” He also informed them that military officials will 
be given the support they need and that the “Blizkneg 
Operation” should be maintained uninterrupted until its 
objective 1s secured. 


Gen. Gures interrupted the Inonu briefing several umes 
to stress that 11 would be wrong to blame the military 
forces for the incident. He said: “The Turkish Armed 
Forces are discharging their duties. | wall immediately 
retire anyone who neglects his duties.” Saying that he 
was informed about the PKK attack en route to the 
presidential palace to meet President Suleyman Demirel, 
Gures asserted: “I was told at 1900. The information was 
conveyed to all the officials, including the internal affairs 
minister, but the scale of the incident was unclear then.” 


Gen. Gures visited the wounded servicemen in the 
hospital. He said: “They are heroes. Those who kill 
innocent people cannot be regarded as animals, let alone 
human beings.” 


Lieutenant General Necati Ozgen, commander of the 
Gendarmerie Forces for Law and Order, said the “Blitz- 
knieg Operation” will be maintained and broadened. He 
also said journalists will be given the opportunity to 
follow the operation, as in the last cross-border operation 
into northern Iraq. 
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